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THE MONEY MARKET. 


THe week has seen the actual end of the momentous 
five years during which Lord Cunliffe has been 
Governor of the Bank. When, last November, his im- 
pending retirement was announced, the City was sorry. 
Strong, independent, and vigorous, he had done some 
things which might have been better left undone, but 
he had done many things of the highest value to the 
country and the City, which few but he could have 
done. Fortunately, his services are not lost either to 
the Bank or the country, and it is pleasant to know 
that the human side was well recognised in the pre- 
sentation made to the retiring Governor on Monday by 
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the Discount market, on which occasion the greatest 
goodwill was evident. Money was still wanted on 
Monday, when taxes and ‘“‘tank’’ money were still 
flowing into the Bank, where a fair amount was bor- 
rowed by the market for a few days at 4 per cent., and 
before the Government made the disbursements usual 
at the end of the month money remained in good 
demand at 34 per cent. A small outside inquiry for 
bills at 34 was reported, but it was insufficient to give 
life to the market generally, and there were tew buyers 
even at 37%. 
* * * Pe 


(March 27,/March 22,/March 15,) March 














| 1918. 1918, | 1918. 1918. 
nliaiaenes e bianenasinniinsicinttitnietalaemeneahdlnedial } EE 
| | 

Bank rate eeeereeeeseeeeees e 5 e | P 
=~ of| Rate to eeoene Beate 3 ; : 

ng. | Rate on Foreign Money 4 4 | 4& 
Banks’ Deposit fol 3 | -3 =e 
Discount | Call ............, 3 | 3 | 3 | 3 
Houses f Notice .......... | 3 i} aed 33 
Treasury Bills (3 & 6 months); 34 3% tO 3 
Market rate (3 months’ bills), 34-8 %-8 | See’ | Sa-ve 


* * * * 

Revenue for the week ended March 23rd produced 
£:27,980,000, and expenditure amounted to 
£,62,502,000, leaving £ 34,522,000 to be met by bor- 
rowing. Gross borrowings consisted of £32,253,000 
from Treasury bills, £:90,483,000 from National War 
bonds, 43,200,000 from War Savings certificates, 
411,799,000 from other debt, and £ 3,414,000 from 
temporary advances, or a total of £141,149,000. This 
left a balance of £:106,627,000 for various repayments, 
the chief of which were £/51,770,000 for retirement of 
Treasury bills, and £40,000,000 for the reduction of 
temporary advances. Exchequer balances were in- 
creased by 43,772,000. Revenue for 51 weeks has 
already exceeded the estimate for the full year by 


£42,740,000, while expenditure has reached 
£:2,619,810,000, or 147,821,000 less than the 
estimate. 

. * . * 


& SUMMARY OF WAR-TIME FINANCE, 
Frvanciat Yes, 1917-18 (to date), APRIL 1 to Marcu 23, 1918. 


£ £ 
Total spent...... 2,619,810,133 Raised byrevenue 681,339,577 
Decrease in Ex- | Net borrowings.. 1,930,472,258 
cheq’r balances 7,998,298 | 


Total eeeeeseece 2,611,811,835 ' 2,611,811,835 
Granp Totrar—Avevst 1, 1914, to Marca 23, 1918. 


£ £ 
Total spent...... 6,875,441,200 | Raisedbyrevenue 1,763,292,727 
Increase in Ex- Net borrowings... 5,125,525,646 
cheq’r balances 13,377,173 
Grand total since 
beginning of the —————_—_—__ ——_—_ 
War......++.. 6,888,818,373 6,888,818,373 


The expenditure includes loans to Allies and 
Dominions, which the Chancellor of the Exchequer 
stated in his Vote of Credit speech on March 7, 1918, 
to amount to £1,444,000,000, made up as below :— 


Advances Advances | Advances (Total Advances 
Aug. 1, 1914, waive April 1, 1917, from August 1, 
to 


nancial to 1914, to 
Mar.31, 1916./ Year 1916-17. Feb. 9, 1918. Feb. 9, 1918. 
& z 


jt 

Dominions} 88,000,000 | 55,000,0C0 | 33.000,000 180,000,000 

Allies ....| 288,000,000 639°000,C00 437,000,000  1,264,000,000 
Total ., 4 ‘ 


At the end of the financial year 1917-18, total ou Lean 
to Allies and Dominions are estimated to amountto £1 C00. 
The following table shows the growth in the National 
Debt during the war period, and the means by which 
the money has been obtained, as accurately as can be 
traced from the weekly statements of income and 
expenditure and other sources of information :— 
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Aug. 1, Mar. 31, Mar. 31, Mar. 31, Mar. 23, Sing” 
| : he | 
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Funded Debt ............ 


| 








5867 58353 3185 3I78 a 

Terminable Annuities...) 296) 280| 261, 240 ‘no — | 
3% WarStock....:./ .. | MO1) 28 7 a7; gt 

wo | 44% War Stock ..... t,o és 9000 0 W0+ te 
&\4and5% War Stock *: ++ | ee | 1,964 20775 | + ogee! 
a National War Bonds aE! ee ° es 5849 |+ Saag] 
= | Treasury Bills ‘| 155) TT2 5668) 4657 9760+ gene! 
=< Exchequer Bonds..... 20°5 674 «#1770 3203 6 i+ } 
g War Savings Certs... .. oe 14 745 1347/4 ind] 
< | War Expend. ol | 236 231+ al 
5 | Other Debt ........... “» | oe | (92 SES S158 + ggg 
Ame Loan ...... *s.| oe | Sh@ SI4 Sidi+ ‘Se 
TemporaryAdvances, 10, .. | 199 2176 1957 + 1944 

| 6533 | 1,050 21352 35,8544 5.7869 + Bille 

Other Capital Liabilities... 572, 570, 567, 522 610 - "6 
Total Liabilities......| 7105 | 1,1620 2,189°8 53,9066 5,837.2 + 51m67 





* £2,086'0 less £18°5 for payment of Death Duties, &c. 
——————E———_ 


THE GREAT BATTLE. 

On Thursday of last week the Germans began the 
greatest battle of the war by launching a vast attack 
against our line along a 5o-mile front. In artillery 
and in numbers of men the efiort was beyond all prece- 
dent, and we may well believe that the German High 
Command regards it as the last throw, the deciding 
struggle between the Central Powers and the Western 
Allies. The chief weight of the attack fell on the 
northern and the southern ends of our line, and if we 
rightly read the enemy’s objectives, his scheme was to 
break through both in the North and at the junction 
of the French and British forces, effecting a breach 
at either end of the line, and laying open at once the 
Channel ports and the road to Paris. If that was his 
intention he has so far failed, and in spite of the 
anxiety which such events as those of the past week 
must inevitably produce, we are entitled to say that 
his plans have only partially been fulfilled, that the 
enormous losses he has suffered in the attack are not 
outweighed by his present gain of territory. He has, 
it is true, recovered much of the ground that was lost 
to him in 1916, and in the early. days of last year, but 
he is still faced with a line of British and French troops 
fighting in strong defensive positions, and in unbroken 
touch with their comrades on the right and left. Let 
us who remain at home at least show such a spirit as 
will not dishonour the courage and endurance of our 
British troops in France. 

The immediate result of the attack launched im 
the St Quentin region was to force back our line 
from its advanced position to the battle area, and 
on Friday Sir. Douglas Haig was able to report that in 
this area the enemy was everywhere being held ; but as 
the attack developed, and German losses were made 
good from other parts of the Western front, the 
weight of numbers told, and our men fell back in good 
order to positions further West. The week-end was 
marked by fierce fighting from Bapaume to the 
southern extremity of the British line, the purpose of 
the enemy being to widen the breach by forcing us 
north-westwards in the Bapaume district, so as to Un 
cover Amiens and south-westwards on to the Oise. To 
follow the details of the fighting either from the 
official reports on either side or from the despatches of 
the correspondents is impossible, but it is clear that i 
the first few days the impetus of the German forces 
carried them to the Somme at the extreme South by} 
Ham, and that with great sacrifices they were able} 
quickly to effect a crossing in more than one Peeatl 
From Sir Douglas Haig’s reports it would appear that) 
they were at first only momentarily successful, being} 
flung back again by our counter-attacks, but subst) 
quently they got across in considerable numbers, ane) 
were able to advance some distance beyond. BY} 
Monday night, after the fighting of the week-end, our} 
armies had retired to beyond Nesle, which lies some) 
miles East of Ham, and thence our line ran almost ave) 
North, West of Peronne and Bapaume, but East ¢ 
Roye and Albert. Roye was captured on Tuesday mé 
ing, and on Wednesday Albert was reported to be 
German hands. In the meantime the French, © 
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forming to our retirement, but helping with constant 
counter-attacks, evacuated Noyon in good order, and 
held firmly to the right bank of the Oise. What fight- 
ing was in progress further along the French line is 
not clear from the official reports. 

The seriousness of this appalling battle is obvious, 
but we shall be wise to restrain the natural anxiety 
that it provokes, and above all to remember the lessons 
taught us by the past fears and hopes and disappoint- 
ments of the war. In 1914 the Germans launched 
against the British front at Ypres an attack of appar- 
ently overwhelming power, and supported by a great 
preponderance of artillery, but they broke themselves 
on the defence of a comparatively small number of 
British rifles. In 1915 they won great successes 
against a Russian army almost without equipment and 
betrayed by its own leaders at home, but even in these 
favourable circumstances the attack spent itself, and 
was not pushed right home. In 1916 Verdun was all 
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n the but captured in the first rush, but here again the im- 
ittack petus was lost and Verdun remains in French hands. 
illery Last year in Italy, after a sensationally effective open- 
Drece: ing, they were again foiled and held ap. Our own 
High ofiensives on the Western front have had the same 
iding fate, meeting with great initial success and great cap- 
‘stern tures of prisoners, and then disappointing our hopes 
1 the through the impossibility of carrying on against the 
if we reformed line. History is not bound to repeat itself, 
‘as to but the memory of these past events may at any rate 
ction hearten us in the crisis of to-day. Not in lightness or 
reach vain confidence, but with a reflection of the courage 
e the and determination of our armies in the field, we must 
is his look forward, sacrificing personal differences and per- 
f the sonal grievances to the supreme need of the country. 
week —_—_—— 
that 
t the INDIRECT TAXATION. 
e not Taxes laid on articles of general consumption have the 
- has, disadvantage of what economists call ‘‘ inverse gradua- 
s lost tion ’—that is, they press most heavily on those least 
*, but able to bear their burden. Consequently, they have 
roops been handled with great caution and discretion, since 
roken any attempt to impose them on real necessaries of life 
Let would, rightly and inevitably, rouse keen resentment. 
rit as Since, however, finding money for the war, and check- 
f our ing unnecessary expenditure, are both essential to vic- 
tory and « ‘‘ clean peace,’ taxation problems are 
din likely to bulk largely in the public mind for some time 
line to come; and imposts which would be undesirable 
| and under ordinary circumstances may nowadays be at 
rat in least worth considering. A correspondent has sent us 
ut as the following review of fiscal measures which, in spite 
made of obvious disadvantages, worked with surprising suc- 
, the cess in America at the time of the Civil War :— 
good Except for a brief interval due to the war with Great Britain 
| was (1813-17), the Federal Government had drawn revenue till 1861 
the ea from Customs duties and the sale of public lands. The 
se of Bet Papa ‘nore or less Protectionist, had been reduced in 
ous Se Merritt aria ete just before the great financial crisis. 
ariff, the first stage back towards Protection, had 
0 un- been drafted in a Bill in 1860, but was not passed till 1861, 
To ~ the Civil War had begun. The debt in 1860 was less than 
the peal Before 1861 there was usually a surplus, and 
‘es of usually SS on the Mexican war of 1847 —were met 
- Rion) ‘| treasury balances. The original idea of the 
at 1 a tariff is said to have been only to get back to the duties 
orces he When the war began (April, 1801), it was supposed 
th by loaes cae and attempts were made to finance it by 
able Pp Chase, eee short notes. But on July 4, 1861, Salmon 


ary of the Treasury, urged in a Report to Con- 
additional taxation, chiefly to provide interest 
aan d for war Joans. A start was made by im- 
Siande Pay tax and an income-tax, but in 1862 the de- 
1863.64 to the war led to large increases of taxation, and in 
passed a larger increases, and 13. Acts of Congress were 
in Me July 1, 1862, and August 1, 1866 (the war 
sioner of J es 1865), enlarging the duties of the Commis- 
ing or on vad Revenue, an office created in 1862, and im- 
ermented ee ating new taxes. These were on spirits, tobacco, 
patent 4quors, stamps on business documents, stamps on 
cards, eee perfumery, cosmetics, photographs, playing 
lines, ferries oe gross receipts of railroads, steamship 
On 33 trades néatres, billiard saloons,.&c., licences to trade 
conists paca distillers, brewers, hotel-keepers, to- 
TS; aun rs, photographers, horse and cattle dealers, and 
Sa ton sales, legacies and successions, increased taxes 
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came. yachts, pianos, billiard tables, silver plate, 
: i sony in order to tax the unsound banks out of exist- 
Motions Barna’, their note issues,* and to start the 
malian the Nati as tae as to get the war loans taken up by 
ae dew National Banks hold them), and some minor taxes, 
— Angel gue ana property taxes mentioned above. The 
Gill 1891. Phot ret maarally, though with some reductions, 
$1.6 ae ‘al product in the nine years 1862-71 was 
#1, 3992724415. Of this sum the taxes on manufactures brought 
3.86 range ene ae 4420.702,436. : Spirits produced 
come-tax (which of sou issuer peney 3 ees $115,496.348. in- 
unconstitutional} on ced 'S hoa: ta Taek ca 
considerably ‘eleed ta the hi ee ten Death duties were 
oe 0 aoe a in he t lird and fourth years of the war, so 
S$ ON gross receipts, but in productiveness the fax 
on manufactures was easily first. When the article was uniform 
(¢.g., Salt), there was a specific tax; when it varied, the duty 
Was 3 to 5 per cent., ad valorem. Practically every manufac- 
tured article was taxed, sometimes the raw material {coal and 
cotton, though very lightly}, almost always the different com- 
ponents, and then the finished article besides. 

These taxes on manufactures were obviously unsound, 
difficult to collect, inquisitorial, and often unfair, and 
the drafting of the Acts gave wide powers to the 
Commissioner of Inland Revenue. Apparently his decisions 
might cause even a finished article to be taxed twice over. 
Specific objections to them are stated by H. E. Smith, 
‘U.S. Federal Internal Tax History, 1861-71,’" Chap. IX. (1) 
They could net always be passed on to the consumer at once, 
because the corsumer was accustomed to pay a certain price 
and a rise checked the demand tco much. (2) Production on a 
large scale being cheaper, they hit the small manufacturers 
hardest. (3) The manufacturer might be selling at a loss, but 
still he had to pay. (4) When an increase was mooted, produc 
tion increased before the tax was increased, as the tax was not 
levied on stocks in hand when it passed; and when Ir could 
raise his price by more than the amount of the tax, he also 
produced more. Thus they tended to over-production. (5) 
They were not properly adjusted to the Customs tariff. Never- 
theless, they did produce revenue, much more than any of the 
other taxes; their yield in 1863 was $17,235,000 out of a total 
infernal revenue of $42,488,000; and in the six years 1863-68 
in which they were in force they yielded from 48 per cent. to 
38 per cent. of the whole internal revenue. Senator Sherman 
(‘‘ Recollections’) says that, against expectation, ‘‘they were 
cheerfully and promptly paid,’’ and ‘‘ yielded far more revenue 
to the Government than Customs and all other sources of revenue 
together ’’—which, however, is not quite accurate, unless he 
includes tobacco, spirits, beer, &c., and stamps. There is 
other testimony to the cheerful acceptance of them, A foreign 
diplomatist said (I think to Mr Secretary Seward), “I can 
understand your young men flocking to the colours, I have seen 
that in other countries; but I never before saw a people clamor- 
ous for taxation.’’ A petition to increase taxation was actually 
presented to Congress—the petitioners’ aim being to secure 
proper provision for interest and sinking fund of the National 
Debt. Mr Gladstone, in 1867, expressed his astonishment to 
Sherman at the patience with which Americans submitted to 
their match tax. Sherman explains (‘‘ Recollections,”’ I., p. 304) 
that productive industry during the war was active because of 
the Army demands. There was work for all, and currency de 
preciation ‘‘ did not embarrass anyone, as the interest on secu- 
rities was promptly paid in coin, and greenbacks were the 
favourite currency of the people.” (He might have added that 
the U.S. greenbacks were so infinitely better than the notes of 
hundreds of little and often very doubtful. or even “ wild-cat”’ 
banks previously in circulation, especially in the West, that 
people naturally we.e content with them by contrast.) Also, the 
people had never felt taxation; it seems to have been regarded 
as a temporary novelty; and they were determined to win the 
war. 


* The history of wild-cat banks is the only humorous part of 
economics. 
——————EEa— 





LAND PURCHASE FACILITIES. 


SIMPLIFICATION of the costly and cumbrous machinery 
for compulsory acquisition of land, either for public or 
industrial purposes, is a much-needed reform. To- 
wards this end a Committee formed at the instance of 
the Ministry of Reconstruction, with Mr Leslie Scott, 
K.C., as chairman, has recently issued its first Report,” 
signed unafimously by all members. The main and 
most important proposal is that a tribunal should be 
set up, referred to in the Report as the ‘* Sanctioning 
Authority,’’ to which all applications for power to 
acquire land compulsorily should be addressed. 

The method of working will be that from a panel of 
members there will be chosen one to three Commis- 
sioners, presided over by a chairman selected from a 


* First Report of the Committee Dealing with the Law and 
' Practice Relating to the Acquisition and Valuation of Land for 
Public Purposes. (London) H.M. Stationery Office. 6d net. 
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Government Department is to be allowed to appeal 
against a decision of the Commissioner in a _ case 
where a ‘‘ reasoned ”’ certificate is given to Parliament 


OO 


= THE 





panel of chairmen. This Committee will hold an 
inquiry on every application submitted to it. At this 
inquiry the promoters, t.e., persons requiring land, any 
Government Departments concerned, and ‘* qualified ’ 
objectors are to have ‘‘right of audience.”’ Every 
scheme will be publicly (and so far as possible, locally) 
investigated by Commissioners, and the decision of such 
Commissioners will be final on all questions of fact or 
the intrinsic merits of any scheme. Full Parliamentary 
| 


control over matters of policy will be retained by pro- 
viding for direct reference to Parliament upon any un- 
settled questions of principle, and all members of the 
panel (Parliamentary and non-Parliamentary) will be 
periodically appointed by a Parliamentary Selection 
Committee drawn from both Houses. 


| The constitutional rights to promote private Bills is 
‘| to be retained, but the promoters of such Bills can only 
| introduce them after obtaining permission from the 
|| Sanctioning Authority. This permission is to be 
|| obtained from a small court composed of ‘* three chair- 

|men, the Lord Chairman, the Chairman of Ways and 
|| Means, and the Chairman of the Sanctioning Autho- 
|| rity.’’ If in the opinion of this body the scheme is of 
‘| such a nature as to justify the introduction of a private 
| Bill, then a certificate will be granted to that effect, 
i 


| 
| 


but in the event of a refusal the application will come 
before the Sanctioning Authority in the ordinary course. 
It is always open to promoters whose schemes have 
| been rejected by the Commissioner on the first applica- 
| tion to resubmit such schemes to the tribunal at a later 
| date, when they would be considered anew by a tribunal 
| composed of different members. This practically con- 
|| stitutes a continuous appeal by the promoter, but, on 
|the other hand, the landowner or objector is barred 
||from carrying his case further. Provision is made for 
| reducing expenses by giving the Commissioners them- 
| selves a wide discretion over procedure and costs, with 
| 





a direction to exercise their discretion in each case with 
a view to curtailing unnecessary evidence and dis- 
couraging unreasonable contention on either side. 

We propose that the Sanctioning Authority should have 
power to award costs against any party to the inquiry that in 
its opinion ought to pay them; against a promoter putting 
forward an unreasonable scheme; against objectors raising un 
reasonable objections. Whoever the objector might be, we would 
leave the Authority complete discretion as to the taxation of 
such costs, or as to awarding a lump sum; and, indeed, as to 
distributing the costs in such a way as would rapidly induce 
reasonable conduct on the part of every party, to such in- 
quiries. 

It would be interesting to hear something further of 
the method of ‘‘ distributing the costs in such a way as 
would rapidly induce reasonable conduct.’’ Such a 
power in the hands of an authority from whom there 


is to be no appeal might be seriously abused. Any 


i a a 


by the responsible Minister that the appeal involves a 
question of policy. Appeals by private persons, t.e., 
other than Government Departments, are permitted, 
but not as a right, and then only on a question of 
policy. 

The decision of the Commissioner should be the final de 
cision of the Sanctioning Authority. From the decision of the 
Sanctioning Authority there should be a right of appeal to 
Parliament on any question of policy (i.e., of principle) in- 
volved in the application. This power of appeal we would 
give to any Government Department interested as of right; to 
any other party to the inquiry we would give it not as of 
right, but if the Chief Commissioner or General Chairman of 
the Sanctioning Authority, together with the Lord Chairman 
of Committees and the Chairman of Ways and Means, consi- 
dered that a question of policy which ought to be brought 
before Parliament was involved. 


An interesting reference is made to the question of 
local rating as affecting companies with a limited 
liability and other concerns which have no voting 


wers., 
oe is, moreover, notorious that in certain areas a large pro- 
portion of the local rates is paid by statutory companies or 
others who, having no vote, are not represented on the local 
Council, Such a complete divorce between taxation and repre- 
particularly undesirable in the case of schemes 
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involving the permanent acquisition of land wi 
tinuing charges on the rates for a long period 


th heavy con. 
of years. 


think it important to stimulate the co-operation of r We 

of all kinds, in the preparation of schemes cal ulated to be P 
permanent benefit to the local community, by ful] op ot} tl 
of ventilation at public inquiries before the Commissioners l 


Is this the germ of an idea that these companies should 
be granted a vote? 

Application from private companies and individual 
promoters for compulsory powers to purchase land wij] |} 
receive sympathetic consideration, and the interpreta. 
tion of public utility is to be construed in a very elastic 
manner. 





That such cases should be considered by the Sanctionip 
Authority on broad grounds of public utility, subject to re. 
ference to Parliament if any large or distinctly novel principle 
is involved. 
It is true that these proposals affect the rights of 
private property. But it is only when these rights are 
used to restrict unduly the opportunity of others that 
the State interferes. However, the Committee consider 
that these reforms, if carefully examined, “‘ involve no 
new principle and no element of confiscation.” 
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BOOT AND SHOE COMPANIES’ PROFITS. 


A GREAT deal of criticism against Government control 


of raw materials is heard on every hand, and there is 
much talk of mistakes and muddles. The Government 
is said to have laid a stranglehold upon materials, and 
to be a profiteer, and so on. One of the commodities 
which is under a system of contro! is leather, 


and it may therefore come as a surprise to those who 


are not directly interested to find that boot and shoe 
making companies, whose representatives have joined 
in the chorus of disapproval, are making much higher 


profits and distributing larger dividends than they ei 
before. It may, of course, be argued that they might 
have done even better still without Government con- 
trol of the raw material. Be that as it may, share- 


holders can have little excuse for grumbling, for, as 
will be seen from the following list of protits of 12 
boot and shoe manufacturing companies, profits and 


dividends are without exception higher than in 1914, 
and only two companies have not raised their ordinary 
dividend :— 


1916. 












































| 1914. 1915. 1917 
Net : Net Net [,;.| Net ip 

Profit, |?! Prost. /D"¥} profit. |P!”) Profit P™ 

Ce £ 1% le! @ 
Freeman, Hardy,and Willis} 97, 15 | 103,104 | 174) 118,006 | 174! 128,699 
H. E. Randall ............ = 7) -. | 20]. | 125) 16,827 
John Loveys .....eeeeeeeee | 10,756 | 7 16,815' 7 20,976; 10 | 33,936) 12 
ati al 61,634 | 174) 75,679 | 174) 65,321 | 17;| 65,604) 1% 
DI cakssekescesoeues 007 | 10 | 40,800 10 | 48,171/ 10 | 53,558) 10 
Lilley and Skinner ........ .. | 5 | 27,258) 6] 37,024 7) 24,973 | 18 
London Shoe .......+...++. 68|.. | 1,464|.. | 2,568) .. | 3,858) 
Public Benefit Boot........ 29,362 4} 44,190! 8} 62,310/ 10 | 69,944) 10 
R. and J. Dick ............ | 55,966 | 5 | 63,265) 6 | 95,636 | 12 | 157,917 4% 
Salter and Salter .......... 4,587 | 5*| 7,199) 6*) 6,054) 73 12,672 0 
Stead and Simpron ........ | 36,600 6 | 56,468/ 10 / 65,797/ 10 67,14 
W. Abbott and Sons ....| 13,243 | 5 | 9,322 | 74] 25,649 | 124) 20,2961 1% 


* Pree of tax. | 


All these companies have experienced a much larget 
turnover during the past year than ever before, and 
this accounts for larger earnings. They also report 
a greater demand than ever for their manufactures, 
which the scarcity of labour and requisitions for Army 
boots by the Government have sometimes made it diffi- 
cult to meet. Credit is due to them for meeting these 
enormous demands with so little dislocation to 

civilian trade. Working costs, as in all branches of j 
industry, have greatly increased, and this, together } 
with small supplies, accounts for the higher price W 
the consumer has had to pay. The situation was 
summed up by the chairman of Freeman, Hardy, 
Willis at the annual meeting in January. ‘‘ For te} 
past year, as far as our own trade is concerned, there] 
has been no recognised standard of values. 4™) 
steadying influence of competition has been entirely) 
absent, and instead of the buyer exercising the usual |} 
moderating control over the seller, he has rather hae) 
to tempt him by offering to pay a price even beyond the zi 
one asked.”’ yrs a 
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All but one of these companies are liable to excess 
rofits duty, but as some of them make a provision for 
the tax before arriving at profits, the increase in the 
latter figure appears less than is actually the case. The 
following table, which shows how last year’s profits 
were distributed, also shows which _ companies de- 
ducted excess profits duty before striking profits :— 


Dividend. 
Ordinary 
Dividend 


£ 
man, Hardy, & Willis) 128,699 
ne Rav dall 16,827 
John Loveys 


Bas” 


Lennards .... 

Lilley and Skinner 
London Shoe 

Public Benefit Boot 
R.andJ. Dick .... 
Salter and Salter . 
Stead and Simpson ... 
W. Abbott and Sons.. 


3,609 


‘:| 20,295 | 4,200! 8,225 | 6,00 
*To March 31, 1916 
(a) Provision for Excess Profits Duty made before striking profits. 


Opportunity has thus been made to strengthen reserves 
in most cases, and there are also some substantial 
additions to the balance carried forward. The London 
Shoe Company is able to pay one year’s arrears of 
dividend on its 6 per cent. preference shares, bring- 
ing the payment up to March 31, 1916. As will be 
seen from the first table, this company has been mak- 
ing steady progress since 1914. 

The next table gives the principal items of the latest 
balance-sheets :— 


Pro- 

Ord. Beis | a 
and (tures &/and Un-) mA Stee 
Pref. | Mort- | divided 


Pref. | jandFix-| Trade 
eel gages. Profits.| tures, : 


} 
nt US £ 
287,140 
| 30,000} 58,712 | 103,633 | 98,524 | 47,099 
° 62,692 | 66,000 | 110,272* 6,525 
132,696 | 243,711 | 243,585 | 133,747 
| 109,526 | 158,052 | 264,818 | 9.010 
78,478 | 151,914 | 365,391 | 
4,455 | 22,925) 24,758 
80,999 | 237,079 | 281,494 


16,464 | 19,682| 61,742 


193,447 | 187,162 | 498,725 

58.485 | 21,297 | 112,076 

plant and debtors. + Includes creditors. 

A drawback to many of these balance-sheets is the 
large amount carried as goodwill, while reserves might 
with advantage be larger. An almost universal feature 


Cash 
and 
Invest- 
ments. 


aoe £ 
Freeman, Hardy, & Willis —— | 175,000 | 396,524 | 375,459 | 585,525 


H. E. Randall 135 


80, 000 
242,550 | 167,310 
107,009; .. 


* Inclades 


is the large proportion of assets represented by stock- 


m-trade, as most of the companies are their own 
retailers. 

In view of the scarcity of leather for civilian boots 
and shoes, the export trade has been remarkably well 


maintained, as will be seen from the following table of 
exports of boots and shoes :— 





1915. 1917. 


1916. 


®. Pairs. £ m8 Pairs. £ Doz. Pairs. £ 
Toes | 5,477,662 | 1,339,069 | 6,396,453 | 936,610 


3.610 | 6,645,515 

The great increase in price shows up clearly, and with 
ao to counteracting the similar rise in home prices, 
te Government has for some time had under con- 
sideration the introduction of standard boots. The 
oe has been rather sceptically received by the 
ate the article has at last appeared on the 
lene a nortan to our Bermondsey correspondent, 
the ao € retailers ‘‘ are making any effort to push 
m ae ‘ Is Which are excellent value compared with 
immediat € goods they have been selling of late.’’ The 
‘oie ree for the boot trade is largely governed 
of material y the shipping question. Great savings 
ice. glad to hear, are now being effected 
or the re nt by the introduction of large depéts 
over, sy hie. and reconstruction of Army boots. More- 
(icin a S to Russia, who took millions of pairs 
merica ve io army, will now have ceased, but 
a larger other hand, will presumably require 


1 Proportion of he rai : 
Military require . r own raw material for her 
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Business Notes. 


The War Debts of Europe.— Monsieur Alfred N eymarck || 


recently read before the Statistical Society of Paris an 
account of the financial history of the war, writes our 
Paris correspondent. He devoted the conclusion of his 
paper to a review of the financial situation of Europe for 


the last fifty years from this special standpoint. In 


1886, he pointed out, the total of the Public European 
Debt amounted to 66 milliard francs ; 30 years ago, in 
the period from 1885 to 1887, the military expenses of 
Europe rose to 4 milliards 628 millions of francs; two 
years before the war, in 1912, the annual expenditure 
had reached 10 milliards, and to-day the monthly ex- 
penses of the war are in excess of 20 milliards, the esti- 
mate being based simply on the admitted expenditure. 
For the same period (1885 to 1887) the nominal capital 
of the Public European Debt had attained the figure of 
117,112 millions, and interest and sinking funds 
absorbed 5,343 millions. Before the present war the 
European Public Debt was about 150 or 160 milliards, 
and interest and sinking funds absorbed only 6.7 
milliards of francs. To-day, after four years of 
war, the debt is about 1,000 milliards, and_in- 
terest alone absorbs some 60 milliards. In 1912 
the gold reserves of the issue banks in Europe had 
reached the figure of 12 milliards 860 millions of frances, 
while silver amounted to 2 milliards 535 millions. Paper 
circulation at the time amounted to 25 milliards 173 
millions, being only 9 milliards 437 millions over metal 
reserves. Paper circulation, exclusive of the pawn- 
brokers’ bills issued by Germany, has almost tripled, 
and is now in the neighbourhood of 80 to go milliards, 
while gold reserves in all countries excepting the United 
States and certain neutral countries have either re- 
mained virtually stationary or have decreased. At the 
end of ig08 the sum total of securities throughout the 
world was estimated at 525 milliards. By the end of 


1912 the value had risen to 800 milliards, but since the | 


war the value has dropped by some 266 milliards, while 
the interest and sinking funds of the Public Debts have 
now reached, if they do not exceed, the total of the 
Public Debt before the war. 


Stock Exchange Dual Control.—A Stock [xchange 
correspondent writes :—This week all re-elected mem- 
bers of the Stock Exchange have received the usual 
notification, signed by Colonel Satterthwaite, to the 
effect that ‘‘ I am directed to inforin you that you are 
re-elected a member of The Stock Exchange for the 
year commencing March 25, 1918, upon the terms of, 
and under and subject in all respects to, the Rules and 
Regulations of The Stock Exchange, which are now, or 
hereafter may be, for the time being in force.’? The 
innocent-looking formula has not been varied from that 
in use for many years past, and the last sweeping regu- 
lations as to membership, passed but lately by the 
Stock Exchange Committee, are covered by the terms 
of the letter just quoted. Meanwhile, powerful interests 
within the Stock Exchange are quietly at work in the 
direction of obtaining support for yet another scheme 
that shali do away with the clash of interests between 
members as proprietors of the Stock Exchange and 
members qua members. Dual control has proved an 
unmitigated curse to the House for more years than 
most members care to count. Managers and trustees 
look after the business part of the undertaking ; they 
have to make as much profit as they can out of it for 
the benefit of the shareholders, of whom by far the 
greater part are members. But by no means are all 
members proprietors too. New candidates have to 
acquire shares, it is true, so that by degrees the duality 
of control will be automatically extinguished by the 
fact of every member being also a proprietor—a lengthy 
atid tedious process, which some would now replace by 
a new scheme for bringing all Stock Exchange in- 
terests in London into a single line. To accomplish 
this every member must of necessity be a shareholder. 
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If he were, and if a moderately low maximum were 
imposed upon the number of shares allowed to be held 
by any single proprietor, the constant little differences 
between Managers (representing the proprietors) and 
‘the Committee (chosen by the members) would not 
arise. - Peace and unity would succeed friction and 
misunderstanding. Control of money and the power 
of making rules would no longer be at loggerheads. The 
House could enter upon a campaign of bold and cour- 
ageous publicity for the benefit of allits members. After- 
the-war problems might yield readily to a policy framed 
for the general good of members as distinct from the 
particular benefit of proprietors. The public would be 
the better served by abolition of the present system of 
dual control, and any wise means for hastening a com- 
plete fusion of interests between Stock Exchange 
members would command thoughtful consideration and 
|| respect. 


a 


| Meat Supplies in 1917.—The annual review of 
‘| Messrs Weddel, although not so complete as usual, 
‘|since details of imports usually supplied by the Board 
i|of Trade cannot at present be published, surveys the 
/history of the meat trade for the past year. Govern- 
‘ment control, at first directed-only to imported sup- 
plies, had necessarily to be extended to home supplies, 
and ultimately to regulating consumption also. No 
free market for imported meats existed during the 
‘|greater part of the past year. Australian and New 
Zealand beef was entirely absent from the market, 
while mutton and lamb from both these sources were 
'||}sold throughout at the same maximum prices. Pata- 
||gonian sheep and lambs were also strictly controlled 
in price. The free meats which were marketed com- 
prised the civilian imports. from the Argentine and 
Uruguay, as well as limited quantities of United 
States, Canadian, South African, and Brazilian frozen 
beef, but these were all subject to the maximum price 
orders. On average prices again rose, and were higher 
by 24 per cent. than in the preceding year, not so much 
because supplies were less than usual as because con- 
sumption on the part of the classes earning high wages 
was above the normal. The quantities imported were 
altogether about 550,000 tons, as compared with 
533,800 tons in 1916, Australasian supplies being cut 
down by more than half, and South American by 
17 per cent., while North American (including Cana- 
dian) increased by 23 per cent., short voyages being 
naturally preferred under present conditions. The 
figure for 1917 is, however, 180,000 tons less than 
that for 1913, and-had it not been for the greatly 
reduced consumption of meat in London the present 
scarcity would have developed long ago, in view of 
the increased demand in other parts of the country. 
Londoners have reduced their consumption by fully 
+ Ib. per head per week since the outbreak of war. 
For a large proportion of our people there must in- 
evitably be less meat available now than formerly, 
since others have consumed more than in pre-war 
days. The total quantities of meat marketed at Smith- 
field for the past five years are :— 


1913. 1914. 1915. 1916. 1917. 
Tons ...... 432,112 .. 425,104 .. 373,331 .. 331,161 .. 282,936 
Home supplies were maintained at about the level of 
the previous year, a heavy increase in mutton and 
lamb setting off decreases in beef, pork, and bacon. 
There is an impression that both cattle and sheep are 
still being held in many parts of the country, and more 
particularly in Scotland and Ireland, partly in uncer- 
tainty as to the ultimate effect of the various conflicting 
steps taken by the Government to regulate prices, and 
partly because of the farmer’s very natural desire not 
to market his animals before his root crop is con- 
sumed, nor before his stock is matured—a slow pro- 
cess when artificial feed is scarce. The latest scale of 
prices fixed for cattle and sheep in 1918 tends to en- 
courage farmers to hold their stock until it js well 
matured. This alone goes far to explain the recent 
scarcity, but in two or three months’ time there 
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should be a large increase in the numbers 








. : read 
market. The following table shows the yearly a for| 
of top prices at Smithfield Market for the last five | 
years :— 

193. 1914. | 1915, 

Prime beef (average of quarterly af a 8 so a 
top prices from Economist) per 8 lbs} 5 5 5 4 $11 
Scotch mutton ........ceseeess --J lb} 0 % O 8) Og 
Argentine beef ..............05.- lib) O 5 0 53' 08 
Mew Zesland lamb ..............1 lb] © 6 | O 6 | 0 8 





ported meats (beef, mutton, and lamb) available for 
consumption in the United Kingdom for the last fiye| 
years are shown below :— 





193. | 1914 | 1915. isis, | age | 





a a a ee a, a ae ae ae ee 





Home grown ............+- 1,095,300 | 1,115,560 1,118,010 1142910 

eS eee Sal | eaee| aan! sum 

wand fiesenreess re] 00 | -430| 95535' soem] — 

Live stock and fresh killed 10,245 7,852 2,552 t227| .. | 
Totals ......++. veses 1)826,206 | 1,817,877 1,784,559 7468 | 


re rp 
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A Canadian Bank Amalgamation. — An extraordinary] 
general meeting of the Bank of British North America| 
has been called for April 23rd next, for the purpose of| 
amending the constitution of the bank so as to permit | 
shareholders to vote by proxy, which is not provided) 
for by the original deed of settlement (1836). One| 
third of the bank’s capital is in the hands of Canadian} 
holders, who are therefore debarred from the bank’s| 
franchise. | Moreover, under present-day conditions! 
many shareholders in the United Kingdom are unable 
personally to attend the meetings in London. The} 
alteration is doubtless to be made in order that ali 
shareholders may have an opportunity of voting upon} 
the proposed agreement for amalgamation with the! 
Bank of Montreal, which was announced on Wednes-| 
day. The proposal has received the consent of the 
Canadian Minister of Finance, and the terms provision 
ally agreed upon are that £75 in cash will be givenin 
exchange for each snare in the Bank of British North 
America, with the option of exchanging two shares o 
the nominal value of $100 each of the Bank of Mem 
treal for each share of £50 of the Bank of British} 
North America. Explanation of the ‘ reasons vier 
have influenced the directors to adopt this course ” att] 
to be given later. ‘I 


| 


South American Affairs.—-The Brazilian Navy is now) 
co-operating with the Allies in putting down the Ger 
man submarine warfare, and there is no reason to SUP 
pose that the Germans in the three Southern States 
will prove disloyal to the country of their adoption, ® 
spite of the many efforts made before and during the} 
war by German emissaries to stir them up. 
is said to be permeated with German influence,| 
but the recent elections have resulted in a defeat) 
of the Conservative, Clerical and __ pro-Germai 
party by the Liberal Alliance, which has secured 2) 
seats in the Senate and 69 in the Chamber, against 
and 49 respectively held by its opponents. 
Ministry has resigned, but has been continued in 
by the President until the Chamber meets. st 
however, is likely to remain neutral, and the negotia’ | 
ions for the purchase by the Allies of the nitrate out} 
put are still incomplete. Some encouragement may 
afforded to the Chilean sympathisers with tne E 
by the result of the elections in Argentina, which 
given the Radicals the majority in the Chamber, 4%) 
have strengthened the hands of President Irigoye® in} 
resisting the German intriguers, putting down the 
way strikes, and securing a lasting compromise / 
tween the companies and the men. The majo” 
though Radical, is not Socialist, and a strikers Cal" 
date, according to a Times telegram, was at the bottom 
of the list in Buenos Ayres among 37 candidates. | @ 
further strikes reported are purely local, and 
Government has arrested agitators and dismissed 
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— | . ooo employees on its own railways, replacing them 
ady for ~ovisionally by men from the Navy. The great in- 
“er ages | mets of railway traffics recently reported should be 
St five | maintained, and even improved, by the sale of the 


wheat crop to the Allies ; the Government has given 
special facilities to the growers by supplying sacks at 
cost price, and prosperity 1s beginning to return. The 
outlook for the maize crop is good, and the reports as to 
the wool clip are hopeful ; but the traffic is hampered 
by shortage of wagons (partly through their destruc- 
tion in the strikes), and by deficiency of haulage power, 






















































and im. owing to the enforced substitution of ‘wood fuel for 
ible for! HE || ova hindrance which, it is to be hoped, the Allied 
ast five Governments will do their best to mitigate. The prices 
of the railway stocks, however, have not yet responded 
Ta to the improvement in the outlook. We append a table 
| showing the fluctuations in the prices of the leading 
! Lesa Argentine, Brazilian, Uruguayan, and Chilean 
stocks :-— 
i) ill —__—__—_— 
j | 
+} coon Prices | Prices | > : 
io of 1916. | of 1517, [Se Be: gai 
al Description. a ae aa 
| Alban | ($i dl @ leelecioe 
; = © 2 ERR See 
A Bia a 
Argen 5 1887 (red ‘finally in 1929 9s al " 
tine, 5 %. 1886-7 (red. finally in D 2000 102 4, 99 
Brazilian, 5 % Loan, 1913...........eecceecvcce 2 734) si 803| 66 | 70 
Be OU BED .....c0ccccceee sectesinnieiintalahie 44), 66 | 54| 70 | 56 | 57 
4%, 1886 canned apasiadaaeasantie 804 $5 79 | 914] 95 | 88 
Do 5%, 1911 ....... eaanhane sacaieaunnainaah 753| 87 | 774| 93 | 84 | 87 
Uruguay, 5%, 1896 eee, eaveseans eerasnesceeces | 75 | 87 | 74 | 99 | 843, 864 
AILWAYS. j | 
Buenos Ayres and Pacific, Ord. Stock ........ a4) 443 373| 55 | 39 | 394 
Ruenos Ayres Great Southern, Ord. Stock 743; 02 713/'05 | 73 | 69 
Buenos Ayres Western, Ord. Stock............ 4 106 | 71 | 66 
Central Argentine, Ord Stock ......... sesh ure 63 | 674) 573; 95 | 60 | 38 
TT necccseunbanasiabien piles 45a 373} 93 | 40%) 374 
Ord. Stock ..ceeeseeeees kane sane 293/41) 28)/ 49 | 38 | 38 
San SR MMOdE ..ncmoinaacstbesiesila 170 1912 164 2294/1833)183) 
Railway, Def. Stook..........00.- U9 132 120 {152 |131 135 
Central Uruguay Railway, Ord. Stock ........ 573 47 | 524' 42 ' 80'' 52 | £4 





Argentine railway stocks are the most depressing 
feature. Tratlics in the first half of 1917-18 made a 
dismal showing, but since the half-year has turned the 
series of excellent increases has tended to lift the de- 
pression. the Buenos Ayres Great Southern, the 
Buenos Ayres Western, and the Central Argentine 
have all passed the interim dividends on their ordinary 
stocks, which naturally put a damper on tite market at 
the time. Brazilian and Chilean stocks have recently 
been fairly buoyant. The Brazilian Government issues 
have been much stronger since the Government has 
resumed payment of coupons in cash on the expiration 
of the period covered by the Funding Scheme of 1914. 





















A Steel Combination—For some time past rumours 
have been current on the Stock Exchange in connec- 
fon with iron and steel companies and working agree- 
ments and amalgamations, and on Monday it was an- 
fhounced that arrangements have been made for an 
amalgamation between the Workington Iron and Steel 
Cony Steel, Peech and Tozer, Samuel Fox and 

®, and Rother Vale Collieries. The first-named two 
te the whole of the share capital of the Frodingham 
half and Steel Co., Limited, which company owns one- 
Li of the share capital of the Appleby Iron Co., 
nt. After amalgamation it is proposed to acquire 

€ remaining half. The boards of the amalgamating 
vompanies have decided that the fusion should take the 
Tose of sale to a new company, under the name of the 
nited Steel Companies, Limited, by individual share- 
wo oa in the four amalgamating companies of their 
of es ‘e shares on such conditions that each holder 
Co ns. cent. preference shares of the Workington 
a = o receive £1 of 6 per cent. ‘‘B’’ deben- 
tae of the new company and each holder of a £1 
eieeee share of the Workington Co. will receive one 
share <p share of £1 and one-half of one ordinary 
Teieas. £ 1 in the new company. The consent of the 
: es ae obtained - the wees of eee 
ia ompany. oO provi uality o 

— B”’ debenture stock will - the first 
oa ames a first charge on the shares of* the 
Workineta Co., and after the exchange of shares the 
gton Co. shall be liquidated, and the ‘‘B”’ 
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debenture stock be a first charge on the assets of the 
Workington Co. The loan capital of the new enter- 
prise 1s £,2,500,000, and the share capital £'7,680,000. 
lo provide for the cash requirements of the combined 
companies it is proposed to issue £1,000,000 “A”? 
debentures. 


Le 


The Trade of the Dutch East Indies.— Although 
only brought down to embrace the commercial historv 
of Java and the Netherland East Indies generally for 
the year 1916, some interesting information is given in 
a report® of the trade difficulties which these islands 
experienced during the year 1917 owing to lack of 
shipping tonnage. In order to attempt to overcome 
these difficulties a special representative of the tea in- 
dustry was sent by merchants and producers to 
America, as, in spite of Java possessing a shorter sea 
route to America than India and Ceylon, it only ex- 
ported half a million Ibs per annum against India and 
Ceylon’s 35 million lbs. Negotiations proved so suc- 
cessful that from January to August 14 million Ibs 
were exported to the United States as compared with 
600,000 Ibs during the same period of the previous 
vear. Practically the whole of the production of 
rubber and tin is now being exported to American 
ports, and it is probable that had the tonnage been 
available the greater portion of the sugar crop would 
also have been taken. 





Local Taxation Reform.—Dr Edgar Harper read a 
paper before the Royal Statistical Society on March 
19th on the Bases of Local Taxation in England. His 
main propositions were :— 


(a) That, as a basis of local taxation, rateable value is 
economically unsound. (4) That its use for that purpose not 
only distributes the charge unequally—whether its incidence 
be upon owners or occupiers or both—but also acts as an 
obstacle to the growth of industry, and in particular to the 
erection of dwellings at reasonable rents. (c) That these un- 
desirable results are aggravated by the exemption of large 
classes of property, in whole or in part, and by the doctrine 


limiting the value of the property assessed to that of its| 


annual occupation. He contended that the tendency of rates, 
as now levied, is to fall upon owners of site value in unequal 
proportions, the burden being too light in the centre and too 
heavy in the suburbs. These inequalities hinder the develop- 
ment for building of land in the suburbs, and thereby give rise 
to an increase in the rent standard, greater in the centre than 
in the suburbs, and that, consequently, while the increase in 
the rent standard may compensate owners as a body for the 
burden of rates, that compensation is distributed among them 
as individuals in inverse ratio to the amount of that burden. 
He also showed that the increase of the rent-standard is a 
heavy burden unnecessarily inflicted on occupiers, with results 
disastrous to the development of the town and to the proper 
housing of its working-class population. — 

The injury inflicted on the manufacturing industry 
by the levying of rates on factory buildings is precisely 
ssimilar to that inflicted on housing enterprise 
by the levying of rates on house buildings. But the in- 
justice to the manufacturer is greatly accentuated by 
the inclusion of the value of machinery in the calcula- 
tion which determines rateable value. While 5 or 6 
per cent. may be a fair rate of interest on structural 
value, the risks incidental to plant and machinery, from 
the development of new processes and from its com- 
paratively short life, are so great, that interest varying 
from 7 to 10 per cent. on the original cost of machinery 
is taken as the equivalent of that cost in net annual 
value. As the plant and machinery is usually the most 
valuable part of manufacturing premises, the rateable 
value of such premises is very much greater in propor- 
tion than in the case of premises without machinery. 
Consequently not only do such premises bear an un- 
usually heavy additional charge: for rates, but every 


exemption and other advantage given to other classes | 


of property increases the burden of this heavily rated 
property in a greater ratio than the average. 


-« Report on the Trade of Java, 1916.” (London) Francis 


Peek and Co., Limited, Peek House, Eastcheap. 
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Union Marine.—This marine office, which was in part to pay the quarterly dividend at the end 
acquired some years since by the Phoenix, has ex-| February last. The ‘compafhy was successful; 
panded very greatly during the war. In 1914 the pre- securing advances in certain rates during the year aad 
mium income was £740,388, in 1915 41,111,954, in | is still endeavouring to obtain further aot 
1916 £1,391,054, and last year no less than | Government control did not take effect until Jan 
£.2,371,565. The realised surpluses in the completed | 1st last, and, therefore, had no effect on 
underwriting years have been good—incidentally have | under review. 
yielded quite handsome sums to the Exchequer in 


the accounts 





Courtauld’s Bonus.—In an article in last week’s insane 
on the question of the distribution of shares by Way of 
bonus, we referred to the proposal of Courtaulds to. 
increase their capital from £,2,000,000 to £; 10,000,009 
for this purpose, and ventured the opinion that Treg. 
sury consent to the schemes would not be withheld 
On Saturday it was announced, however, that the Treae| 
sury does not give its consent to the scheme on the 
ground that it is “‘ not in the public interest,” 
price of the shares, which speculators had pushed up in| 
the past few weeks, naturally fell heavily as a result of) 
the announcement. As no issue of new money was in. 
volved in the transaction, it appears that the Treasury! 
has based its decision on the question of the financial 
soundness of the proposal, and also, possibly, with af 
view to checking the speculation which naturally arises 
when such a scheme is proposed. Its finding will 
doubtless give pause to the directors of other com. 
panies who may have been preparing similar schemes, 


£.104,895, for 1915 they were £170,241, and now for 
the closed account of 1916 are £.194,492. In 1917 the 
premiums taken were £2,371,565, the first year’s 
settlements £929,841, and the expenses £57,544; 
£.1,384,180 was carried forward, against the risks still 
to be run off. The first year’s settlements in 1917 at 
39 per cent. of the premiums were very nearly those 
of 1916 (39.4 per cent.) The net interest receipts last 
|vear were £62,007, and the balance of profit and loss 
| £386,128 after writing £38,000 off the investments, 
jand setting aside £129,887 for income-tax and as 
|reserve for special taxes. The directors recommend a 
further dividend of 13s 6d a share, tax free, making 
| 20s a share for the vear, tax free. 














































The Pennsylvania Report.— The report of the Pennsyl- 
vania Railroad Company for the year 1917 is of special 
interest, as it is the first report yet received of a large 
American railway company operating under war con- 
ditions. Troop movements and increased industrial 
activity have, as would be expected, produced a marked 
increase in operating revenues. So great was the 
effect, indeed, that ‘‘ it was impossible to properly ac- 
commodate and co-ordinate the very heavily increased 
flow of traffic for home and foreign consumption, and, 
naturally, congestion followed. The congestion was 
greatly accentuated by the precedence given to various 





American Telephone Company.—Another record jp 
gross earnings was set up last year by the American 
Telephone and Telegraph Company, which operates the 
Bell System in the United States, but a severe increase] 
in working expenses resulted in a small decline in net! 
earnings, as will be seen from the following sum 
mary :— 




















































































kinds of traflic to facilitate Government work required 1915. 1915. | sie 
at home and abroad, by continued severe weather, by i eed ot a ee 
insufficient motive power...:...+: and the loss of thou- | Gross earnings .............. 215,572,822 | 239,909,649) 270,400,892 | 301,867, 
sands of trained men...........’ The following sum- Expenses —Operation........ 75,404,092 | 84,£50,665) 94,744,768. 110,335,665 
mary shows the result of the company’s operations in| Syrrent maintenance.....- te cae | aoe 
19g1I7 :— PD tnekcencpetecuses 11,296,237 | 13,117,253) 15,131,900 | 24,926,586 
oh as tetas . "ote ee oe Total expenses ........ | 156,883,299 | 173,727,892 194,755,253 | 229,538 
1917. Inc. or Dec. I a ae ~ 58,689,523 66,181,757 75,617,639 72,544,442 
“a ee Tian ;: ;. Deduct interest ............ 16,652,624 | 18,095,643, 18,378,951 | 21,8202i 
allw operatin Vv — — eumeiementremmannti 
Freight. ee 176.927.084 + 12,720,292 | Balance net profits .......... 42,036,899 48,086,114 57,238,708 | 50,714.21 
| Besmtnentcsoccs,.n.,.. aa + 8'031.469 | Deduct dividends paid .....: 30,301,705 32,897,065, 35,160,119 | 36,862,582 
1  , winkesnéonsnen oy coce| aees,rit — 400,152 | Surplus earnings ............ | 11,735,194 | 15,189,049 22,078,589 13,851,689 
Express ........000. eceoe-| 6,271,919 + 1,031,782 The 1: aad Coe or the head 
|| All other transportations ..| 4,710,562 + —_ 325,332 e largest increases in expenses occur under t 
Incidental .............005 | 11,463,833 + 3,156,606 | of traffic expenses and taxes, the former rising by 267) 
| Joint facility—Credit......| 10,598 + 674 | per cent. and the latter by 38.9 per cent. The average} 
Do debit ....... Senne xe 313,224 + $1,041 ber of ti a eae S< r day 
| DOE seid sscastsescss ionSOS ADS 20004000 | HUMNOST OF Connections Sf 1987 WAS 31,054,000 Tie 
|| Railway operating expenses— | seas which is at the rate of about 100 calls per year per he 
|| Maintenence of way and| 29.610.653 of the population. The amount paid for depres 
structures ........ seseee) 29,610, + 791,331) represents an average of 54 per cent. of the cost a 
ae of equipment eee 4 ian plant. After payment of fixed charges and a dividend] 
Transport-tion ...-........ 104,934,728 + 24540,415 | Of 8 per cent., the surplus is reduced hy over $8,000,000 
_pesenenaeane 5 pons: + 1,090,264) The balance-sheet shows an increase of $1184 millions) 
MoTAl «0... cesses seers 409,9 + 900,502] in plant, and a decrease of $44} millions in 
Transportation for invest- Capital stock increased by $42} millions. | 
ment—Credit cate sesee} 68,085 + 22,738) ~*P y 94 | 
MED 6 ieee cacess ovens ————/200,588,086 + 34,423,504 
Net revenue from railway 
operations .............++ . 54,505,409|— 9,608,542} The World’s Holidays.—An extremely useful cot) 
Gopenlotitioniteardassaoes ee + en pilation to bankers, merchants, and manufacturers wn 


are interested in international trade has been made ! 
the Guaranty Trust Company of New York It takes): 











Railway operating income .... 44,264,407|— .10,791,603 | the form of a hbookle: of 145 pages, in which the pu? ' 
she Hidde ioe cid 39,281,588|— 12,994,919 holidays of ninety-seven nations and dependencies 


set out, and shows that during the year 1018 there | 
be only 84 days on which banks are open every™® 
in the world, but only one of the remaining 281 ¢ 
namely, New Year’s Day—is a_ universal 
Brazil heads the list with 84 holidays, and the bal” 
States is second with 54. France observes 18) 737) 
23, Great Britain 16, Japan 15, Russia 17, a0@ 0" 
many 20. Among the favourite months for “ 
November ‘leads with 26 out of its possible 30 % | 
March is the longest all-round business month, i 
only 19 holidays. te 


As will be seen, there was an enormous rise in trans- 
portation expenses, the largest increases appearing 
under the head of wages and fuel ; and, in spite of an 
increase of nearly 11 per cent. in operating revenues, 
there was thus a. decrease of 19} per cent. in railway 
Operating income, while net income declined by 25 per 
cent., as compared with 1916. After deducting sink- 
ing aad other reserve fund appropriations, a divi- 
dend of G. per cent. was paid (the same as for the past 
48 years}, the remaining net income being appropriated 
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28 | Oversea Correspondence, 
r, and —_— 
— UNITED STATES WAR FINANCE. 








11 million franes ; registration of insurance policies 4 
million francs. Customs, under the heading of statis- 
tics, 1s now estimated at 584 million francs ; additions 
to indirect taxation, consisting of increased dues on 
chicory, to the amount of 20 million frances ; transport, 
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al (FROM OUR CORRESPONDENT.) ra 2 million francs ; increased licence dues, 334 million 
New York, March 11. ee eee — on hygienic drinks, 160 million 
; rancs; increased duties on sugar, 87 millic 
as he T res : CastiBicatoc illion franes; 

Tue first issue of lreasury Certific ates of Indebtedness | and on vinegar 4} million ceenan ii cbr ae 
. . , ‘— « "r1..° . * = © ° aaAc is 
> Issue jssued at 44 per cent. in anticipation of the Third | to bring in by mortmain 14 million francs, by verifi : 

. ‘ rac 29 , = . . Pao " . ° : d < . 2 ca- 
ol Liberty oe — ane Every dis- tion of weights and measures 9 millions, and invreased 
ds to trict, except Philadelphia, either equalled or exceeded | income-tax 100 millions, or in all a total of 693 million 
es its quota. — tentative — set for the New York francs. It is noticeable that the Finance Minister has 
o - yre ¢ _ ar « "sy > ° + . - 
ane — _ $194,000,000, and the actual subscriptions accepted the views of the Budget Committee in connec- 
eld. exceeded $172, 500,000. tion with certai at | . . 
: ; ‘ : rtain registration dues ‘ -O- 
Trea.) In connection with the increased rate which the] posals as to iaaaaas dues sary gpl sce i 
_ . » Uni States «tec tea rs ge . >) « "i AKING e duty 
aa Government .- es —— is now paying On| on chicory roo instead of 150 francs. The Minister of 
iz he ees aa ; sarge ness, ond proposes to pay on | Finance, however, is insisting on sanintaining ‘the tars 

. a the Third Liberty Loan, it was announced that the | on transport, which will be balanced by the increased 
sult of rate of interest on loans to the Allics had been increased | rates to be authorised for railway companies. — He , 

7 > ‘e e ‘e es > > ? . 7 " ™ 7 < >S. >. 3 
ead) x from 44 per cent. to 5 per. cent. rhe regular weekly | also asking the Chamber of Deputies oe i Ege 
easury offering of British Treasury bills Was made at a 6 per | proposed duties on licensed houses "i ae lad 
rancial, cent. rate, precluding the possibility of any immediate | in general terms to increase income-tax rani " 
with aj announcement of the Third Liberty Loan. The cam-] cent. to 14 per cent., and has apreed roe aoe es per 
arises paign will begin on April 6th, and, while the rate is to] mittee’s proposals to aaa ae oo ee = a | 
y will be 44 per cent., the maturity and amount are to be de- | condition that the Maid. corcntien ae k per — - 
: ’ a . . a. m € - / aXe ) ror ~ ‘ -cC 

com- termined by legislation during the next ten days. It is sugar, and vinegar is voted ; nyStenic Grinks, }| 

expected that the §ross amount will be fixed at Figures were given last week in the Senate by Mon-|| 
$5,000,000,000, with authority to accept one-half of | sieur Guilloteaux dealing with tl sit aak f tl | 

a saint Bi ~ ° . au) oe § V1 ne sifuation of the]} 

ord in the over subscription. Nearly $6,000,000,000 in| French merchant fleet. Since August 2 1914, the]} 

; Liberty Bonds of the first and second issues have been | fleet has been increz , Sova ; a) a 
ra absorbed, and, in addition, $1,406,000,000 Certificates fleet has been increased by 19 steamers and 12 sail-|| 
tes the} of Ren dinend the latter to = — it ; a pres ing vessels, with a total tonnage of 137,313 tons. There || 

I SS, ¢ » dee > > - i . - x «* ys : 
pee it of heskuihatanid the | are 15 ships on the stocks amounting to 93,000 tons, || 
in antl ceeds Sé Loan. and they have been waiting to be finished 34 ye:z 
| The Senate has passed the ‘‘ War Finance Corpora- ; 5 a eee 
- sum| eee 1° 9 a age 1 Orpora- | though some of them could have been concluded in | 
| tion Bill,"" the main features of which have been dras-| three months. Apart from this. Monsi Guill || 
| tically revised since the original drafting of the Bill : ae ee eee | 
| gpl I ‘ = * | points out, there have been three steamers handed over 
wa. | he corporation will have a capital of $500,000,000, | to the French merchant fleet bie Ri 5 ti , cntah 
—-— and will be empowered to issue n , +P  Poumbge wid tse ia dae cla gt 
¢ | P ae oles up tO] nage of 200,000 tons. Steps are now being taken to 


01 867,10 $4,000,000,000. The company’s directors will be 


. improve the position, and Monsie is s suck 
authorised to make advances through the Federal Re- P y and Monsieur Boulsson. Ras su 








41,151,081 serve Banking System to banks, trust companies ceeded-in securing a vote of soo: million francs as the} 
52.919, Mediees banks. fs Ss oe npanies, | first step in the direction of State construction. 
26 906 56 savings banks, fire and life insurance companies, and Elat * iat , : | 
Saiiehee direct inane aie age a .laborate measures have been proposed by Monsieur || 
= om: irect loans to railroads, public utility corpora-| p ere < . : 
wel tions, and all concerns whose activities directly contri- joret, Minister of Agriculture and Supplies, with the || 
12,534,442 ine to the prosecution: of the war. ’ view of intensifying agricultural development. ‘The || 
ae The volume of liquidation which has preceded every first of three bills introduced refers to special cultiva- 
50,714,211 previous offering of Liberty Bonds SR strangely tion of land that has been abandoned. ‘The ordinary 
aa absent during the last ten davs. Prices have receded tillers of 9 _— lack necessary means for culti- 
15,851,689 only moderatelv 0 rs vation, and in this case a communal committee will 
he head or ian eee apo each yete assist them, or arrange for someone better placed to 
by 26] Steadying itself to receive the sauilaien, ona rices render assistance for cultivating the land. ‘In the 
a eth roils ead initials heave ae event of disagreement, the committee is te be given 
it , : s : < ; - « 7 : = a ‘ Ac > ink : 
aaa en 5 nder virtual Governmenial guarantees, the rights - _ er" the oe core — —. - - 
all ~ der o! railroad bonds feels amply secure, and the new CREEP) Oe The Connery: Sere ator ) eying is inns ared, 
ar Finance Corporation will relieve much of the uncer- and the land being unoccupied, and the communal com- 


mittee not being able to settle the situation, the Bill 


cost OT tainties in the minds of the holders of maturing cor- ; : 7 
lividend 8 arranges for the direct collaboration of the State. There 


porate securities. Obtaining funds from the War 


200,000.) Finance Corporation will not be quite so heartrending are penalties both in the way of fines and imprisonment 
millions) as borrowing in the open market, where rates have in the event of deliberate persistent obstruction. The 
in cash} been forced Iy competition to the most prohibitive second Bill aims at facilitating the acquisition of 
figures. } | mechanical tractors by agriculturists themselves and by 

| ———_—_—_—_—_—C motor culture agents. It proposes the alteration of the 

1 con existing law so as to enable small units or individuals 
we FRANCR.INCOME-TAX PROPOSALS—MERCHANT | to be given grants not to exceed half the total value of 
“ br! SHIPPING—AGRICULTURAL DEVELOPMENT— | their purchases for the object of buying mechanical 
nade D5) AIR RAIDS AND INSURANCE. tractors. Further, it is arranged that the Minister of 


Agriculture shall have special facilities for the pur- 
chase of such machinery, and will be authorised to lend 
it out to those able to make good use of it. Lastly, 
the third Bill provides for the civil mobilisation of men 
between the ages of 15 and 50 resident in France, 
whether of French, Allied, or neutral nationality. Lists 
of persons between these ages are to be drawn up, but 
students and men following useful professions and 
men unsuitable for agricultural work are to be excluded 
from the lists. 
registrati oe te The numerous air raids to which Paris has recently 
in 2 am legislation against fiscal fraud will bring | been subject have resulted in all sorts of insurance 
e a ae — francs; increased company formation | enterprises. Certain newspapers have adopted the 
‘, 40 million francs ; stamps and private agreements, English practice, and have issued free policies to sub- 


(FROM OUR CORRESPONDENT.) 
Paris, March 25. 


eeenee bas been made during the week in connec- 
iia Short € Income-tax proposals before the Chamber, 
hnaliatereenncn Klotz, the Finance Minister, has sent an 
ing that t a to the Chamber Budget. Committee, stat- 
ister coe excess of expenditure that must be met 
is ace actually amounts to 692,829,795f. 
estimates as to how the expenditure should 


met show that under the heading of stamps and 
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scribers. The insurance companies themselves in many 
cases have advertised widely offering generous terms, 
as they can afford to do, to the public. The question 
of insurance against air raids is closely occupying 
attention of deputies, and Monsieur Deguise, deputy 
for the Aisne, is urging the Government to form a 
special fund against the consequences of air bombard- 
ment on the one hand, and catastrophes due directly or 
indirectly to war on the other. His proposal is that 
the Government should organise insurance against war 
risks at the rate of 50 centimes per 1,000f, this rate in- 
/creasing with increase of benefit. Further, any profits 
||} made by the State should be used for charitable purposes 
to provide free insurance for soldiers or refugees. The 
Radical and Radical Socialist party have carefully con- 
|| sidered the proposal, and have passed a resolution urg- 
ing the Government to monopolise this class of insur- 
ance, or at any rate to undertake the control of autho- 
rised companies with a view of preventing fraud. 
The Bourse has been calm this week, with a some- 
what optimistic tendency, and has followed the example 
of the municipality by carrying on business despite the 
somewhat sensational bombardment of Paris. It has 
|| naturally not taken business men here long to realise 
_that the bombardment is purely sensational, and of. no 
|| practical importance. Business is to be conducted as 
|| usual except that in certain cases markets will be heid 
}| underground during the progress of a bombardment or 
raid. 

The returns of the Bank of France for last week, the 
previous week, and the corresponding week of last 
year are as follows :— 


DEBTOR. 
March 21, 1918. 
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ee 
en 
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Mar. 14, 1918. Mar. 22, 1917. 
f c f c 























c 
Capital of the Bank........ 182,500,000 0... 182,500,000 0.. 182,500,000 0 
|| Profits in addition to capital 8,450,697 69 .. 8,450,697 69 8,450,697 69 
| Reserve ............:...-. 22005,750 14 |.  22105,750 14 22,105,750 14 
|| Reserve of landed property 4,000,000 0... 4,000,000 0 4,000,000 0 
|| Special reserve ............ 8,407,444 16 . 8,407,444 16 8,407,444 16 
| Notes in circulation ......24,824,969,140 0 ..24,744,120,360 0 ..18,450,780,385 0 
Interest on securities. ..... 36,955,741 93 .. 35,954) 34,188,208 49 
|| Bank notes to order ...... 2, 3 s 
Treasury account.......... 55,184,496 63 .. 38,800,956 50 22 
|| Current accounts, Paris .. 1,700,382,649 8 .. 1,567,027,473 69 1,576,477,568 64 
Do branch banks .... 1,040,252,783 0 .. 1,031,160,198 908,187,092 0 
|| Dividends payable ........ 5,522,970 41 .. 5,703,940 41 4,937,838 11 
Discounts and sundries.... 62,809,520 11 .. 58,062,682 25 41,584 907 85 
Re@iacoumts ......cccocces 3,829,538 O.. 3,829,538 1 0 
DED sidunthotetdesanes 634,218,659 66 638,884,979 71 386,048,137 39 
i eee 28,592,533,144 59 . .28,352,016,589 37 ..21,709,770,523 65 
CREDITOR. 
f c f e 
Cash in hand .............. 5,628,032,406 47 .. 5,626,966.795 82 5,449,652,917 46 
Balances abroad .......... 1,152,550,721 88 .. 1,144,040,100 65 43 
Commercial bills overdue. . 8,656,566 5,681,082 87 368,065 51 
|| Discounts in Paris ........ 605,276,016 82 603,724,850 68 159,177,220 1] 
it. ot ere 9,063,863 72 10,855,200 30 2,255,387 63 
Treasury bills ............ 381,950 69 88,033 150,158 56 
Discounts in branches .... 721 0 449,420,665 O.. 254,089,862 0 
Adjourned payments, Paris 
and branches............ 1,108,974,796 63 .. 1,110,865,078 98 .. 1,274,682,080 49 
Advances on bullion ...... 1 000 0.. 12874000 0.. 12,874,000 0 
Do on public securities.. 508,734,120 6 .. 544,093,314 9... 682,140,091 94 
Do by branchbanks .... 631,154,495 0 .. 631,426,665 0.. 532,334,309 0 
Advance to State (ordinary) 200,000,000 0 .. 200,000,000 0 .. 200,000,000 0 
Do for the war.......... 13, © ..13,550,000,000 © .. 9,500,000,000 0 
Treasury bonds in respect 
=. Advances to Foreign xe 
ernments .........- 5,000,000 0 .. 3,330,000,000° 0 .. 2,150,000,000 0 
Government stock reserve 12,980,750 14 .. 12,980,750 14 .. 12,980,750 14 
Do sable .......... 99,801434 19... 9980143419 .. 99,163,769 88 
Rentes wndioporatie eneck 1 - 100,000,000 0.. 100,000,000 0 
Prem furmiture.... 46,357,953 52 .. 46,355,453 52 .. 46,160,630 37 
Expensesandmanagement 14; 83... 13,557,554 40 .. 11,890,731 77 
Special reserye............ me of es 8,407,137 62 .. 8,407,137 62 
ER odds tnnd bie neem 974,797,399 - 850,878,472 90 .. 466,740,725 84 
DOU cscs veqvesiesix 28,592,533,144 59 . .28,352,016,589 37 ..21,709,770,523 65 
BANK OF FRANCE RATES. 
I inn tsi oth tice nacianedaeedhanas keubies 2. asc: ? 
GUE IED oo W'vs kycst coe ed vebek os eedckniaesc 1 
Advances on public securities ............... 005.0000. ‘6 
pcm ne sd 
GERMANY.—BASTERN PBACE TERMS — PRINCE 


DITURE—A PAN-GERMAN'’S IDEAL. 
(FROM OUR CORRESPONDENT.) 
LonDon, March 26. 


new Western offensive. 


Press joined as heartily as the rest, is already bei 








LICHNOWSKY — REICHSBANK—WAR BXPEN- 


As recent German papers are not yet to hand, little 
can be said as to the effect on public opinion of the 


It is to be noticed, however, 
that the first burst of enthusiasm, in which the Socialist 





damped by a cautious attempt to point out that a de-' an area equal to nearly half Europe. “Naval expen 
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cision is hardly likely to be reached as early as Was at 
first expected, and the many references to the s 
bravery of the British resistance are a clear indication 
that all is not going well from the German stang. 
point. ; 

Before a'l eyes were concentrated on France, atteg. 
tion continued to be mainly directed to the discussion 
of the peace terms in the East. It would seem that no 
one is satisfied, except, possibly, the National Libera 
The Conservatives are pressing for an extension of 
the frontiers both of Courland and Lithuania, and the 
close incorporation of both countries in Germany, The 
Independent Socialists, and even some of the Majori | 
group, demand the independence of Livonia at least) 
while the Radicals are clearly very uneasy at the! 
prospect of future troubles with Russia. As regards 
Finland, even the Majority Socialists have heen bold! P 
enough to press for the withdrawal of German troops, | 
un the ground that the Russians had now withdrawn, |) 
It is significant also that Herr Naumann, of ‘‘ Central! 
Europe ’’ tame, should protest against the treatment! 
of the Armentans by the Turks, and that the discussion! 
of the Reichstag Committee during this protest was! 
treated as confidential. 

Next in importance to the question of the East has} 
been the controversy raging round the publication of] 
Prince Lichnowsky’s memorandum. These indisere-| 
tions, while displaying no great ability, ore an ob} 
viously honest attempt to look at facts otherwise than!) 
through the spectacles of German bureaucracy, and) 
the virulency of the abuse heaped upon the former) 
Ambassador in London shows the disgust raised by 
this rent in the official garment of misrepresentation. | 
Up to now the Socialist Press alone has ventured to} 
express its real opinion on the exposure. It will,”) 
writes Vorwdrts, ‘‘teach people in Germany to | 
think once more more calmly and open-mindedly about} 
Germany. The man sent to England by the German | 
Government to watch English policy, report on it, and} 
keep touch with it, has given absolutely brilliant testi-| 
mony with regard to it.’’ ‘‘ Of two theories one only) 
is possible," writes the Mannheime | clkstimme:) 
‘either Prince Lichnowsky is the most incurable idiot) 
who ever sat in an ambassador's chair, or clse not aj 
shred remains of the fiction that the outbreak of war) 
was caused by English intrigues.’’ 

The Reichsbank return for March 15th showed an in- 
crease in bills discounted of £14,200,000, to a total of 
£,067,500,000, in Reichsbank notes in circulation of 
£; 1,600,000 to a total of £567,800,000, and in deposits 
of £7,700,000 to a total of £337,300,000. The gold 
reserve at £.120,400,000 was a few thousand pounds 
higher. On March 18th day-to-day rates had eased 
slightly to 44 per cent., having been 44 per cent. a few 
days earlier. The details of the eighth War Loan, the 
lists for which opened on March 18th, show no Vafla- 
tion on its immediate predecessor. As before, the 
Press is filled with propaganda articles, =rging the 
duty of the ‘‘ national service’ of capital, but the 
number of official advertisements is so far noticeably 
smaller than in the case of recent loans. As -be 
fore, the subscription period has coincided with @ 
violent military offensive from which the Exchequef 
clearly looks to obtain its incidental advantage. 

In introducing the new Vote of Credit fof 
#:750,000,000 on March igth, the Financial Secretary, 
Count Roedern, devoted a large part of his speech to@ 
discussion of the increasing costs of war. or) 
September, 1915, to August, 1916, Germany's expendir| 
ture, he said, remained fairly steady at a mi ofl 
average of £100,000,000. With the introduction ) 
the so-called ‘‘ Hindenburg programme,” 1 > Pl 
tember, 1916, the monthly expenditure for the rest ®) 
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that year rose to an average of about £125,000,00%) 
In the first half of 1917 it was about £ 150,000,000 per} 
month; for the last five months about £187,500 "hel 
The increase, he explained, was due in the main to BE) 
increased output and cost of war material, and to B®) 
necessity of maintaining locomotives and wa ons 
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ture had also increased during recent months, and the 
results could be seen in the activities of the submarine 
campaign. His estimates of war expenditure in 
Europe were, as usual, thoroughly misleading and 
carefully vague. Up to the present, he calculated, 
there had been spent in Europe on the war a sum 
of at least £27,500,000,000, of which at least 
£18,500,000,000 fell to the Entente, leaving only 

-,000,000,000 for Germany and its allies. It may be 
noted that, after some professed hesitation, the 
Majority Socialists, in spite of their forebodings over 
the Government’s peace terms to Russia, have as be- 
fore voted in favour of the credits, only the Minority 
Socialists remaining in opposition. 

In the Prussian Lower House a Railway Loan Bill 
has been introduced for an amount of £36,300,000, to 
provide, among other things, for 1,850 engines, 1,800 
passenger coaches, and 36,000 goods wagons. 

The Berliner Tageblatt publishes, without accepting 
responsibility for the views expressed, a somewhat 
novel proposal as coming from a pan-German indus- 
trialist. The writer starts out with the usual Jingo 
doctrine that the war was caused by England’s com- 
mercial jealousy, and that England’s object throughout 
has been the destruction of Germany’s commercial and 
industrial power. Turning aside, however, at this 
point, he argues that neither Power can hope to gain 
a Victory which will prevent the relatively speedy re- 
cuperation of the other, and that the only solution for 
commercial rivalry is commercial and industrial co- 
operation. He accordingly proposes a wholesale in- 
vestment of capital between the two countries, until 
the capital of each becomes vitally interested in the 
property of the other, thus in this way laying the 
foundation for an industrial League of Nations. 

References in earlier letters to the remarkable in- 
crease in railway and postal theft are amply borne ott 
by official statistics. During the year 1917 the Prus- 
sian State Railway authorities paid £2,850,000 for 
goods lost or stolen, as compared with £/200,000 in 
1914, while the Imperial Post Office paid £150,000 in 
compensation, as compared with £5,000 in 1912. It 
should be added that most of the thefts were of food 
and clothing, and of other necessaries of relatively 
small value. 

_An innovation of some interest in the Most Favoured 
Nation Clause as usually understood in Europe appears 
in the German Treaty with the Ukraine. While guar- 
anteeing in general the enjoyment of privileges given 
to any other Power, it reserves the right of the con- 
tracting parties to enter into special Customs relations 
with neighbouring States. This form of Most 
Favoured Nation Clause, which in recent years has 
been inserted in their commercial treaties by most 

ith American States, is in this instance obviously 
designed to permit closer economic union between Ger- 
Many and its Central European allies and between the 
Ukraine and the other States of Russia. 

The atnenities of life in Berlin, where as was recently 
reported theft can now only be kept down by the use of 
soldiers to reinforce the police, is further illustrated by 
a Socialist question in the Reichstag on March 15th, 
asking that the Berlin population may be protected 
against the effects of the shooting at deserters in the 
open streets. : 


eee 


TTALY.—REVENUB AND BXPENDITURE—JOINT- 
STOCK COMPANIES. 
(FROM OUR CORRESPONDENT.) 

* . Verona, March 16. 
HE revenue from July 1, 1917 to February 28 8 
y 28, 1918, 
Produced 2,697,000,000 lire, compared with a sum of 
_2370¥000,000 for the corresponding period of 1918, or 
herman, of 96 per cent. over the last year of peace, 
standing the loss of provinces since October 
The and the exceptional conditions of the war zone. 
soleu 1s even more noteworthy over the early 
: neutrality, when State revenue amounted to 
¥  1s315,000,000 lire, or 164 million lire a month, 
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compared with the present rate of 337 millions. This 
proves that, while old taxes continue to increase as 
they have for the last ten years, owing to the economic 
development of the country, new taxes were added 
which wholly justified the most optimistic anticipations. 
The Treasury figures of war expenditure for Veneers 
are 1,306,600,000 for the Army and 143,300,000 lire 
for the Navy. 

Since the beginning of war, Italian military expendi- 
ture, including preparation, has been as follows :— 


Army. Navy. Total. 
Mil. Lire. Mil. Lire, Mil. Lire. 
War preparation............ 1,618.8 .. 169.3 .. 1,778.1 
DEE icctencascedcs UP de Ge - es 463.8 
July, 1915 June, 1916 ...... 7,611.0 .. 731.4 .. 8,342.4 
July, 1916-June, 1917 ...... 12,546.8 .. 789.1 .. 13,335.9 
July, 1917-January, 1918 .... 8666.5 .. 5043 .. 9,1708 
30,839.7 .. 2,251.3 .. 33,091.0 


The monthly rate of war expenditure since July, 1917, 
has been 1,310,000,000 lire. 

In the next issue of the Riviste delle Societa per 
Azioni will be published an account of Italian joint- 
stock companies for the last six months of 1917, show- 
ing the constant increase in industrial production. Not- 
withstanding the large demands made by the State 
upon capital, such companies have considerably in- 
creased their funds. The figures for the period men- 
tioned are :— 

Capital Stock. 


Lire. 
177 new companies ..........++-56+ + 385.145,000 
136 previously existing companies .. + 506,829,900 
43 companies wound up .......... — 20,902 600 
21 existing companies ............ — 8,840,200 


+ 862,232,200 


The new capital paid in amounts to 178,449,600 lire. 

Subscriptions to the new loan amount now to six 
milliards, of which the National Insurance Institute 
has subscribed 150 millions. 


Net increase of capital ...... 





SWEDEN.—NEW LOAN—FOOD SITUATION. 
(FROM OUR CORRESPONDENT.) 
STocKHOLM, March 2. 

THE reception of the new 5 per cent. State loan for 50 
million crowns, issued last week at 96 per cent., re- 
payable in and after 1928, shows that the abundance of 
capital is no longer so great as was the case a few 
months ago. Whereas this time it has taken over a 
week to get the subscription lists completed, previous 
loans, although issued at’ par, have been absorbed 
much more quickly—in several cases within a few 
hours after subscriptions opened. ‘The launching of this 
new loan has been taken over by a banking syndicate, 
and brings the number of State loans taken up in the 
home market since the outbreak of war to seven, with 
a total amount of 360 million crowns. As a conse- 
quence of the depression in the money market, private 
as well as Government securities have declined further, 
the latter closing at 96 to-day. The Finnish and 
Russian stocks are still unquoted, but business in the 
open market is quite lively, notes of 500 roubles fetch- 
ing 77-78, and 100 notes even go crowns, while for 
Finnish marks 47 crowns are paid. . 

The position in the foodstuff market is very unsatis- 
factory. A reduction in bread rations has so far not 
been made, but it is probably only a question of time 
when such a measure must be adopted. Of deepest 
concern is the supply of potatoes. Notwithstanding a 
record crop in 1917, the market supplies have, through 
hoarding and an extensive use of potatoes for bread- 
baking, diminished so considerably as to make con- 
fiscation and the introduction of a rationing system in- 
evitable, in order to avoid a complete famine until this 
year’s crop is available. Average retail prices for some 
of the principal foodstuffs are at present as follows — 
Roast beef, 4.38 crowns a kilo; calf-meat, 4.92; 
mutton, 5.08; bacon, 2.80; pork, 2.80; dairy butter, 
5.35; eggs, 6.87 a score! fish, pike 2.73, whiting 1.10, 











| herring 0.76. The cost of building is calculated to 
| have risen over 110 per cent. against normal. 

| Recently a new ball-bearing company has been 
formed here, the Scandinavian Ball-Bearing Co., with 
|a maximum share capital of 12 million crowns. This is 
the third concern of the kind formed during the war, 
'| and brings the total number of Swedish factories in the 

ball-bearing trade to six. 








Letters to the Editor, 


RUSSIA’S FOREIGN TRADE. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—The great predominance of Russia’s trade with 
Germany compared with that with England and other 
European countries and America is to be attributed to 
the following reasons :— 





1. The cheapness of German wares; 

2. The geographical proximity of Russia and Ger- 
many ; 

3. The giving of long credits to Russian merchants 
by the Germans; 

4. The fact that Germany trades not only for herself, 
but acts as a commission agent between Russia and 
other countries. 


é | 1. The success of England in competition with Ger- 
‘> : | many in the Russian markets is naturally conditioned 
, ‘ j . . - 

f by one essential feature—her prices must not be higher 


chen the German prices for the same goods. 
| Without doubt, if England desired to catch up and 
| to outstrip Germany in respect to cheap manufactur- 
| ing, she could easiiy accomplish this by special en- 
| deavour towards this object, not only by the efforts of 
|traders alone, with their narrowly self-centred aims, 
but by State co-operation also. The natural abilities 
of Englishmen, their inventiveness, and their accom- 
i plishments in the sphere of research, are especially 
valuable for industrial progress if properly made use 
of. But England herself realises that she is backward 
i in various branches of industry, the level of which is 
: maintained meanwhile only by the high and con- 
|| scientious standard of. English work, routine methods, 
however, preventing further development. Yet, in in- 
. | dustry more than in any other sphere of activity is the 
. rule true that, ‘‘ He who does not advance quickly is 
quickly left behind.’’ 
Of course, methods for reducing the cost of produc- 
ton cannot be expected to yield results in a short 
¢ period; therefore, there is no reason to speak of them 
| here. One essential condition, however, is that the lead- 
ing scientists of the nation should be interested in 
applying their knowledge to the problems of industry, 
(oe as has very largely been done hitherto in Germany. 
ae 2. The proximity of Germany to Russia will always 
| favour commercial relations between the two countries, 
{ ie ' || to the detriment of the commerce with other nations. 
i : ies On the other hand, we should remember the enormous 
<s extent of Russia, the consequent transport difficulties 
at to the distant interior, and the relative shortness of the 
frontier line with Germany. The importance of the 
frontier factor must not be exaggerated, but must be 
weakened as far as possible by counter-measures. For 
example, the construction of a railway connecting the 
Persian Gulf with the Caspian Sea, with a branch to 
the Black Sea, would prove of enormous advantage to 
Great Britain by facilitating her trade relations with 
Russia and by ensuring predominance in Persia ; more- 
over, for seven months of each year the railway would 
co-ordinate all communications with the Volga— 
Russia's greatest waterway. 
In the near future a route should be built connecting 
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mouth of the Obi to Nova Zembla would do much to 
have risen over 110 per cent. above normal. 

Mendeleiefi, the great statesman, scientist, ang 
chemist, whose knowledge was far too little utiliseg in 
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the service of his country, asserted that the intellectyaj| 


and industrial centre of Russia was slowly but inexor. 
ably moving eastwards—towards Western Siberia, Ay 
goes to corroborate this assertion, and the eyes of the 
world are turned to Western Siberia, with its fertile 
soil and immense mineral wealth. 
district, for example, we find the rare combination of 
very rich iron ore and excellent coalfields.) Wester 
Siberia is much nearer to the British dominions vid 
Turkestan and India than it is to Germany 
in Western Siberia that we shall find the new heart of| 


(I n the Kouzn 





; and it is 


Russian industry in a few decades—in forty years at} 
the outside. | 
3. It is a well-known fact that German) captured) 


the Russian markets by her system of supplying goods|| 
The attention of British finan. 
cial policy, however, should be drawn to a fact that 
is rarely realised, namely, that for the « 


at long<redit terms. 


of this credit system in Russia, Germany 


the 
markets. 


competition 


ing the requisite funds from England. 
factory 


man banks for credit, and these banks, by 
their London branches, received the necessary loans|| 
from the inexhaustible coffers of Great Britain. Thus 
the meagre money market of Germany, using the} 
riches of England, developed German industries and] 
their trade with Russia. 





! 


evelopment 


was receive! 
desirous of supplying Russian firms with! 
goods on the long-credit system appealed to the ‘er-/) 


means of) 


In other words, England, by 


her banking methods, was digging her own grave in 
with Germany for the 


Russian 


| 


It is difficult to ascertain to what extent German) 


If England cannot forego the banking policy which 


makes her the involuntary benefactress of Germauy, 
her merchants might at least overcome their terror 
of long-credit terms to Russia, and, following the 
German example, borrow the requisite funds from 
British banks. 


If Germany finds it to her advan- 


tage to afford long-credit terms to Russia whilst 
paying high interest to England on the borrowed 
capital, it would surely be to the advantage of Eng- 
land to grant the credit direct to Russia. 


4. According to statistics in my possession with 


Every 


them to the U.S.A. 


regard to the interchange of goods between Russia 
and the United States, the réle of Germany as middle- 
man is only too evident. 


Germany purchases goods 


in Russia, and, after some slight alterations, ships 
Vice versa, Germany purchases 
goods in the U.S.A., and, after altering them t 
suit the requirements of the Russian markets, sells 
them to Russia, and takes a commission on the trans 
action. 


It is highly probable that in many cases 


the same procedure was applied to English goods for 
Russia and to Russian goods for England. 


nation strives sooner or later after the max! 


mum development of her own industry. 
tendency occurs in a nation with hitherto undeveloped 
industrial resources, it ought not to be considered as 
detrimental to other industrial nations that are = 
gaged in the export of their own products. In tra@ 
ing, for example, with any uncivilised or semi-civills 
tropical country, the import trade can never equal er 
enormous export of natural produce, in view of th 


rd 


very limited requirements of the natives with regat 


When this 


trade with Russia was, as it were, backed by British) 
capital, but the mere suggestion is alarming, and | 
should command the keen attention of British com-}) 
merce. 


he 


to food, clothes, and housing, so easily procurable _ 
their own country. 


On.the other hand, in civilised lands the 
the inhabitants are many and great, 
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demands off 

and not fo it | 
satisfied by local production, however developed ") 
may be; such.countries are invariably eager to entet) 






a 


March 30, 1918.) 


en 
into energetic commercial relations with other equally 
civilised nations. 

Countries, also, with an excess of gold have nothing 
to lose by exporting it to other lands which are rich 
in natural products, and have already within their 
frontiers the seeds of industrial development. The 
former countries, besides the clear profit they make 
from the enterprises they have fostered and implanted 
in the other lands, are able to develop their own trade 
out of the growing wealth of the lands they have 
assisted, and out of the greater purchasing power of 
the inhabitants as a result of their increased wage- 
earning capacity. 

Now, England has hitherto had less vital commer- 
cial relations and a smaller export trade with Russia 
than with France, Germany, and the U.S.A. But the 
most certain means of increasing export is to develop 
the industry of the country with which trade is de- 
sired. This is also the only sound method; more- 
over, it cannot be regarded as the exploitation of the 
second nation. Countries with a lagging trade, how- 

|| ever, are often most susceptible to and suspicious of 
any excess of import; the only way to overcome this 
suspicion is to assist in every possible manner the 
economic development of the countries concerned. 

It is, therefore, in’ the interests of nations with a 
surplus of gold to encourage the development of 
industry in Russia. This is important not only for 
success in the economic struggle with Germany, but 
it is essential in order to obtain a fair return upon the 
capital invested. The encouragement of industry in 
Russia by English finance is of the highest importance 
for the future, not only of Russia, but of England as 
well. 

E. HERMONIUS, 
Lieut.-Gen., 
President of the Russian Government 
Committee in London. 


India House, Kingsway. 


THE INCIDENCE OF INCOME-TAX ON TRUST 
INCOMES. 
TO THE EDITOR OF THE ECONOMIST. 

Sik,—-\lthough the principle of regulation of liability 
to income-tax according to the number of persons de- 
pendent for support on the income in question received 
tardy and limited legislative recognition (in the case of 
small incomes) by the comparatively recent introduc- 
tion of relief in respect of children under 16, the mani- 
fest fairness of the extension of a similar principle.to 
incomes of higher amount does not appear to have re- 
ceived the attention it deserves, more especially in the 
case of trust incomes, which in many cases, though 
nominally the income of one individual and taxed as 
such, are, and must be, the support and assistance of a 
considerable number of persons, and should, it is sub- 
mitted, be taxed on that basis. 

A simple example will make this clear: Take the 
Case ofan unearned income of (say) £4,000 gross 
arising from investments. The total ordinary income- 
tax deductible or payable in respect thereof will, at 
Present rates, be £1,000, in addition to which super- 
tax of £80 falls to be paid, leaving a net income of 
42,920 to an individual holder. If such individual has 
~ family for whose support he or she is responsible, 
obviously no great hardship is involved, at all events, 
under present circumstances ; but where he or she is 
hot so fortunately situated, and, a fortiori, is a tenant 
for life of such income under a trust, the matter assumes 
a different aspect. 

/ __Perhaps the most frequent casein point is that of a 
wadiiw with a large family, entitled under her late hus- 
band’s will to a life ‘interest in his whole estate, such 
ate, subject thereto, ‘being bequeathed to the testa- 
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tor’s sons and daughters in equal shares, either as 
vested interests or contingently on surviving their 
mother or leaving children living at her death. 

_It is obvious that the widow’s: income, though tech- 
nically hers alone, is practically and morally that of 
the whole family, or, in other words, she is intended’ by 
the testator, and morally bound, to make some pro- 
vision by way of allowance or otherwise for daughters 
both before and after marriage, and also for sons both 
preparatory to their being set up in a profession or 
business, and later in subvention of their earnings 
therein. 

Thus, in such a case, what may be termed the 
‘family income ”’ has very often to provide for a con- 
siderable number of individuals in varying proportions, 
and in reality the total income of £4,000 represents a 
collection of small gross incomes subject to the full 
normal rate of tax, with super-tax in addition, whilst 
immediately the widow’s life interest terminates no 
super-tax at all may be leviable in respect of any part || 
of the self-same funds, and income-tax only on a set of || 
small incomes at appropriately lower graduated rates. | 

At present no concession would appear to be pro- || 
vided for in such a case, and, further, being trust || 

| 
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moneys, and the modes of investment thereof strictly 
circumscribed, it is not possible to palliate the exactions || 
by means of a change of investments into those yield- | 
ing a higher return. 
Whilst it is, of course, impossible and unreasonable | 
to expect isolated cases of hardship to be avoided or || 
provided for, surely in such a widespread class of cases || 
as that above instanced it should be possible to afford |! 
relief (on conclusive evidence of the facts being sup- || 
plied) on lines similar to those already adopted with || 
regard to relief in respect of children in the case of || 
small incomes, and this could be done without that com- || 
plete overhaul or modification of income-tax provisions 
which, while admittedly a crying need, is not feasible || 
under present national circumstances.—I am, Sir, vours, || 
&e., TRUSTEE. |) 
Liverpool, March 24th, 1918. | 
| 
| 


THE NATIONAL DEBT AND TAXATION. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—I have followed with great interest the series of 
articles which have appeared in your paper of late on 
the subject of Government finance, as well as the 
correspondence which has taken place on the question 
of a capital levy after the termination of hostilities. 

With regard to the first, I cannot but heartily en- 
dorse your persistent endeavours to urge the Govern- 
ment to impose heavier direct taxation so as to derive, 
in these days of artificial prosperity, a larger share 
towards the cost of war from that source, rather than 
financing itself mainly through the issue of short- 
dated and other _ securities. I fear, however, 
that the general bearing of these articles has 
tended to create an atmosphere of pessimism with 
regard to the business outlook immediately after the 
war which I conceive to be unwarranted. It is 
held in many quarters that prosperity will only return 
to these islands when the larger part of the so-called 
‘crushing burden”? of debt resulting from the war 
has been redeemed, and I think this belief is partly 
responsible for the agitation now on foot in Labour 
circles for a capital levy, to which I shall refer later. 

The National Debt will no doubt swallow up a large 
part of the earnings of the producing community after 
the war, and if such were the case only in this country 
it might become a great impediment to successful oe 
petition with other nations. However, at the end o 
the struggle now proceeding, practically all European 
countries, neutrals included, will have increased their 
National Debt on a colossal scale, therefore their rela- 
tive economic standing will not have altered very much, 
‘and, all of them being compelled to impose taxation 
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sufficient to cope with the requirements of their debt, 
the disadvantage of such inroads upon private revenues 
will wholly disappear. It may be that after the war 
the per capita debt of other countries will work out 
lower than that of the United Kingdom in some cases, 
but this disadvantage will be more than counter- 
balanced by the fact that British credit will un- 
doubtedly stand much higher than that of any of the 
great European countries, and enhance its power to 
compete. I believe that the oft-referred-to spectre, the 
| restricting influence which heavy taxation after the war 
|| will have on enterprise, is a bogey that will disappear 
‘| as quickly as the popular theory existing before the war 

that the outbreak of a world conflict would cause uni- 

versal bankruptcy. It is my contention that the theory 
| now so much in the foreground about the precarious 


\| situation in which this country will find itself ulti- 


mately as a result of its huge debt accumulation would 
only hold good if the case were an isolated one, but 
that where the structure of civilisation has been subject 
to the same devastating and disorganising influences 
everywhere this danger will not arise. Moreover, the 
capacity to produce has been enormously increased the 
world over, and a great treasure of hitherto latent 
energy has been revealed by the war, which, if applied 
to peaceful pursuits, will go a long way to offset the 
effects of increased taxation. 
It is asserted that the uncertainty of future taxation 
| will induce many capitalists to withdraw their means 
and their energy from active production, and the easiest 
remedy to counteract that possibility would be a long- 
view scheme for income-tax, covering, say, the first ten 
years after the war. If the leaders of industry were 
given figures on which they could rely for the next ten 
years, they could frame their policy for operating their 
plants and fixing their prices. All fiscal influences of 
an adverse character, as often go to upset large enter- 
prises, would thereby be eliminated. This taxation 
scheme should be drastic, and should take the place of 
the many schemes for a capital levy, most of which, 


even if practicable, would be unadvisable. Wealth, 
from the nation’s point of view, is accumulated 
slowly, and to acquire it production on the 
largest scaJe possible with the greatest efficacy, 
| which necessitates postly and elaborate  instru- 
'| ments of production, are required. A large 


‘|measure of wealth has been destroyed in this war, 
| which can only be made good by the product of human 
| labour. 
|| the output, the sooner will the existing gap be filled. 

It can, therefore, be no sound policy to cut at the very 
root of the main factor in production on a large scale, 
e.g., by arbitrarily fixing a capital levy, particularly 
if such is not done at the same time in countries with 
which we shall have to compete closely. Indeed, a 
capital tax, if adopted, would immediately effect the 
volume of production and consequently the range of 
prices, the all-important factor in commercial contest. 
Surely, from this point of view—i.e., that of the para- 
mount necessity of volume of production—preference 
must be given to gradual redemption of debt by means 
of taxation of income. The measure of these imposts 
should be largely framed in accordance with those im- 
posed in other countries, because thereby Great 
Britain's relative position in the world of commerce and 
finance will be least impaired. 

If my letter leans towards taking an optimistic view 
of future events, I believe I take a fairer risk than those 
who are inclined to depict the possibilities of the near 
future in darker colours, because it is my firm con- 
‘viction that only armed with an abundant measure of 
sound optimism, that great stimulant to human energy, 
it will be possible to overcome the many difficulties 
ahead of us, and to rebuild all that lies in ruins 
to-day.—I beg to remain, dear Sir, yours faithfully, 


Financial Correspondent of the Algemeen Handelsblad 
and Niewe Rotterdamsche Courant. 
35 Throgmorton street, London, E.C. 2, 
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Books and Publications, 


BCOMOMICS AND WAR.* 


NoTHING can be more useful to the progress of 
economic science than a reliable record of ‘ 
developments during the war, and this volume is, in a 
readable form, a considerable contribution to economic} 
history. An unofficial, and yet scientific, inquiry into 
the replacement of men by women in industry is very| 
welcome (page 3). 
The chapter on the effects of the war on Credit] 
Currency and Finance, which forms the greater part | 
of the book, consists mainly in a presentation of im} 
portant financial facts, such as the various war loans, | 
records of- banking deposits, and similar matter, but] 
there is also some valuable critical work on Government 
finance and the schemes of borrowing in the United | 
States. The historical and critical treatment of the} 
foreign exchanges by the Research Committee (which} 
contained some of the most distinguished economists), 
and in special articles by Mr Franklin and Mr Spald- 
ing, presents matter which can hardly be studied else-| 
where. Some shallow economic doctrines fall to be 
criticised therein. It is shown, for instance, how over- 
rated has been in many quarters the significance of 
the fall in the exchange value of the mark. The re-} 
cent power of recovery in the mark illusirates the 
soundness of this contention. Government finance, 
though chiefly treated historically, meets with some 
criticism, and we must value an analysis of the true 


basis of Government credit as ‘*‘ governed by the ex- 
cess of production over consumption by the com 
munity.’’ Sir Hugh Bell in the introductory chapter 
points out the illusory nature of many of the modern 
propositions to relieve the financial burden of the 


war: ‘* Whatever it is, it must be paid out of the 
income of the vear. The State does not want your 
house or my blast furnace.’ On the other hand, his 


income-tax proposals might be welcome by the advo 
cates of drastic taxation. 

Especial attention is called to the scheme oi Work- 
shop Committees, originated and described \ Cc. G, 
Renold as a remedy for industrial unrest. It must 
carry weight as coming from a practical employer, but 
the association of workpeople and employer is only 
suggested from an educational point of view. There ts 
no proposal of real sharing in profits or management. 








* Industry and Finance. War Expedients and Reconstruc- 
tion.’ Being the Result of Inquiries Arranged by the Economic 
Section of the British Association during 1916 and 1917. Sir Isaae 
Pitman and Sons. 4s 6d net. 





A MONEY STANDABD.* 


Mr Artuur Kitson paints with a broad, full brush. 
Ordinary print is not emphatic enough for him, and 
his pages are bespattered with vociferations in large 
type. He thinks that the money power is a“ soulless 
monopoly,’’ and seems to regret that Mr Lloyd George 
did not nationalise the whole of the private joint § 
banks of Great Britain, but then, he says, every Chat- 
cellor of the Exchequer ‘“‘ realises that he dare not) 
run counter to the rapacious demands of the fina 
octopus whose lair is Threadneedle and Lombard 
streets,’’ His scheme of war finance is simple—sinesy 
“the War Loan must necessarily consist of bank} 
credit,’” and since ‘the Government has the right t} 
commandeer the whole of the nation’s wealth for the} 
defence of the country, all it had to do was to open} 
credit accounts in the banks’ books against the whole] 
of our national wealth.’’ The effect on prices of su€ 
a measure leaves the imagination gasping. The maim 
purpose of the book, however, seems to be to show 
chub ncaa ncsiie agent te Se I oe bai la 


***A Fraudulent Standard: An Exposure of the Frandulest 
Character of Our M Standard, wi om 


th Suggestions cai 
Establishment of an Ig East Sten" By Arthur Ki " 
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that the gold standard is a fraud, because the value 
of gold var ies, and that what we want is an invariable 
monetary unit. Certainly we should all be much ob- 
liged to Mr Kitson if he can find us one. He proposes 
to do so as follows :— 

For example, suppose we start at noon, as stated, January 1, 


rorg. Our wealth is then x pounds. Suppose by noon, January 1, 
a. our wealth has increased 10 per cent., then our total 


wealth = (x + — x) pounds and the pouttd which equalled 


| th of the national wealth, January 1, 1918—becomes 
x . 

of the national wealth in January, 1919. 

There might be some difficulty about estimating the 
value of our national wealth, concerning which 
statisticians are wont to differ by hundreds of miltions. 


I 
tae 


ALCOHOL AND PRODUCTIVITY. 


Mr Carter has succeeded in giving us an historical 
record® of the numerous regulations affecting the sale 
of aleohol during the war, which merits a place on 
our bookshelves as a reliable work of reference. Even 
in those quarters where a difference of opinion may 
exist as to the value of these regulations, the com- 
plete effacement of personal opinions by the author 
and the painstaking manner in which Mr _ Carter 
assumes the rdle of historian to the Central Control 
Board are cardinal virtues allowed in his favour. This 
is more remarkable when it is considered that the 
author has in other ways and places shown that his 
views are very clear in certain directions. In _ this 
volume we are led in a simple narrative style through 
the maze of difficulties which the Board step by step 
succeeded in overcoming both by restrictive and con- 
structive work. 

Statistics of convictions for drunkenness in Car- 
lisle and district might have been made more convinc- 
ing if the monthly growth in the population had been 
Shown. It is stated that— 

- + . there poured 10,000 to 12,000 of the navvy class, 
whose har‘! drinking propensity is proverbial. In addition to 
» to 4,000 more took up their abode in Gretna 


Figures which compare the drunkenness of this type 
of man with the whole population of a normally quiet 
city like Carlisle are not of much value from a com- 
parative standpoint. 

On the financial side we have yet much to learn, 
but, viewed from its effect on productivity, one would 
certamly say that the Control Board had come to 
Stay. In these strenuous times a drunken man can 
only be regarded as an enemy of the people, and he 
cannot be lightly tolerated. Under any conditions, it 
's repugnant to think that it should be to the personal 
profit of any man to incite another to drink. But after 
the war, when the individual regains his liberty, it 
will be little short of criminal if we revert to the old 
Conditions. At the same time, it will be wise to tread 
warily. Regulations which are now accepted with 
tolerance may, if persisted in when happier times 
return, against the expressed will of the worker, pro 
duce a strong reactionary movement. 


* ‘The Control of the Drink Trade.” By Henry Carter. With 
oe by Lord D'Abernon. (London) Longmans, Green, and 


A DIRBOTORY OF DIRECTORS. 


Ix the latest issue .of this most useful volume* the 
ist has been further extended to include now upwards 
of 23,000 names of directors .and the companies in 
which they are concerned. These directors are en- 
Baged in directing 66,131 joint-stock companies, with 
# paid-up capital of £,2,737,733,134. .The creation of 
new companies continues at a surprising rate. For 
'917 3,963 fresh companies were registered, with a 
nominal capital of £67,813,926, as against 3,393 com- 
eed ee Dt of Dir 918,” By Thomas Skinner. 
tail Tho Wa ta Bo ora, 7 THO 
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panies in 1916, with a capital of £50,442,871. In|! 
newly registered companies the amounts given repre- |} 
sent only the capital powers; in most cases the actual || 
issue of capital is deferred until more happy condi- || 
tions prevail. 


BOOKS RECEIVED. 


Dod's Parliamentary Companion, 1918. (London) Sir 
Isaac Pitman and Sons, Limited. 6s net. 
Containing an alphabetical biographical account of the members || 
of both Houses, together with a list of constituencies and an 
account of Prucedure. 
The Ironmongery Metal Market Year Book, 1918. 
42 Cannon street. 3s 6d net. 


Ministry of Reconstruction: First Report of the Committee | 
Dealing with the Law and Practice Relating to the | 
Acquisition and Valuation of Land for Public Purposes. | 
(London) H.M. Stationery Office. 6d net. ] 

Stxty-fifth Report of the Charity Commissioners for England | 
and Wales. (London) H.M. Stationery Office. 2d 


net. | 


} 
} 


(London) | 


| 


Criticisms are made of ‘‘ flag-days,’’ and proposals framed for 
their better regulation. } 
The Fiscal Policy of the Futuve. (London) The Cobden || 

Club, Broadway court, S.W. 1. | 

A selection chiefly from the speeches of representative men here || 
and in the United States. {| 
United States Bureau of Labour Statistics. Monthly 

Reviews for July and August. (Washington.) 
Industrial E ficiency and Fatigue in British Munition Factories. || 
(Washington) Department of Labour. 
. | 
Proceedings at the Third Annual Meeting of the International | 
Association of Industrial Accident Commissions. | 
(Washington) Department of Labour. 
Journal of Political Economy. February, 1918. 
University Press. | 

This issue contains articles on American export trade problems || 

and on the effect of the war on English trade unions. 


Property Owners’ Journal. March, 1918. 


How to Settle the Irish Question. By Bernard Shaw. || 
(London) Constable and Co. 6d net. 1 

Agricultural Statistics, 1917. (London) H.M. Stationery | 
Office. 3d net. 

Trade Acceptance Method in War Financing. By Beverly | ‘ 
D. Harris. (New York.) 


An address by the vice-president of the National City Bank of 
New York before the N.Y. Leaf Tobacco Board of Trade. 


| 


(Chicago) 


OVERSEAS TRADE AND FINANCE. 


Since foreign and colonial publications issued abroad may be 
difficult to obrain in this country, we shall be glad in the case of 
any such difficulty to allow our office library copy to be consulted. 


Federal Reserve Bulletin. August, 1917. (Washington.) 


This issue contains a review of the Reserve Banks’ position after 
the floating of the first Liberty Loan. 


L’Economiste Francais. March 23, 1918. (Paris.) 

Journal de la Société Statistique de Paris. March, 1918. 
(Paris.) 
Boletim da Previdéncia Social, December, 1917. (Lisbon.) 
Leen eee Ee 
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STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. | 


i 

| ACCOUNT. 
April ro. 

; 

| 

; 


April 11. 
The stupendous events on the Western Front have had the 
| effect of making markets a little dull, and, as was inevitable, 
\|prices gave way to some extent here and there. This came 
ah ib ‘|about as the result of precaution on the part of Stock Ex- 
Ah: change men in the markets who were not anxious to put fresh 
'| stock on their books, and who anticipated that there might be 
a certain amount of pressure to sell on the part of timid holders. 
'lIn point of fact, this pressure did not materialise, while, on 
'|the other hand, a few bargain hunters put in an appearance, 
'|anxious to pick up stock if it should come in really cheaply. 
|| The net result has been to leave business very quiet, and the 
|| movements of the short week preceding the Easter holidays are 
small, the majority being, of course, in a downward direction. 
The price of the War Loan fell at one time to 93, but, as 
the stock had spurted sharply in advance, the reaction was 
by no means surprising, and the Consol market as a whole is 
decidedly steady, the War Loan itself moving up again after 
the first decline. The Four per Cent. stock has eased off to 
i par. Consols and a few of the other gilt-edged issues show 
trifling falls. Foreign bonds are on the whole steady, main- 
taining their equilibrium with noticeable firmness. Scandi- 
navian bonds are lower in places, movements which carry no 
political significance. Home Railway stocks leant upon the 
Consol market, and gave way to the tune of small fractions. 
| Canadian Pacifics have declined because of weakness in New 
|| York, and the Grand Trunk market has gone back a little. 
'||Falls have occurred in Mexican Railway stocks, and 
| Brazilians are also heavy. The Argentine Railway market is 
|| once more upset by reason of labour trouble, but one or two 

| Nitrate Railway shares are better. 

| The position in the Rubber share market has undergone 
| another change, due to the general atmosphere of the House 
asawhole. After their revival last week, shares have once 
|/more come to market, and those particularly in the higher- 
|priced groups gave way in sympathy with the prevailing 
|sentiment. Amongst Oil shares, a feature is the flatness of 
| Burmahs, owing to the interests of the company in Persia, 
| and Anglo-Persian Preference have also receded in conse- 
/quence of the uncertainty felt with regard to affairs there. 
|| Most of the other oil shares, which of late were the subject of 
'} more or less speculative buying, have given way. Courtaulds 
| dropped abruptly by reason of the Treasury refusal to 
\jallow of the distribution of new shares at present, 
| and the apprehension that a similar refusal might be accorded 
to proposed share distributions by some of the telegraph 
| manufacturing concerns led to a slackening of the strength 
| in their market also. Textiles generally are dullish, and the 
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same remark covers a variety of sections amongst Indus- 
trials—Iron and Steel shares, for instance, Breweries, Shipping, 
Colliery, Armaments, Egyptians, and Marconis. The Chemical 
group keeps good, buoyed by the rumour of a combination of 
interests, already referred to here. The Banking list remains 
‘| practically unmoved, and no fresh developments have 


|| occurred amongst Insurance shares. Stock Exchange shares 
|| are lower. 
k | Kaffirs have sagged with the rest. Rhodesians are mostly 
t a little easier. West African Tin shares came in pretty 
i freely on behalf of some of the recent speculative buyers. 
'| Broken Hills are well maintained, with British Broken Hill a 
|| feature of unusual strength. Cornish issues reacted. Further 
declines in Russian Mining shares are what might have been 
| expected. Canadian and Mexican Silver Mines are leit 
|jalone, and, apart from a slight depression in the Indian 
section, with a few trifling falls in Copper shares, there 
is nothing of new interest to report in regard to Mining 


markets. 
NEW ISSUES. 
























Whitehead Aircraft (1917). — Capital £1,000,000, 
‘ divided into 300,000 seven per cent. cumulative participating 


preference shares of {1 each (free of income-tax), 650,000 
ten per cent. cumulative participating ordinary shares of {1 
each, and 1,000,000 deferred ordinary shares of 18 each. 
There have also been issued £150,000 six and a-half per cent. 
first mortgage debentures and £300,000 six and a-half per 
cent. second mortgage debentures, the latter being held b 
the Government. The present is an offer of 450,000 partici- 
pating ordinary shares at a premium of 1s 6d, and of 100,000 
ceferred ordinary shares at 5s each. After payment of the 
fixed dividends on the preference and ordinary shares in any 
year the deferred shares are entitled to a cumulative dividend 
equal to 10 a cent. of the amount paid by way of 
such fixed dividends to the close of that year, any sur- 
plus profits available for distribution being applicable 
as to 40 per cent. to the holders of preference and ordi- 
shares, and as to 60 cent. to holders of the deferred 
ordinary shares. The defected: chhsds will be:reserved for 
allotment in strict priority of application to subscribers for 
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ordinary shares, who will be entitled to apply for 

allotted one deferred ordinary tor every me ordinate awe 
allotted. Profit for the period ended March 31, 1916, was 
the rate of {6,094 per annum, and for the period es 
June 30, 1917, £23,966 per annum. Since that date the work 
ing capital has been considerably increased, the turnover 
rising from {£180,000 to more than {1,000,000 per annum, 
The company has acquired as a going concern the undertak. 
ing of the original concern, Whitehead Aircraft, the Purchase |’ 
price being { 510,000, satisfied by the allotment of Preference 
and deferred shares and debentures, but no valuation of the 
properties to be acquired is given. Preliminary expep 
exclusive of underwriting and brokerage, are estimated at 
£20,000, and large commissions are payable to Mr J. A! 
Whitehead, the governing director. The present demand for} 
the company’s product is, of course, exceptional, and the} 
shares are of a highly speculative order. 


The new issues of the current year and date af | 
opening of the lists have been as follows :— 


Nominal Cash First Lie 
Capital. Bubscription. Payment. bility, 
a 2 2 
Amount previously recorded.... ee 430,776,966 oe . 
Whitehead Aircraft (1917; De- 
ferred ls issued at 5s ...... 5 25,000 .. 25,000 .. 
Do 10% Ptg. Cum. Ord. £1, 
issued at £1 ls 6d (List 
opened March 26) .......... 450,700 483,750 .. 56,250 .. 427,500 


Sates Week Enpep Maxcu 23, I 
War Savings Certificates (total c= 


sales April 1, 1917, to Mar. 23, z ——_— ik - 
1918, £60,200,000) ..... eoes-00 “ 3,200,000 | __ 3,200,000 | 
NATIONAL War Bonps, 





Sales by 
Bank of England 


Sales by Post Office, 
and Other Banks. 















































Applicants.| Amount. | Applicants.’ Amount, 
Week ended— £ é 
October 15, 1917 ........ 30,816* | 37,931,050 ps 2 
” iD aceweovccceses 16,702 18,235,150 15,900 | 504,000 
” De asedenscencess 1 13. 927,750 15,000 ss 46,000 
ge 11,474 l 12,000 | 37400 
” ee 10,412 9.791,600 9400 | 292,000 
” TP. eenseesstéceex 11,061 10,806,350 9,200 303 000 
” EP pedebcseansedt 10,816 12,339,150 9,200 285,000 
PENSE casécotcnnaned 11,589 13,025,900 19.50) | — 515,000 
» D dnecccocseseek 32,110 23,039, 102,600 2,235,000 
” BD cccccsconccscel 17,800,177 175,200 5,901,000 
” ED evdesooccesocs 18,025,357 117,00) 2,227,000 
i TED eesascssctoses 11,749 | 9,515,575 20,000 | 51900 
January 5, 1918 ........ 16,428 23.881 27,200 | 968,000 
se. “UE Raactdesncstad 33,172,946 41.000 | 97700 
” BD cccccesesccees 23,750 30,773,243 | 35,200 | 1,067,000 
’ B cocecccrecccce 20,397 24,097.018 40,200 | 1,049,000 
a. a ere 15,500 19,497,856 36,000 1,015,000 
” D scoccovcccesee 19,398 25,633,976 41,700 | 992000 
” De ness ccusesees 15,24 18,031,562 31.000 749,000 
- Eikqncbestiedael 42,500 » 372.098 25,400 607,000 
arch D esececeveeses 1,756 . | 9,595,000 
; So beebeia 1 | aazeangso |} 9500 
” .tpasgweteisenind 51 15,455 69,000 1,638,000 
> De vesrbnsdeentes 16,469 17,453,712 es - 
| eee cee | dh a —| —_——-" 
NE ic nhninhounss | 482,607 | 894,877,162 | 943.000 | 25,273,000 





* Eleven days. + Five days. 


£ 
Treasury Bills outstanding on March 23, 1918 .....+..sesese++ 976,100,000" 
Net repayment, week ended March 23, 1918 .......+.-+++ee0++ 19,517,000 


the period of the 


* i Y ori ithin 
Including £144,000 not ca’ ried to the Exchequer withi ne Pendens a 


account, besides a part(not yet brought to account) of the 
subscription to National War Bonds. intion for 
Tova: offered tor subseripuon to date Total offered for subscription 


in ears — 

IEEE dctacsopsecsetsre 5 £956192,428 | ADT. -sseeesseeseeeeees £1,318,506.008 
1917 eeeteeeeeee eeeeeee 819,825,178 1916 “eeeeee eeeeerererrr® 685,236,506 
1916 See eee er ee ee eeeee 145,782,190 1915 eeeeeeeeeeeeeeeerer® 12,522,635 
BEES cevcce esvococees + 46,315,546 | 1914... ..ceeeereeerees 512 
1914 See eeerererereeeee 102,619,978 1913.... eeeeeeeeererrer® 0.106156 
WBUS noce c-ccccccesee. 54,996,315 | U912.....cceeeeeeeeeeee® 


HEAD OFFICE: LONDON: 
LIVERPOOL’ aaa 
t Dale Street, \ Lo \ D eye i Chief 
LIVERPOOL. \ 1 Cornhill, E.C.3 fi} 


. = 


TOTAL ASSETS exceed - - £14,800,000 
TOTAL CLAIMS PAID over - £86,000,000 


1 

) 
FIRE. LIFE. ACCIDENT. MARINE. | 

| 





Annuities, Leasehold Redemption, Burglary, Fidelity |] 
Guarantee, Motor Car, Plate Glass, Personal Accident, 
Workmen's Compensation, Sickness, Live Stock, Loss. of sl 


Profits, &c. 
OFFICES IN ALL THE CHIEF COMMERCIAL CENTRES. 
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Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of the ECONOMIST, 3 Arundel street, Strand, 


London, W.C. 2. 
Ss 


COMPANY MEETINGS, &c. 


ENGLISH AND SCOTTISH LAW LIFE ASSURANCE 
ASSOCIATION. 


SATISFACTORY RESULTS DESPITE WAR LIMITATIONS. 


The annual general meeting of the English and Scottish Law 
Life Assurance Association was held, on the 27th instant, at the 
33 St James’s square, London, Mr Moncer-Williams 











offices, 
(chairman of the company) presiding. 

Mr Albert G. Scott, the general manager, having read the 
notice calling the meeting and the auditors’ report, 
With 
usual, to take the report and accounts, which have been duly 


The Chairman said: your permission I propose, as 


circulated, as read. This is the fourth annual general meeting 


which has fallen to be held under the cloud of war, and the 
altogether abnormal circumstances in which we find ourselves 
continue to make comparison with pre-war records of very little 


use. As I have before explained, we have released every 
eligible man who could possibly be spared for service with the 
colours, and not only has our head office staff been greatly 
depleted, but the personnel of our new business organisation, 
both in England and Scotland, has been very greatly reduced. 
You will readily understand that while measures may be taken 
to relieve the pressure on our clerical staff, it is practically im- 
possible to make temporary arrangements to replace our absent 
branch managers or to maintain our normal staff of inspectors. 
Moreover, as you will readily appreciate, a larger proportion 
than ever of our ordinary clentéle has, owing to the naval and 
military demands of the country, not been available for canvass, 
as we have not been desirous of increasing unduly the war 
risks held by the association, nor have we felt it right to culti- 


vate short ‘erm voyage and other special risks, in which a not 
inconside;. ble business has been on offer, but only on terms 
which in the directors’ view might quite easily prove unre- 


munerative. 
NEW BUSINESS—PREMIUM INCOME. 


Notwithstandifig all these limitations you will be glad to see 
that our gross new business exceeded a quarter of a million 
sterling, while the net returns show very little variation from 
those of the two preceding years. These lower new business 
figures than we have been accustomed to in pre-war years have 
involved a reduction in the premium income of the life fund, 
though that of the general fund, owing to the receipt of large 
single premiums, shows a considerable increase. We have been 
left, you will see, with the very substantial net premium income 
of £221,456, a figure not greatly differing from that of the pre- 
ceding year. 

On the other side of the account our expenses of manage- 
ment, including commission, are substantially less, their ratio 
to Premium income being also materially lower. This, you will 
agree, is satisfactory, although some reduction under this head 
was, of course, to be looked for, as the expenses of the previous 
year included special valuation charges. 


MORTALITY RECORD. 


aoe mortality record has, of course, been again affected by 
cae not only through direct losses in the Military and 
Siete ig es, but, we are convinced, by reason of the general 
etal ich the whole‘community has been subjected. Not- 
Feckang an these adverse factors, including the payment of 
though a aoa attributable to the war, our total claims, 
tere—-it 2 erably higher than those’ of the preceding year, 
5 a matter for congratulation—within the amount ex- 
oe Provided for. The total amount of direct war claims 
be Nall © association up to the end of last-year is, you will 
Sted to know, £77,723. 


Oe INCREASED RATE OF EARNED INTEREST. 
.* ae glad to be able to report.a very substantial increase 





1 . 

the. rate of interest earned by the association on its total 
having risen in the year tinder’review to £4 18s 8d. 
£4 1s ad net after deduction of income-tax, showing ‘ 


funds, this 

Bfoss, and 

i 

ore, are. S substantial improvement on the. corresponding 
“Sof the previous year and a very substantial margin 





















over the 3 per cent. rate assumed in our valuations. Th 
writing down of Stock Exchange and other securities in con- 
nection with our last valuation has, of course, been reflected 
in our interest returns, but we have secured very satisfactory 
yields on recent investments, and are continuing to benefit as 
regards our net return by the long-delayed allowance in respect 
of expenses of management, the very satisfactory net result 
being that, notwithstanding the greatly increased rate of tax, 
our present wef return is practically identical with our most 
recent pre-war figures. It is earnestly to be hoped in the in- 
terests of the vast body of policyholders representing the most 
thrifty class of the community that the Chancellor of the Ex- 
chequer will not be induced in any modification of existing 
income-tax demands to increase the already undue burden 
upon life offices, which has long been the subject of emphatic 
protest, and will continue to be until a more equitable basis of 
assessment has been adopted. i 


o 






































STOCK EXCHANGE SECURITIES. 
are still carried at or below the values at which they were taken 
on December 31, 1915, the date of our last quinquennial valua- 
tion, or at or below cost price in the case of securities since 
acquired. There will, of course, be no necessity to modify this 
basis until our next valuation falls to be made in 1920—under, 
we hope, entirely different and more favourable conditions. 
The only item in the balance-sheet that calls for special 
mention is the further large increase in our holding of British 
Government securities. This has since the close of the year 
been still further increased, and we are able to view with great 
satisfaction the fact that practically 20 per cent. of our total 
funds are now invested under this head, while we have, in 
addition, lent other securities to the Government. 


SERVICES OF THE EDINBURGH BOARD AND IRISH SECRETARIES. 


There are no other points in the report and accounts calling, 
I think, for special notice, but I must again cordially acknow- 
ledge on behalf of the London board the valuable services ren- 
dered to the Association by their Edinburgh colleagues, who 
continue to share with them the burdens and _ responsibilities 
associated with these times of unprecedented difficulty. We 
are very glad to see the Edinburgh manager with us to-day. 
I have usually had the pleasure also of offering a welcome on 
your and our own behalf to a deputation from the Edinburgh 


exists at the present time on the railway services 
ciate. 

I should like also, as on so many previous occasions, to 
acknowledge the services of our secretaries in Ireland, Messrs. 
David Drimmie and Sons, whose work has been carried on 
under specially difficult conditions during the war, of our 
chief Metropolitan inspector, Mr. Alfred Jackson, and of our 
few remaining district officials, through whose help we have 
been able not only to maintain, but also slightly to increase, 
our new business return. It is also due to our depleted staff 
in London and Edinburgh that we should express the board’s 
acknowledgments of the zeal and loyalty which they have 
shown in the service of the Association. 

I gave you last year full particulars of our substantial repre- 
sentation im the military forces of the Crown. I need not 
repeat the information I then gave, but you will be glad to 
know that we have not, during last year, received notification 
of any further fatalities amongst our staff. I do not think 
that I can with advantage add anything with regard to the 
operations of the year, but I shall have pleasure in answering 
any questions that any shareholder may wish to put before 
proceeding to move the adoption .of the report and accounts. I 
now move :—‘‘ That the report of the board of directors, with 
the annexed revenue accounts and balance-sheet and auditors’ 
report, now taken as read, be and they are hereby received and 
adopted.’’ 

Mr Noel, in seconding ‘the resolution, said the chairman had 
asked him to say a few wofds with regard to the staff. The 
board’s feelings as regarded the heads of the staff, both their 
manager and actuary, was that they had worked under condi- 
tions of great difficulty, which he was sure €very member of the 
association would. thoroughly understand.. They felt a deep 
sense of obligation both to Mr Scott and Mr Spencer, for the 
work they had done. Indeed, he might also say the same as 


regarded the . staff. generally. They were also specially in- 





You will have observed that our Stock Exchange securities | 


board, but it was felt that, as no special business was likely |) 
to arise in connection with to-day’s meeting, they were hardly 
justified in undertakng the journey, in view of the strain that 
of the 
country, considerations which I need not say we fully appre- 
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debted to the young ladies who had devoted themselves to the 
new business which had been placed in their hands, and he 
thought the members would feel proud to have had in the fourth 
year of the war so satisfactory a report. 

The resolution was carried unanimously. 

The retiring directors and auditors having been re-elected, a 
cordial vote of thanks to the chairman, directors, and staff ter- 
minated the proceedings. 





UNITED KINGDOM TEMPERANCE AND GENERAL 

| PROVIDENT INSTITUTION. 

in STRONG POSITION—PREMIUM INCOME EXCEEDS £800,000, 
| The annual meeting of the United Kingdom Temperance 
Provident Institution was held, on the 26th 
| at the Cannon street Hotel, London, the Right Hon. 


and General 
instant, 


Thomas Whittaker, M.P., m the chair. 


j 
|| The Chairman, in moving the adoption of the report, con- 
{| eratulated the members on the result of the year’s work. The 
{| unount of new business done was less than in pre-war years, 
1} Y 

| 

{ 


but that was due to the fact that so many millions of men of 
\; the ages from which the office drew the greater part of its 
\| business had been called up for military service. The new 
business was very satisfactory in quality, and the total pre- 
mium income of the office for the year for the first time ex 
| ceed 1 £800,000 


without resorting 
issue of extremely 
tables, or what might be 
In the opinion of the directors, 

th these methods of obtaining new business were more or 
unsatisfactory. The office being a mutual one, the direc- 
|| tors had to consider the interests of their policyholders only, 
not those of shareholders. Rates of without profit pre- 
| miums were being quoted which might prove to be sources ot 
boss in the future to the offices issuing policies under them, 
and where that was so, .the with profit policyholders might 
have to bear the lessening of bonuses which that would involve 
The issue of war loan policies under the representation that 
persons taking out those policies were thereby causing the 


special methods, such as the 


WAR LOAN POLICIES, 
| The new business had been obtained 
profit. premium 


|} low without 
‘War Loan ”’ policies. 
; 

























purposes of the war was almost entirely a delusion. If the 
offices had got the money or could obtain it from their bankers 
in order to take up War Bonds, they would, as patriots, feel 
bound to do so, whether they got policies in connection with 
them or not. The person who took out the policy did not pro- 
vide the money now to buy the bonds, and he really did not 
enable anyone else to take them out for him; but, as he was 
led to believe be did, the result generally was that persons who 
probably could, by making an effort, have really taken out 
War Bonds, and thereby help the Government, were led to 
believe that they were so doing when in fact they were not. 
The schemes _were really only devices for getting new business ; 
as for providing money for the Government, they were pure 
camouflage. The office had been able to do a very large and 
satisfactory amount of business without resorting to them. It 
had also been able to do it at a low rate of expense—soj per 
vent. of its premium income. The rate of interest earned had 
been 3s per cent. higher than in 1916 and 7s 2d per cent. 
higher than two years ago, but the net return showed a smaller 
increase because of the higher rate of income-tax. 


SUBSTANTIAL HELP TO THE GOVERNMENT. 


‘The investments made during 1917 yielded at the rate ot 
£5 78 6d per cent. The amount of money which the office 
had in Government war stocks was £77,000 in December, 1914, 
4,1,100,000 in 1915, £1,691,000 in 1916, £2,333,000 in Decem. 
ber, 1917, and to this latter figure another £100,000 had been 
added this year. In addition, the office had lent the Govern- 
ment about half a million of securities. Only 5 per cent. of its 
total funds were invested outside the British Empire. 


EXTREMELY SATISFACTORY MORTALITY EXPERIENCE. 


The mortality of the year had been extremely satisfactory. 
Notwithstanding the fact that during the year the war claims 
had been 306 in number for £96,70s—the total up to date since 
the commencement of the war being 644 for £271,045—the total 
claims were only 81.7 of the amount expected, and if war 
‘laims were excladed the amount experienced was only 65.5 
per cent. of the expected. 
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amount of them to be contributed to the Government for the | 


An interesting experience of the office was that the amount 
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of loans obtained on policies and the number of policies sur. | 
rendered had decreased very greatly during the war, indicating 
very clearly, first, that the fears which had been expresseq that | 
policyholders would be unable to keep their policies jn onal 
had been very much exaggerated, and, second, that the efforts 
which the office made to enable policyholders to maintain their | 
policies had been very successful. Last year the amount | 
borrowed by policyholders on their policies was only about gol 
per cent. of the amount usually borrowed annually before ‘the | 
war, and the same proportion held good with regard to} 
surrenders. Prior to the war the number of policies surrendered | 
each year ranged between seven and eight hundred; last year | 
the number surrendered was only 334. | 
The staff had been very much depleted by the demands of 
the war, and the difficulty of conducting the business had beeg | 


i 
} 
| 
; 


thereby increased. They regretted that five of their not ver 
large head office staff had been killed and eight had beep 
wounded. Two had been mentioned in despatches, and their 
Scottish representative had so distinguished himseif that he 
had received the D.S.O. and the Serbian White Eagle. Sir 
George Paish had resigned his position as a director on grounds 
of health, and the Right lon. Walter Runciman. M.P., one of 


their largest policyholders, had been invited to fili the vacant 
position, and had accepted the invitation. 

PRUDENT POLICY JUSTIFIED. | 

The prolongation and increasing cost of the war and the 


consequent depreciation of investment securities, together with 
the war death claims and increasing taxation, had abundantly 
justified the prudent policy which the directors pursued at the 
jast valuation, and demonstrated that the distribution of the 
sum which was retained in hand to meet these contingencies 
would have been unwise and really inequitable. He noticed 
that some of those who had yielded to temptation in the opposite 
direction had been criticising the action of more cautious offices. 
fie could not help feeling that, having somewhat re-hly cut off 


their own tails, they desired to persuade others to perform a 
similar altogether unsatisfactory operation. The institution was 
in a strong position as the result of conserving its resources, 
and when peace came, and recovery in the value of investments 
set in, the policyholders would reap the reward of prudence 


and caution now. 
The adoption of the report was seconded by Sir Ernest 
Eritton, Bart.. and adopted. 





LEVER BROTHERS, LIMITED. 
INTERESTING REVIEW BY LORD LEVERHULME. 


The twenty-fourth annual meeting of the shareholders of 
lever Brothers, Limited, was held, on the 26th instant, at the 
Bridge Inn, Port Sunlight, the Right Hon. Lord leverhulme 
presiding. 

Mr J. P. Timperlake (assistant secretary) read the notice com 
vening the meeting and the auditors’ report. 

The Chairman intimated that, owing to restriction of paper 
supplies, the annual meeting report could not be cizculated ww 
the shareholders, as in previous years. Continuing, he said :— 
I have again to congratulate you upon the success{ul result of 
the past year’s trading, notwithstanding the fact that we aft 
still at war, and with all the dislocation and disturbance of 
commerce that war means. We stand as a nation with our 
Allies with nerves unshaken, determined to prosecute this Wat) 
until we realise the aims and objects for which we went to Wat} 
and have the occupied territories of our Allies freed from Ger-} 
man domination. No other conclusion of the war would be} 
honourable to the nation nor worthy of the brave men who have) 
sacrificed their lives, but would be an enthronement of brutal, } 
military despotism for all time, and an even constant certaimy) 
of future and still more brutal wars. We have no alternativ®} 
as a nation, with our Allies, than to continue to prosecute t 
war until we attain the ends for which we entered into the} 
wat, which ends are just as true and essential to civilisation) 
now as then. 





















IMPORTANCE OF GLYCERINE. 






We are still producing all we possibly can from the | 
materials available of glycerine for the Government, and this 
being supplied to the Government at pre-war prices, 2° 
standing the fact that the increased cost of production yy 
for wages and chemicals is close on £4 per ton above pre-war 
costs. This, of course, is exclusive of the increased cost of fa 
The position of the soapmaker with regard to glycerine is 
the Government had commandeered from the farmers the 
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production of cream at the pre-war price for cream ; the result 
would be, of course, that the remaining milk would have to be 
gold at a correspondingly higher price than would otherwise be 
the case if the Government paid for the cream at the ratio of 
increased cost that properly belonged to the cream. The 
world’s price for glycerine is about four times the British 
Government requisition price, so that we are selling glycerine 
at a quarter of the world’s price. In the last year you autho- 
rised an increase in the capital of ten millions sterling, of 
which one million has been issued and a further £179,000 has 
been issued out of already authorised capital. The total in- 
creas¢ of capital in the last year has been, therefore, £1,179,000. 
The sales for the past year create a record both in volume and 
in value. Our shareholders now number over 48,000, and our 
jong list of separate groups of shares makes it extremely desir- 
able that a consolidation of the various groups of shares should 
be effected. You will remember that some twelve months ago 
this was proposed, when the requisite number of proxies was 
not forthcoming to support this, with the result that the inten- 
tion had then to be abandoned. I feel confident that the proxies 
were not received by us because the scheme was misunderstood. 


PROPOSALS FOR CONSOLIDATION. 


Fresh proposals will be placed before our shareholders 
shortly, under which it is proposed to consolidate the first 
preference shares with the ‘“‘A”’ preference shares, and the 
“B” preference shares with the “CC” preference shares, and 
your board feel confident that this can be recommended to the 
shareholders as being greatly in the interests of the prefer- 
ence shareholders. When consolidated the amount required for 
dividends on the first preference shares would be covered some 


6} times over. When the preference shares were first created, 
in 1894, the profits covered the dividends slightly over three 
times. After payment of the amount of dividends required 
for the first preference shares consolidated, the balance remain- 
ing for the ‘* A” preference shares consolidated would be 
covered more than three times over, so that it will be noted that 


the security of the profits of the company are ample to justify 


the consolidation, which, I again repeat, will, your board 
believe, be greatly in the interests of the preference share- 
holders. 


Daring 1917 there was expended on repairs and re- 
newals by lever Brothers and Associated Companies £272,000, 
the total expended to date by Lever Brothers and Associated 
Companies on repairs and renewals now totalling £1,945,000. 
The total written off for depreciation during 1917 on Port Sun- 
light and Associated Companies totals £309,000, and the total 
to date written off for depreciation on Port Sunlight and Asso- 
ciated Companies totals £2,414,000. The advertising has been 
maintained, as far as war conditions permitted, at the pre-war 
standard. We have increased our plant, as you will see from 
the balance-sheet, but really we require a very much larger ex- 
tension of plant than it is possible to obtain in war time. The 
increase in plant made is not sufficient for the growing needs of 
the business. With reference to the increase in leaseholds, I 
may explain that 60 per cent. of what appear as leaseholds are 
Practically freeholds because your company owns the whole 
of the shares in the company which owns the freehold, the 
Bromborough Port Estate Company, the only outstanding 
charge on the estate being debentures. 


INCREASE IN PROFITS. 


You will note that the profits show an increase of £234,000. 
The increased dividend on the ordinary shareholders merely 
restores the dividend to the 1 $ per cent. which we have paid 
for a great number of years on the ordinary shares. There 
really is no increase in the pre-war rate of percentage paid on 
the ordinary Shares, because the 15 per cent. has been our 
normal pre-war rate for many years. Perhaps you would like 
me to go into detail as to how these profits are made. There 
Certainly can be no charge of ‘profiteering’ made against 
Lever Brothers. Our total capital paid up, as you will see 
from, the balance-sheet, is £15,202,000. Adding to this the 
reserve, and calculating that the whole of the issue of one 
Million pounds capital last year was not available during the 
whole of the year, and then taking the profits and deducting 
from the profits the amount for repairs, renewals, depreciation, 
and msurance, and the amount paid to co-partners, we find 
the net profits of the business to be £1,211,000, and the rate per 
Sent., therefore, you will see, is about 74 per cent. on the total 
sbital. This can scarcely be called “profiteering.” 1 find 
that since the incorporation of the company until the end of the 
Year 1913, the average annual dividends paid, calculated on 

total issued capital and reserves of the company, has been 
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under 7} per cent., and that the average of the four war years 
has been under 7} per cent., which is less than our previous 
average during the whole period since the incorporation of the 
company. 

POLICY OF THE BUSINESS. 


The whole policy of the business has always been a small 
profit and a large turnover. The business comprises ovet 
eighty associated companies—and by associated companies we 
mean Companies in which Lever Brothers own the whole of 
the ordinary capital. We have other companies in which Lever 
Brothers own less than the whole of the ordinary capital, but 
such companies are not included in this total: therefore these 
profits have been made by this number of companies, and con- 
stitute a very modest average per company. Lever Brothers’ 
interests are not mainly at Port Sunlight, but mainly away 
from Port Sunlight, scattered all over the world ; in fact, I may 
say that Lever Brothers’ profits would scarcely suffer appre- 
ciably if Port Sunlight ceased to make a profit at all. We are 
quite independent of any profit that might be made at Port 
Sunlight, as I will endeavour to show you. Let us take Sunlight 
soap, our best-known soap—a soap that commands the highest 
price in the soap market of the United Kingdom, and also 
enjoys the largest sale. The average profit on Sunlight soap 
for the period covered by the war—if I may use an Irishism— 
has been a loss of 6s 7d per ton. The greatest profit on Sunlight 
soap during the period of the war was made in 1915, when the 
profit was £2 2s 4d per ton, or under %d per pound. The 
greatest loss on Sunlight soap was in 1917, when, notwith- 
standing that loss, we still produced this record balance-sheet. 
The loss on Sunlight soap during 1917 was £2 3s 11d per ton, 
or a loss of nearly 4%d per pound. This is the strength of 
Lever Brothers—small profits and a large turnover. 


PRODUCTION OF MARGARINE, 


Our second largest manufacture is that of margarine. We 
only entered into the manufacture of margarine since the war 
began, and we did so at the request of members of the Govern- 
ment. The average profit we have made on margarine since 
we entered the business has been 8'% per cent. years 
we have shown a loss on margarine, and some years we have 
shown a profit. Those profits and losses both on margarine and 
soap include the advantage of stocks of raw materials purchased 
on rising markets, and especially has this been the case with 
regard to the profit on margarine. You will therefore 
that, analysed, our balance-sheet shows no increase of profit, 
but a steady maintenance of the earning capacity of our capital 


Some 


see, ; 
but there has been a larger volume of and 
consequently a larger income. As I mentioned, under 754 
cent. has been our average of dividend on the capital employed 


capital employed, 


per 


since our incorporation in 1894. We always have to nurse new 
undertakings for many years before they yield a profit. This 
has always been our policy rather than one of making large 
profits. Take the Solomon Islands. We commenced there plant- 
ing cocoanuts in the year 1go2z. For ten years it was pra tically 
all expense, and we had expenses of management, wages of 
management, &c., to write off, the only item we capitalised 
being the cost of planting and creating the plantations, but all 
this expense for management we wrote off, and we did this for 
ten vears. But all that time the sun was shining and the rain 
was falling, the crop increasing both of cocoanuts on the trees 
and the cattle grazing under the trees, and we began to reap 
our haryest. In 1917 our profits from the Solomon Islands were 
three times those we realised in 1916. These we realised because 
as the crop increased the cost per ton of production decreased, 
and during last year the market price also increased. Similarly 
with the Congo and elsewhere in West Africa. Similarly with 
many associated companies scattered all over the world. We 
bought, as you know, some two years ago a fleet of ships, and 
with one of our ships we brought from Australia, which had 
plied between the Solomon Islands and Sydney, and two other 
ships we built, we had a fleet of nine vessels to bring our 


| 


produce from West Africa to the United Kingdom. Of these | 


ships four have been torpedoed by the enemy; we sold one - 
ply between England and Ireland with the approval of the 
Government, the one we sold being the one we had brought from 
the Solomon Islands, and not proving quite suitable for the 
West African trade. The rates of freight twelve months ago 
from West Africa to English ports were—for palm oil 52s 3% 
palm kernels 44s, ground nuts 448. The Government ec 
took over the remainder of our fleet; we are left to meee 

same, and Government advance the freight on palm ne res 
52s 3d to 144s, on palm kernels from 448 to 100s, on groun 


from 44s to 2408. 


—_—_—_=_— ——— Ooo 














































a seers ween + 









ec 


FPS. sy 


- 


e ! 

% i, ee 

24 . 

4 ia i re 
: + 

eth 

xu he 7 B 
g k 3 
if om 





548 THE ECONOMIST. (March 80, 1918 | 


re te re FE cer ts) to A ny ik et ce eee 





“HOLLOW CRY OF PROFITEERING.”’ ARE TOILET SOAPS A LUXURY? 
Now, undoubtedly, if this advance in freight had been made There is one matter that gives us some concern, and that jg 
by Lever Brothers and not by the British Government, there that it has been communicated to us by the Government 
would have been raised a cry of profiteering, and I only men- ment concerned that the Government are seriously consid 
tion the advance in freights now to show the utter hollowness the prohibition of the manufacture of toilet soap. We 


are at 
of this cry of profiteering. The advance in freights represented | # loss to understand this. In the first place, it would thy 


merely increased costs of insurance and losses from enemy | ™@y thousands of workpeople out of employment in the United 
attack. But in addition to advancing the freights, Govern. Kingdom. In the second place, the fats used on toilet 

ment commandeered our stocks of certain oils and fats in the making give a larger peoportienats yield of glycerine than any 
| United Kingdom, and took over our contracts for further stocks other soaps, and it is glycerine we must have to win the war, 
| of same vet to be delivered. Government does not allow us one | [n the third place, the process of toilet soap-making is one of 
penny of our expenses for interest, warehousing, or handling. drying, and the drier the soap the more lasting it is; in other 


. . . y 5 i i ; j . 
|| Government commandeers these stocks at the bare invoiced price words, a e- of yw at ee . — tablet will outlast 
| we have paid for same, and then immediately invoices them back the aps ee to aed = ery ana. The reason 
| to ourselves and others to whom they distribute our stocks at a alleged for the threatened prohibition is that toilet soaps are ali - 


basis of price which shows to the Government {£95,000 profit. | ‘U*UTY- Toilet soaps have ceased to be a luxury, 
|The Government do nothing to earn this profit, it is a book- They are an economical use of soap in a convenient form 
keeping entry—one day taking these stocks over at cost price for personal ablutions, and are to-day to be found in the 
and the following day invoicing at advanced prices which humblest cottage as well as in the richest eneen. However, 
realise {9$,000 profit. We are not complaining—the exigencies [ feel confident that we shall be enttably heard before any 
of war require these things to be done—but if Lever Brothers change is made, and that such a change will never be made, as 


such prohibition would be directly against the economi 
had done this, Lever Brothers would have been called pro- y ag mical use 


. of the fat supply of the United Kingdom and the pr i 
fiteers, both in their ships and in their raw materials. I do not] ~ PP") ; Gcom P oduction 
cs : ; of glycerine. You will note the large distribution of dividends 
|| hesitate to say that our profits would have been infinitely larger _ . 
{ es ‘ amongst the co-partners, which for last year amounts to 
'\ if there had been no war. The war has delayed and interfered , 


£133,000. The total dividends now divided in cash amongst 
the co-partners total £359,000, whilst the nomina! value of the 
certificates issued exceeds £751,000. The dividends received 
by some co-partners on the weekly wage list have equalled over 
20s per week during the last year—a very substantial addition 
to their wages. 


|| with our development in raw material production in the Solomon 
| Islands, in the Congo, West Africa, and elsewhere. We have 
|) entered into several important new undertakings, such as mar- 
i] garine, oil crushing, and oil refining for edible purposes. We 
are building a new margarine factory, which covers 6} acres—the 
| buildings cover that—and a new oil refinery covering 2} acres, 
| and, under the exigencies of the excess profits tax, we shall have A SIX-HOUR WORKING DAY 
assumed all this risk and responsibility, and we shall not be 
allowed to retain one penny profit fog all our labour for the 
simple reason that excess profits will be based upon pre-war 
standards, and Lever Brothers’ profits have always increased 


With reference to the proposal as to a six-hour working day, 
erroneous paragraphs have appeared in the Press to the effect 
that Lever Brothers had already put the six-hour working day 
into operation. This is not correct. What we are doing is to 
study the applicability of the six-hour working day to each 
individual department, and not until we have had this pre. 
liminary investigation would it be sound and wise to adopta 
change from one shift of eight hours to two shifts of six hours 
each, as proposed in the six-hour working day. But I may say 
that all our investigations so far are most encouraging, and 
we have not encountered any insuperable obstacle that would 
lead us to modify our views as to its practicability and desira- 
bility. It will greatly help us in the education of our juniors 
and seniors, in addition to many other advantages. But the 
basis of the six-hour working day must be, as I have repeated 
on all occasions, cheaper production, out of which only cana 
larger wage fund be realised from which to pay the same of 
higher wages for fewer hours’ work. It is obvious that this 
must be the basis of a productive enterprise, otherwise the con 
sumer, who is 90 per cent. a wage-earner, would be living ina 
fool’s paradise. He might be working shorter hours and re- 
ceiving as much wage for the shorter hours, but the commodi- 
ties would be so much higher in cost that he would have t 
cut down his purchases exactly to balance the increased cost of 
the commodities produced. I now beg to move the adoption of 
the report. 

Mr C. C. Knowles seconded the resolution. 

Replying to questions by Mr Martland, the Chairman said 
that all reserves were invested in the business. The greatest 
difficulty that many companies had to-day was that they had 
not invested their reserves in their businesses. 

The resolution was carried unanimously. 

Votes of thanks to the managers and staff and to the direc 
tors, managers, and staff of the associated companies concl | 
the proceedings. © 


in peace times at a greater rate than the margin allowed. I 
may say that the highest increase of profits we have had in one 
war year over the preceding year has been 4o per cent., but 































pre-v 
we have always had increases, with the solitary exception of a 
period of a few years commencing in 1906. 


AN INJURY TO THE COUNTRY. 


In my opinion all this political talk about profiteering is 
doing great injury to the country. It causes the consumer to 
think that the reason why commodities are dear is not because 
vessels are torpedoed, not because labour is receiving 
higher wages, not because rates for insurance aie almost 
prohibitive, not because freights have advanced in many cases 
from 15s per ton to £20 per ton, but because of “ profiteering.’’ 
A correct statement should be made by the Government as to the 
reason for the increased cost for materials, and if there is any 
firm who are profiteering, then that firm could be dealt with, 
but I am confident that such a firm does not exist, that both 
manufacturers and their staffs are managing their business on 
most economical lines possible during war times. Raw materials 
are getting scarcer, and the soap trade is being rationed fox 
oils and fats, and our output will undoubtedly be decreased for 
|| this current year merely from the lack of supply of raw 
materials, but our arrangements for supply of raw materials 
all over the world are as perfect as we are able to make them. 
We are getting great help from the process of hydrogenation, the 
patents of which we purchased some years ago, and your direc- 
tors have made all possible provision to help the Government 
and to aid the consumer in the supply of all the articles that 
we produce. But I want to point out that many of the arrange- 
ments we have made and are making for raw materials are of 
such a character that if the ordinary shares of Lever Brothers 
were in the hands of the public, I should not feel justified in 
making them. We are taking no risk beyond the power of the 
ordinary shareholder to bear, but the risk is on the 
ordinary shareholder, because under the operation of excess 
profits tax it is, as far as the Government is concerned, ‘‘ heads 
I win tails you lose.” We purchase raw materials, they be. 
come scarce, the Government commandeer them at cost price, 
and we lose our interest and cost of warehousing. If by any 
change in the wheel of fortune these raw materials prove to be a 
bad purchase, then we should be left with thé loss. © Agaiti, we 
are mot grumbling ; | am only pointing out the facts. We re. 
joice that we are in a strong position, and our strength is avail- 
abie entirely for the Government in whatever scheme of rationing 
there may be necessary to help us win this war. 


ene tee he seal lca tl ON: 


RIVER PLATE TRUST, LOAN, AND AGENCY COMP. 
LIMITED. : ‘ 


STRONGEST BALANCE-SHEET EVER PRESENTED. — 


The thirty-seventh ordinary general meeting of the Rivet 
Plate Trust, Loan, and Agency Company, Limited, was B® 
on the 2sth inst., at the offices, 52 Moorgate street, Lon@i 
Mr James Anderson (the chairman) presiding. a 

The manager and secretary (Mr G. Proctor) having read * 
notice convening the meeting and the report of the auditors, 

The Chairman stated that the profits earned during the 
year were almost as good as those of the preceding year, © 
the present balance-sheet was certainly the strongest which 
directors had éver laid ‘before the shareholders. At the 
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a ¢xaggerated estimate in normal times. If. twp acres of coco- 
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of the year the company held in cash, bills, and British Govern 
ment securities £1,571,000. This was a very large sum, and 
represented no less than 43 per cent. of their paid-up capital 
of every kind, including the reserve. The mortgage loans in 
the present balance-sheet showed a reduction of no less than 
£630,000 as compared with the previous year. The money thus 
repaid had béen remitted to London, and was represented in 
the present balance-sheet by bills receivable, Treasury bills, 
&c. It would only be in the course of the current year that 
the company would experience the effects of the transfer of 
such a large sum from the profitable employment in Buenos 
Ayres to the less lucrative investments obtainable in England. 
Another factor which might prejudicially affect their earnings 
was a reduction on the rates of interest obtainable on mort- 
gage. Although it was regrettable to see a certain margin of 
their profit disappearing for the moment, there was the con- 
golation of knowing that their dividends rested on a sound 
basis, and were not likely to be affected. 

As regarded the position in the Argentine, the crops already 
harvested had given good results, and it was estimated that 
of wheat alone there would be from three to three and a-half 
million tons available for exportation, as against less than one 
million tons in the year preceding. The outlook for maize was 
also’ very promising, and a heavy crop was anticipated. As 
regarded pastoral products, the shipments of chilled and frozen 
meat showed a slight falling off, but the export of wool reached 
the highest figure for some years past, and the price touched 
was equal to about four times the pre-war price. Arrange- 
ments had been made with the British and French Govern- 
ments for the purchase and shipment of some two and a-half 
million tons of wheat and other cereals, and these Governments 
would provide the necessary tonnage. The Government’s need 
for increased income was such that the company must be pre- 
pared for heavier local taxation, which might add materially 
to their expenses. He concluded by moving a resolution adopt- 
ing the report and accounts, and declaring the dividends and 
bonuses recommended. 

Mr A. F. Bowen seconded the resolution, which was carried 
unanimously, and resolutions were also passed re-electing the 
retiring directors and auditors, and voting 1,000 guineas to the 
Red Cross Society. 

Votes of thanks to the staffs in London and the River Plate 
and to the chairman and directors terminated the proceedings. 





GULA-KALUMPONG RUBBER ESTATES, LIMITED. 


The annual general meeting was held, on the 26th inst., at 
the Cannon street Hotel, London, Mr Frederick Anderson, the 
chairman, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The output of rubber was about 24 per cent. 
below the estimate given last year. For the first six months 
the yield was well ahead of the estimate, but owing to the 
restricted shipping facilities to this country we decided to 
gtadually restrict production, so that the policy subsequently 
adopted by the Rubber Growers’ Association had already been 
to a certain extent in force on our estate for some months. We 
are convinced that under existing circumstances that policy is 
sound, and that it will be for the benefit of the industry in the 
long run. We have therefore agreed to reduce our output to 
80 per cent. of last year’s crop, in accordance with the plan of 
the Rubber Growers’ Association. Judging from market prices 
in the East, it is not improbable that, but for the action of 
the association, still lower prices would have been forthcom- 
ing there. Seeing that this country is getting no advantage 
from what may be called the ‘ knock-out ” prices which have 
lately been ruling in the East, and that the whole benefit of 

accrues to foreign countries and to foreign shipping, while 
British colonies and British capital are bearing the burden 
brought about by abnormal conditions, it may be worthy of 
Consideration whether some action should not be taken by the 
Colonial Governments directed towards the attainment of uni- 
formity on the lines of the Rubber Growers’ Association plan. 

“© area under coconuts has been increased by 4434 acres, 
which brings the total up to 3,320 acres. The average acreage 
* ring was a little under 1,500 acres, of which 25 per cent. 
were in their first year of production. We propose to extend 
the area under coconuts by another 250 acres this year if labour 
18 available, As regards the estate as a whole, I think it is a 
fair and safe calculation to regard two acres of coconuts when 
t full bearing as likely to be equivalent in value to one acre 
= Fubber. A profit of £7 per acre for coconuts is by no means 
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nuts will produce £14 of profit, and each acre of rubber the 
same (rather less than od a 1b on 400 Ibs), there is no need for 
enxiety as to the future, if one takes a view extending 
beyond that immediately before us. On the basis of two acres 
of coconuts being equal to one of rubber, you have a permanent 
cultivation equivalent to 6,077 acres of rubber, which on the 
issued capital have a book value to-day of £75 per acre, which 
can easily be further reduced. 

As regards prospects for 1918, we have agreed to curtail pro- 
duction by 20 per cent., and cost of production per pound 
will necessarily be higher. It seems probable that we shall only 
be able to obtain tonnage for this market, where prices are well 
maintained, for a small proportion of the crop, and, therefore, 
the bulk will have to be sold either locally or to America, 
where prices at present are materially lower than here. Esti- 
mates at the present stage are of little value, but unless condi- 
tions change it would be prudent to make up our minds that, 
compared with the last three years, 1918 bids fair to be a 
lean year. It however remains to be seen whether, with 
reduced output and higher cost of production, rubber will con- 
tinue to be the only important raw material which has a de- 
preciated value, amidst a general appreciation of all other com- 
modities. After payment of our dividend this year, we have a 
balance of liquid assets of some £35,000 available as working 
capital. 

The report and accounts were unanimously adopted. 





ROLLS-ROYCE, LIMITED. 


SHARE FOR SHARE BONUS. 

The eleventh annual meeting of the shareholders of Rolls- 
Royce, Limited, was held, on the 22nd instant, at the Midland 
Hotel, Derby, Mr Ernest Claremont (the chairman of the com- 
pany) presiding. 

After the secretary had read the notice convening the meet- 
ing, the Chairman asked the shareholders to excuse the absence 
of some members of the board, whose duties of national im- 
portance required their attendance elsewhere. 

The Chairman said: The date of this meeting is rather later 
than that of last year, for the reason I have previously given 
of the continual expansion of the business. Just as at this 
stage last year, we have to hold our meeting without having the 
accounts: before us. It will accordingly be necessary later in 
the year, when the accounts are ready, to hold another meeting. 
We are fortunate, however, in being. able to foresee that the 
profits will not be less than last year, and to so conclude that 
the same dividend can be safely declared. Beyond that I am 
quite unable to say what the profits will be. So far during 
the war our profits have been small compared with peace times, 
and we have had no excess profits to pay. The delay in com- 
pleting the balance-sheet is in arriving at the values of build- 
ings and plant provided solely for the purpose of the war. It 
is impossible to state with any certainty the ultimate value of 
such items of property on the return of normal times, and all 
we can do is to be as cautious as circumstances permit. When 
the war is over the company will find itself in -possession of 
premises and equipment greatly in excess of 1914, and it will 
then be a question of whether or not they can be used to ad- 
vantage, and I need hardly say your directors are fully aware 
of the importance of such points, and are closely watching 
your interests. 

SHARE BONUS SCHEME. 

Apart from the cash dividend, the directors are recommend- 
ing the distribution of bonus shares ‘‘ share for share.’’ That 
is to say, for every share you now hold you will receive another. 
Such distribution is, of course, subject to the approval of the 
Treasury. You will understand that the distributing of these 
shares has merely the effect of declaring that the various reserves 
which have been created in past years will now irrevocably be 
retained in the business. Reserves can always be distributed 
as dividends if so decided, but once such reserves are trans- 
formed into share capital that facility ceases. Now the re- 
serves are the reserve fund, £136,000; which includes £53,248 
premium on shares issued, and war contingency fund, £50,000, 
or a total of £186,000, making with the amount carried forward 
last year of £43,000 odd, a grand: total of £229,000. Now, all 
that money has been accumulated by the company during the 
last seven years, and, notwithstanding that the company has 
since the outbreak of war so far only earned ‘considerably re- 
duced. profrts, although the business made satisfactory profits 
before the war, the shareholders were very wisely content with 
moderate dividends, in’ order that, by every year, allotting a 
portion of the. profits to reserve, that might strengthen its 
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eee financial position. Indeed, by reason of the expansion of the 
business continually demanding increased working capital, no 
ue other course was practicable, seeing the impracticability of 
: distributing these reserves. The directors have concluded (as 
far as £200,000 is concerned) the best course would be to de- 
clare them to be what they have, in fact, been since their 
creation—viz., working capital—and to represent them by 
shares, which process is known as capitalising reserves. You 
will appreciate we should be no better off by such action, and, 
as I have said, would be merely calling them by the name of 
share capital in order to carry out our intention of irrevocably 
leaving them in the business. Each shareholder will, if this 
suggestion be adopted, secure to himself his proportion of 
these reserves which have in the past years been created, for he 
will receive new shares to represent it. It must not be supposed 
that the money in question will earn larger profits when it is 
called shares than when it was called reserves. Now, it is only 
practicable to capitalise these reserves because at the present 
time there is no emergency for which they are needed, but, 
as you will readily appreciate, the same cautious policy of the 
past is very necessary, and as fast as we are able we should 
create reserves for the future, which is full of possibilities for 
and against us. 
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INCREASE OF CAPITAL. 


With regard to the nominal capital of the company, an in. 
> il crease is necessary to allow of the creation of the very shares 
I have just been referring to. They would amount to 200,000 
of £1 each, and as our capital to-day is £200,000, the figure in 
future would be exactly doubled--7.e., £400,000. As mentioned 
in the directors’ report, the company’s energies continue to 
be fully engaged on the production of munitions of war, and 
1 have no doubt will continue to be so whilst the war lasts. I 
take much pleasure once more in expressing, on behalf of the 
board, their appreciation of the whole-hearted efforts of the 
company’s staff, from Mr Royce, our engineer-in-chief, and Mr 
Claud Johnson, our general managing director, downwards. I 
have been told by a shareholder that there is a rumour of the 
company amalgamating with another company, and to prevent 
any misunderstanding I should like to state that nothing of the 
kind is in contemplation. I have also been asked to give some 
information with regard to our American works. We have no 
works in America, and are only obtaining materials and goods 
from that country to increase our output. I wish I could tell 
you all about the business, its expansion, and the wonderful 
achievements with its engines, but, as I have previously 
explained, my tongue is tied. Some day I may tell you all. | 
am sure you will be more than satisfied, and very proud. 

A cash dividend of 10 per cent. for the year, less income 
tax, was declared, and the proposed distribution of 
shares was agreed to. : 

The retiring directors and auditors were re-elected. 

The meeting. closed with a vote of thanks to the chairman. 
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JAMES W. COOK AND CO., LIMITED. 
SATISFACTORY RESULTS, DESPITE DIFFICULTIES. 
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Clarke (chairman and managing director) presiding. 
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are now getting a fair share of it. 





launched out imto fresh fields. 












Stephens (of Messrs Lescher, Stephens and Co., 
countants), in acknowledging the re-election of his firm, said: 


that your accounts come out so excellently this 
financial position of the company speaks for itself. 
satisfactory in every way, and it is a matter of muc! gratifica. 
tion to us to be able to give you a clean certificate 


The twenty-first annual general meeting of James W. Cook 
and Co., Limited, was held, on the 26th instant, at the Institute 
of Chartered Accountants, Moorgate street, London, Mr William 


The Chairman said : I cannot speak on the report and accounts 
until I have made a public reference to the terrible battle that 
is now being waged on gur account, and on which so much 
depends, not only for Great Britain, but for the whole civilised 
and uncivilised world. I desire to refer to the magnificent work 
done by our Armies and those of our Allies, backed up as they 
are by the ceaseless watch and guard kept by our glorious Fleet. 


; We have not won 
yet, but we are going to win. This is my message respecting 


The accounts as presented show a decreased earning as com- 
pared with those of 1916, owing to the fact that the Government 
took entire control of two of the articles we largely dealt with, 
In one case not a bale was allowed to come to London, and in 
the other most of the steamers were sent to other ports. Recently, 
however, this latter traffic has been arriving in London, and we 
We are glad to be able to 
say that we have felt the full benefit of having, some years ago, 

The result has been that, 
although what was formerly the mainstay of our trade dis- 
appeared, we can come before you with results which are any- 
thing but unsatisfactory. It is impossible to make any forecast 
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in such a business as ours under present conditions, but jf our 
sailors can cope with the submarine menace we may look forward 
to a very fair share in the London business, which Promises 
to be greater than at any pre-war time. Like all similar trades, 
we have had a most difficult year, but the results speak for 
themselves and reflect the greatest credit on our staff, both 
clerical and working, who have done their level best to keep up 
to the high standard of previous years, notwithstanding the fact 
that one-third of our staff have been called to join his Majesty's 
Forces and that two of our newest tugs have been commandeered 
for Government work. These tugs are manned by crews of our 
own men, and you will be glad to hear that they are giving 
every satisfaction to the authorities. 
‘* That the report and accounts, as presented, be received and 
adopted, and that the dividend on the ordinary shares for the 
half-year ended December 31, 1917, at the rate of 12 per cent. per 
annum, which, together with the interim dividend already paid 
at the rate of 8 per cent. per annum, will make to per cent. for 
the year (less income-tax), be hereby declared.’ 


I beg formally to move. 


Mr Joseph F. Lescher seconded the motion, which was carried 


unanimously. 


The formal business having been transacted, 


Mr J. i. 
chartered ac. 


You have the greatest possible cause for congratulation 


\ear. The 


A vote of thanks to the chairman, directors, and staff termi- 


nated the proceedings. 





BRITISH ALUMINIUM COMPANY, LIMITED. 
AN ENCOURAGING FUTURE FOR THE INDUSTAY 


The annual general meeting of the British Aluminium Com- 
pany, Limited, was held, on the 26th instant, at \\ inchester 
House, London, Mr A. W. Tait (the chairman) presiding. 

The secretary (Mr G. W. Jeffery) having read the : 


tice con- 
vening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the r-port and 
accounts, said the trading profit was £ 423,662, as com) ared with 
£379:519, Or an increase of approximately / 44 This 
result must be regarded as satisfactory, notwithstanding the 
present abnormal conditions, but he would remind share- 
holders that the company was not trading in the norma! sense of 
the word, as the whole output was used for Government pur- 
poses, and the price to consumers was fixed by the Government. 
The uses to which the metal was being put, however, would con- 
siderably extend the field in commercial enterprise after the war, 
and there was every likelihood that the metal would play 4s 
important a part in future commercial enterprise it was 


doing to-day in the war. The total world’s consumption to-day 


was approximately five times the consumption of ten years ago. 
The company had under construction certain hydraulic works 


to the Blackwater reservoir from another catchment area. In 


present year. 


pected to accrue during the current year. 


session for the mecessary powers. 


would involve fairly large capital expenditure. 


in the immediate future. 


forward £33,214. The future of the aluminium industry 
certainly encouraging, although it must have 
and downs of trade. There was an enormous field 





at Kinlochleven for the provision of additionat water supply 


June they obtained the advantage of a certain portion of this 
water, and the works were sufficiently completed by the end of 
the year to allow of the main waters being tapped into the 
reservoir, of which they would get the full advantage during the 
The water regulation works which had been pro 
ceeding at Vigelands, Norway, for some years was now nearing 
completion, and further advantages in consequence were ¢%f 
Realising the neces} 
sity for further development in order to cope with the increased | 
demand, and in pursuance of the express wish of the Gover 
ment for the increase of productive capacity in this country, 
the company had selected a scheme for the development of hydro 
electric power, involving a large area in the county of Inverness, 
Scotland, in what was known as the Lochaber country, and they 
were making application to Parliament during the presest 
The scheme, which was # 
large one, would take some considerable time to develop, and 
The provisio® 
of the necessary capital was a matter which would require most 
careful consideration, but was not one which called for decisio® 


They were paying a final dividend at the rate of 12 per cent. 
per annum, making 10 per cent. for the year, and ne 
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ment, and there were numberless uses to which the metal might 
be put which had not yet been developed, but which were 
gradually being opened by means of research and assistance, 
and application of science. The company would take its place 
in this development, and its strong resources and sound financial 

sition would materially assist to this end. 

Mr Stephen H. Pollen seconded the resolution, which was 
carried unanimously. The usual formal business was trans- 
acted, and the meeting terminated with a vote of thanks to the 


chairman. 





DICKINS AND JONES, LIMITED. 


The eighteenth annual meeting was held, on the 27th instant, 
at the offices, Argyll street, London, Sir Woodman Burbidge 
(the chairman) presiding. 

The secretary (Mr J. P. Oldroyd) having read 
calling the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said: The confident expectation which was expressed 


the notice 


‘ o é ‘ 
at our last annual meeting as to the future and to the immediate 
prospects of the then opening year have, I am glad to say, been 


amply verified, our net profit having risen from £54,700 to 
£69,999, this being entirely in consequence of, and in proportion 
to, the largely increased trading of the company. Your 
directors ld that with a view to extending the reputation 
of this high-class business commensurately with the greatly in- 
creased accommodation which will be afforded by the rebuilding 
of the premises, the continued aim of the management must be 
a steady increase in the number of its customers, and viewed 
from that standpoint the past year has been completely satis- 
factory. ‘lurning to the accounts, the amount of net profit to 
which | have alluded is £69,999, showing an increase of 


£15,299, and after deducting the usual charge, directors’ fees 
and interest, and bonus on the employees’ fund, and adding to 


the amount of undivided profit brought into the account from 
the previous year, £38,340, there is an available balance of 
£104,445 It may be thought that the additional profit 


tc which I have referred would justify a larger dis- 
tribution to the ordinary shareholders, but your directors 
having carefully considered this matter in view of the 
necessarily heavy prospective outlay attendant upon the 
rebuilding, refurnishing, &c., and the working capital required 
for an advancing business, think it is prudent in the difficult 
times through which we are passing to conserve the resources 
of the company, and that the best interests of the shareholders 
would be served in this decision. It is proposed to write off 
a further sum of £5,000 from the item of furniture, fittings, 
&c., to add to the general reserve for equalisation of dividends 
£6,725, bringing it up to £25,000, and to create a reserve for 
investments of £15,000, thus further adding to the stability of 
the finances of the company. The balance of £47,720 undivided 
Profit it is proposed to carry forward to the next year, as 
against £38,340 brought in. The carry forward, together with 
the three reserve funds amounting to £90,000 to which I have 
teferred, make a total of £137,000, and to this sum we must 
add the sinking fund for extinction of leases standing in the 
balance-sheet at £117,144 We thus arrive at a total of 
£254,144 on these reserves, &c., as against £229,164 in 1914 
before the war for the same items. 

Major H. K. Newton, M.P., seconded the resolution, and 
it was carried unanimously. The usual formal business was 
transacted, and the meeting terminated with a vote of thanks 
to the chairman, directors and staff. 
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GOVERNMENT RETURNS. 


PUBLIC INCOME AND BXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


REVENUE. | £ £ | £ 

Contents veveticencca | 70,750,000 70,290, 

ae ee 24 1,123,000 
Estate, &c,, Duties.... | 29,000,000! sist 577000 
ING ao bs soe ccedck 8,000,000) ; 372,000 
ME TE, casdac ces } 
House Duty ........ f | 2,600,000; 2,555 Tom 
Property& Income Tax | 


(including Super-Tax) |224,000,000| 229,760, 


' 
7,854 
Excess Profits Duty,d&e |200,000,000) 209,815, asis.o00 








Land Value Duties... . 400,000) 650, 30,000 
Post Office............] 33,700,000 32,950, 900,000 
Crown Lands ........ | 600,000) 
Receipts from Sundry | 630, ins pe 
Loans, &&........... 7,500,000; —_ 5,981,24 8,050,817) 4,055,268; 2,894 
Miscellaneous ........ _27,100,000) 51,313,334 15,841,973) 3,117,651) 3,273,516 
Revenue.. ........ 658,600,000) _ 681,559,577, _ 556,169,790) 27,979,919) 25,588,344 
Total, inc. Balance|.......... 101,775,436 51,744,796, .. | 
OTHER RECEIPTS. | 
Repayment of Advances for| | 
i tmatiticn tana ade ecies: | 2,610,000 «3,660,000, .. | 110,000 
Repayment of Advances for In- | 
terest on Exchequer Bonds | 
under the Capital Expenditure | 
(Money) Act, 1904... ........... | 169,818 91,370; “ i es 
Under Telegraph (Money) Act, | | 
he hithteaas tei? haar oxic oh 100,000 210,000) oa és 
Under Post Office (London) Rail- | | 
NT e's: 5 kc ob ncneese 4 68,000 160,000 
Under Military Works Acts, 1897 | 
RS cist bain lek okt eVhidia'e.c 8,824 


to ! 
Under Public Buildings Expenses 

Act, 1903 ..... vpiinekiin berkn cates’ “ 8,000 3 
Under Housing Act, 19]14........ | 394,500 74,600 4p = 
For Treasury Bills for Supply .. | 2,739,462,000 1,769,632,000, 32,253,000; 1,471,000 
For Exchequer Bonds under the 

Capital Expenditure (Money) | 


oie nn ocean. ei eto.n ae | 3,087,600 ue | on 
For Exchequer Bonds under the | 
Cunard Agreement (Money)! 
Sirs dons che ciewsacdas 1,300,000 wa 
For 44% War Loan, 1925-1945.... | a 424 
For 5% Exchequer Bonds, 1919.. | + | 34,262,604 
For 5% Exchequer Bonds, 1920.. | id 84,140,469) 
For 5% Exchequer Bonds, 1921.. | as 62,495,527 
For 5% Exchequer Bonds, 1922. . 82,270,400) 


For 6% Exchequer Bonds, 1920. . 48,000, 160,951,7 
ForWar Expenditure Certificates 
For War Savings Certificates. ... 
For Other Debt created under 

the War Loan Acts, 1914 to 1917 
For 4% War Loan 1929-1942, and 


’ 'Y 


60,200,000 71,750, 3,200,000! 1,200,000 
695,411,108, 307,534,823) 11,799,049. 59,482,578 


5% War Loan, 1929-1947 ...... 168,082,620, 776,276,710) ay | 34,716,710 
For National War Bonds........ +584,878,000 a 90,483,000 se 
East Africa Protectorate Loan: 

Repayments on account of - 

Principal and Interest ........ 5,940 5, 

Cunard Loan: Repayment on 

account of Principal .......... 130,000) 130, oa i 
Suez Canal Drawn Shares ...... 12,797) 10,795) rs o 
China Indemnity................ 378,314 407,950 se 7,930 


Temporary Advances :— 
Ways and Means (including 


Treasury Bills £345,000,000 in | 
1916-17). Vwlessh ceakigneN unten’ 916,367,853 893,703,000} 3,414,353 


inet anit nckv inten pes 5,959,664,786. 4,780,225,6121169,129,321 120,586,562 


+ Excluding sales through Joint Stock and Private Banks not yet brought to 








account. 
EXPENDITURE AND OTHER ISSUES. 
| sd: Total Issues out of o~ ea 
| Estimate | the Exchequer to 
| forthe | meet Payments from |—— Issues. ——, 
| Year Apl. 1, 17,; Apl.1, '16,, Week | Week 
| 1917-18. to to | ended ended 
| (See Note)| Mar. 23, | Mar. 24, | Mar. 23, | Mar. 24, 
§ 2 eo e | 1917. ' 1918. 1907. 
pEXPENDITURE. | £ tats eee eee oe 
ermanent Charge ' | { 
of Debt ....... bee 17,000,000, 18,935,266! 19,296,457 76,300 
Interest, &c.,on War | Bs 
Debt . ae ee ihe | 194,500,000) 169,039,706 105,628,935 5,213,935, 941,062 
a 2 Local | | | 
xation Accounts, | | | 
ine hance | 9,700,000 «8,992,937 8,540,489 1,398,164) 729,288 
Other Consolidated | j } 
Fund Services .... 695,000) 1,582,214 1,898,631, 53,750) 53,750 
Supply Services .... | 2,544,736,000) 2,421,260,010) 1,986,568,785, 55,836,506) 98,010,427 
Expenditure...... 2,767,631,000) 2,619,810,133) 2,121,933,297, 62,502,355 99,810,827 
OTHER ISSUES, ' 
For Advances for Bullion ...... 
For Advances for Interest on 


Reckeenn Bonds under the 
Capi: Expenditure (Money) 
Mok, TSG 2... cc cen ccc ccc ccecs 
Under Telegraph (Money) Act, | 
EET S:cinerek bovine cacqbeanes vents 


Under Post Office (London) 


eae ee esaneee 


169,818 


For Treasury Bills 
For Exchequer Bonds under the 
Capital Expenditure (Money) | 
BOE, IGDW icc cavccccecsccceses 
For Exchequer Bonds under the | 
Cunard ment (Money) | 
Act, 1904 2.5. c ccc cece eres csees 
For War Loans, Exchequer) 
Bonds, &c., under Section 4 of | 
Finance j 





18517 anda 11 30,205 
6,317,500, 48,70c| 3,517,500 
Te 17,600,724 8,217 ‘- 


eee ee ene mw re eer er e® 


| 
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i ds 
eae Funds, 1911-12 ad z£ ! 2 2 z NEW YORK ASSOCIATED BANKS. 
Issued under the Anglo-Per- 
sian Oil Company i Acquisi- | | Mar 25, Mar. 16,| Mar. 24, Last 
tion of Capital) Act, 1914 . 949,000 250,000. “ a ak =. & ot Week. Last Year, 
East Africa Protectorate Loan AssETs, | | é 
tepayments— Reserve, own vwaulte 3.384.000 101,532,000 + 158,000}— 98,148,000 
Issued to reduce Debt under Do Fed. Res, Bank 102,438,300 102,602,000) 45,316,000 — 164,000 + 59,12 -099 
; Finance Act, 1911 . aa 5,940 5,940 i } a Do other dep’tories| 1,406,000 1, 11,4 _ 


Cunard Loan Repayment— 
Issued to reduce Debt under 

















28,000 62,000 — 10,022,909 
Loans and er ee ar 5,424,004 4S 
LiaBILiTIES. 














































ag: | Cunard Agreement (Money Circulation oe 7,048,000 6,968.000) 5,740,000 + 80,00 | + 1,308,000 
| Act, mn ae 130,000 130,000 ee oe Net deposits cozenen PO TONAETTTT SS ESTER SORES) + 6,198,000) + 15,394,009 
° ee ak |! Suez Canal Drawn Shares fas | 
i. tas Issued to reduce Debt under RESERVE sete en”-|'96;756.000|$7°816-900 195.908,200| + gto {sham 
i ee Finance Act, 1898... ... zs 12.797 10,795 Legal reserv eerees 816, 000\— 27, 
: at anes 2, Bxoors reserve ......| 8,550,000 9,548,000) 30,368,000— 998,000 — 21alaan 
BB: Issued to reduce Debt under a 
i} . eames bse 378,314 400,000 SWISS NATIONAL BANK. 
3 ieee ; Lemporary Advances repaid :— 
Ways and Means (including Mar. 15 Mar. 7, | Mar. 14 Last 
Treasury Bills £345,000,000 1918." | 1918. | 1917, | | 
im T9NE1T) so... essere ese» | 98898,000) 788,555,000, 40,000,000. Assars. s | | ee 
5,941,227,225, 4,757,880,699 165,357,253 130,435,532 | Coin and bullion—Gold.., 14,715,000! 14,686,200 13,737,000 + —29,00°|+ 978,000 
Balances iff Exchequer :— Mar. 23, '18.\Mar. 24, °17.\In.or Dec. for Week. - Bilver 2,255,000) 2,244,000, 2,031,090 +  11,000+ 194009 
Bank of England............) 16,789,116, 21,206,026 + 3,598,533 —9,446,047 | Darlebens-Kassenschein. —_835,000) 775,000 141,000/+ 60,000 + 694,09 
Bank of Ireland ............ 1.648.445, 1.138.887 + 173.535 — 402.923 | Discounts and advances.) 10,546,000! 10,472,000 8,220,000 + 74,000 + 2,326,009 
~ -18,437,561| 22,344,913) + 3,772,068 —9,848,970 LiaBiLitizs, 
metered gecesi = eee ee | Notes in circulation ....; 25,533,000) 25,515,000) 19,854,000 + 20,00 + 5,679,000 
Norr.—Estimate as in House of Commons Paper No. 75 of 1917, and Supple- | Deposits..........+2+0++| 3,968,000! 3,803,000! 5,385,000'+  165,000)— 1,417,000 
- 2 mentary Grants. ae . =a onaaheae 
Mrmo.—Treasury Bills outstanding on March 23, 1918. . . *976,100,000 The Monthly Statement of the Swiss Federal Loan Bank (Darlehenskagse) 
* Includes £144,000, the proceeds of which were not carried to the Exchequer | shows that up to February 28, 1918, total issues were £1,214,000, of which £752,000 
; within the period of the Account, besides a part (not yet ascertained and was beld by the Swiss National Bank. . 
: ——— = account) of the Bills tendered as subscriptions to Nat. War Bonds. 
} Includes part payment of Bills and Certificates tendered as subscriptions 
to National War Bonds. Treasury, March 25, 1918. eh BANK OF NORWAY. = 
Sa | Mar. 15,; Mar.7, | Mar. 15,; Last 
| 1918 1918. | 1917. | Week, Last Year, 
AssETs, ee ae & 
Th l Gola cossetasecasenes ees 6,521,000: 6,524,200) 7,075,000 =_ 5,000 — 554,000 
Balance ab 
e lowest Non-Profit rate foreign Dills...-..--..+-| 3247000) 3,252,000] 4,227,000|— 5,000 seo, 
Boreign Govt, secarities~| 9.672000) 19,245900| 9,236.000 + 427,000 + 10416 
> i | 1 ¥ | ” + we 
cannot compensate for the sacrifice eee arccces + 
j in circulation......| 18,270,000 17,852,000) 14,484,000 + 418,000 + 5,786,000 
of the right to share in the surplus of Depecinab nation reese. 8.867,000 8,916,000 4,577,000— 45,40 + 4,290,000 
a Well-managed Mutual Life Office. The right of issue of the Bank of Norway is now calculated at—i1) The-stock 
of gold (coin and bullion) ; (2) the available balance abroad up to bal! the stock 
: of gold; (3) the balance with = a oer »im, “es 
Nationaltanken i Kjébenhavn penhagen, up to ion crowns; an 
; The DISTINCTIVE SYSTEM of the amount of 70 million crowns above the stock of gold, 
j ij ; ; OF ITALY 
Scottish Provident Institution || == ASR OF TEN, 
i Jan, 20, Jan. 10, ) Jan. Si, Lass Lan 
: ° 1918. 1918. | . yeek ear, 
4 secures the advantage of Non-Profit Premiums Asses. ’ te é é 
| ith — Total cash .......-..+e+. 42,856,000 42,627,000 44,852,000 + 229,000 — 1,976,000 
with the right to share in Surplus. Inland bills.......... ves + 28,603,000 28,537,000 20,196,000 + 66,04 + 8,407,00 
4 s : Foreign bills ......++.++- 884,000 885,000 836,000— 100+ 4800 
It is the ideal system for the present time. Advances.......... a 20,600,000 16,410,000 11.596,000 +4,190,... + 9,004,000 
, Government securities .. 8,959,000 8,901,000 8,724,000+ 58,000+ 215000 
LiaBILITIES, 
if RIOR cccceees 262,244,000 262,700,000 156,304,000 — 456,000) + 105980000 
‘t Accumulated Funds £1 6,000,000 Note circulation 262, 


Deposits ......+-s++eeees 58,522,000 58,898,000 37,780,000 — 376,000, + 20,742,000 





— — ———_— 


a hy 


London: 3 LOMBARD ST., E.C. West End: 17 PALL MALL, S.W. 


NETHERLANDS BANK. 

HEAD OFFICE: 6 st. ANDREW | Mar.9, ) Mar. 2, ; Mar. 10, | tess | Lest 
1918. | 1918. 1917, | Week. Year. 

ASSETS. a & £ 


£ t 
Coin and bullion—Gold.. 60,175,000) 60,312,00¢) 49,335,000 — 137,000 + 10,840,000 
— Silver.| 602,000, 549,000 — 1,000 + 53,000 
Discounts and advances seemed 13,188,000’ 14,492,000, — 2,285,000 — 3,589,000 
IABILITIES, | | 
Notes in circulation ....| 71,609,000 | 72,528,000 61,612,000 - 919,000 + 9 997,000 





SQUARE, EDINBURGH. 


tt 7 
6D. eel aw 
he cee. 





Che Bankers’ Gazette. 


























































Deposits ........00.- +++| 5,329,000) 5,797,000! 8,068,000 — 415,000 — 2,733,000 
, 
| As the Economist goes to press earlier this week, in conse- ———.- aes oF Suenes. 
|} quence of the Easter holidays, we are unable to give the Mar. 9, , Mar 2, ; Mar.10,, Last 
j returns of the Bank of England and other customary statistical Assets —_ =. _ | — a 
| natter. Gold ....sereeeeesere-++2 13,060,000 13,069,000) 10,694,000— 9,000 + 2,306000 
deeds rene Balance abroad and ‘ 942,000 
| ais ___ PROVINCIAL CLEARING RETURNS. 8 —— — o"pecoeens 7,540,000, 7,316,000 a+ 2 000 — 
je 4 | Pee ee ] —— | _ Government sec 3,130,000 3,137,000) 4,014,000—  7,00— 9140 
ei | 1917._| __ 2918. inc. or Des. Discounts and loans .... 12,715,000 12,722,000) 4,691000— 500+ 
: Dba || Totals—Jan. 1 to March 23,1918, | £ . 2 in metnanateins 31,560,000 31,781,000 22,162,000 — 161,000 + 9,398/000 
; : | ; | Ce Jes cocewsbosvccoee eee | 32,039,500 }4+ 3,654,000 12°8 Deposits at notice eae 5,185,000 519,000! 5,259,000 — 336,000— 16,000 
eg aes inevditubssedeceedes ——— ORES 1+ GEG) “08 2s -sun eteen Gotten then Penn Gein Oeaaeeemien an ueman Geuhle fe eaae ey 
<i } LEEDS foes, OO ee ee eeseeeesees oes 64,846,500 + 5,625,700 a4 mark at ls; the Austrian crown at 10d; the Dutch florin at ls 8a, the Swedish 
ie Sa rere "276,000 | 11,616,300 |+ 1,340,300 | 130 | and Danish kronor at 18 per 4, the Norwegian kronor at 18/15 per & the 
ce 0606Cté“(<i«it‘é*tSY;:*CRNGTBR .................... 6,732,800 | 8,646,400 |+ 1,913,600 | 284 | franc, lira, and peseta at 25 per 4, the yen at 10 per &, and the Americas 
#4 LIVERPOOL .................... 97,174,500 | 109,500,300 | +12,325,800 | 126 | dollar at 4s. 
er A _MANCHESTER.................. 123,160,800 | 172,497,200 |+49,336,400 | 400 
hs NEWCASTLE-ON-TYNE ......... 21,609,200 | 23,412,100 |+ 1,802,900 | 8:3 LONDON RATES. 
4 |) _QHRPPIBLD 271) RRS | BSs6 900 [+ Laon4o0 | 227 ; lets 
, + 2,518,400 | 23:1 Wa 4/8. | 8a 3 2 
A i . -& . se s 
a | FOREIGN BANK RETURNS. “al foll oll em a! 
i ex, ‘ a a a | 
rate (reduced f  %!- % |S). 
ee 7 1| ete — i April 6, 19 oe oe s 5” 5” 5” 5 . 
: } 60 bankers’ drafts. ..... 3 $s 8 
| 5 months’ do..........sse00e + Sts 
i 4 months’ do SVeccbddccobéds 1 i } Sts 
§ months’ do...» --.+es0ee Hy Sts 
AssErs, 3 months * 
stat ea PEP Re 3 8 4 
| ailver coin ona silie ~~ ; : + aeprriiogen 3: 3 3 4 
Discount and advances. 5 a 19,000 1 2 silowances: Banksi 20/3) {3 |S [3 |3 $ 
 cegnn Ana, A a . ; : eee et, " 180,73 3 3 ” 
SOc cree ceveteseses! ke ’ 5,000 7S KN 2 . At notice + Fe -beverevetedenebe ) ’ ay ? Z 
Government deposits .. 


“ug 
Vs 
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for this week 
ONLY. 


The Government undertakes to repay National War Bonds 
on October 1, 1922, with £2 premium or bonus for each 
£100 worth of Bonds purchased ; on October 1, 1924, with 
£3 premium or bonus on every £100 worth purchased; 
or on October 1, 1927, with £5 premium or bonus on 
every £100 worth purchased. 








—— 








giles bee6 ? | |eeeee bese F! | |] 


al On any issue carrying a premium on redemption there must 

7,000 ° e e ° 

16.08 come a time when that issue 1s withdrawn, and the Govern- | 
=a ment has decided that on and after April 1, National War ] 
sea Bonds to be redeemed on the dates mentioned will no longer | 
a be offered. Bonds issued on or after April 1, will be repaid six 
—- months later than those of the present issue. Thus the pur- | 
es chaser of National War Bonds to-day gets this slight advantage | 
‘ --that he has his money repaid to him with his bonus or } 
~ premium six months sooner than the applicant for National ] 
42,000 


War Bonds on or after April 1. 


Therefore 


THIS WEEK 


is the time to 








\ssaid | 





- You can buy National War Bonds at any Bank, or from 
any Stockbroker. You can buy them in values of £5, 
£20 or £50 from any Money Order Post Office. | 


°°" SeTIGNAL WAR SAVINGS COMMITTEE, SALISBURY SQUARE. E.C. 4- 
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Comparison with previous weeks :— 





anvigteneateamningioran TRANSVAAL GOLD OUTPUT STATISTICs, 























































































leg Bank Bills. | Trade Bills. _— 
ca ee 
j ' } rrr 
| 5 |3 Months. 4 Months.|6 Months 3 Months.4 Months. /6 Months. January, 1918. |__—— February, 1918, 
ee peer nn een en ee ee Name of Mine. at, ce en ne 
| % Est. ; Est. | | Est. 
San ti. 2 | SH 4 SH “a #4 *s *s at 3 Ote-_| Tietd. | Proas, | OFe- | Yili, | Prot 
4 te 4 te ——— 
4 4 5 6 4 5 Tons. & abr | Tons. £ 
Feb. +s : te . = 4 $ 4 5 5 af 5 pee. Cateseciass 14,000 | 16,982 12,100 | 14556 | ‘. 
8.33 4 4 4 44 OCS 5 4% 5 ‘onsolidated ....../ 19.410 | 24,465 sb 15,530 | 20,225 ann 
15.. 3 3 r 3 r 3 : 4 3 ee ees eerecess note 4 642 | 
22. 3 3 4 Brakpan ........c0.+seeeee++ 53,300 | 94,210 36,947 | 49,400 | 86,139 
Mar. 1. 3 13 4 City and Suburban (£4 shrs.) 24150 | 38.609 8,034 | 20,216 | 35, i | am 
te 3 3 4 City Deep .......-..seeeeees 61,500 117,956 Car 58,000 108.829 | aT 
15. | 3e 32 4 Consolidated Langlaagte .. 44/000 | 55,955 15,38 | 40,300 | 51,048 | 12}4). 
oe EE a ee 
8.18 ¢ os 1 ; 6:8 oie IS SS Durban Roodepoort ........ 12,406 26a 10,888 | 2 Louo 
Durba ++ 24,700 35,765 | 2,118 21,700 | 35,301) tig 
East Rand Proprietary .... 128 145,317 | 3,769 | 117,000 | 138,647 | 
FOREIGN RATES. Ferreira Deep . ......+++++++ ST see | 51,776 1,563 | 44,200 | 67,878 | tee 
Open | Geduld Proprietary ........ 39/800 | 59,215 20,000 | | 58.216 | 19,468 
Bank Rate Meret Bank Rate~ Market. | Geldenhuis Deep ........- 3,192 | 46,200 | 54.916 | “10% 
& % . “Changed % % * | Ginsberg ......--00+6- ag | 1 10,800 | 11,552 . 18 
Paris Ang. 214..5 + +» | Swiss Bank NATED sovccoccces 516 | 37500 | 1201 | Sap 
Berlin ...... Deo. 23,14... 5 s+ se |  places...... Jam. %'15.. 3 | Glynn's Lydenburg ........ 2,256 | 3410) S552! SL 
Vienna aaa Apl. 10,'15 ee ns | Madrid eeeeee Oct. 27,’ 4... ee ee Goch, as ee ee 14,300 14,504 | "4 
Amsterdam. Jly. 1,'15.. 4: co | Lisbon ...... Jam.18,26.. 6). .. | Government Areas........+.) 60,215 | 105,000 | 154,178 | 58/605 
Brussels .... ans. 20,"14. ee ee Stockholm .» Jam, 31,'18.. Gh ve os SEE TEW cococecccuncoocs 13,400 | 19,628 | 4,454 7,70C | 12,626 | 2,513) 
Rome ...... Nov. 7,17... 5 ve ee | Chri Deo.15,'17.. 6 s+ oe Siteheisin” pasepeoesonnee xis aon aa | 19,600 — ™ | 
Petrograd .. July 29,14..6 .. «+ Copenhagen. Juiyl0. a.<6 os Knight Cental peeeaens ac | Py 2a | ‘in5 
t's Deep ........++ seers } ! 488 | 
FOREIGN RATES OF EXCHANGE ON LONDON. Langlangie Hetaia.....0000 Sono | aeons 26 | Sect | svost | Tame 
Tn ee paar C1 eccsesesees) 19,450 i 1,544 | 
} Rat Rate Rate Charl eeeeeeee 2,000 | 
| March 27, | March 22, | March 30, ‘Usance Par. —— ton sisineuheil tae is? Rit} Sie | 28, 28,128 Pe 
1918. i918. | gl. | | Modderfontein Deep Levels 44/000 | 87/930 51,385 30500 | Ss.2s1 | 4868 
Sea a eae | ——— : Modderfontein, New (£4shs.)| 54.000 | 128,003 | 65,076 | 50,000 121.891 64,880 
Paris ....jfrancsto £1 27° 214-22) 27° 20-21 =| 27° 784-79 [Cheg'es| 25°224 | New Unified.......... e+ s+ 13,250 | 12,594 | 3,002 | 9,900 9.202 6M 
Berlin ...}marks oat | +. | ws | oe | igh | B92 | Maree Mines --000-.4.+000-| S600 d85t5 | 1892 | $6400 | <7u9 
Amsterdm/fiorinto £1 10° 18-22  10°22-25 | 11: 75§-77 |Cheq’es, BERATED cccecceceesecessos 20,000 | 26.266 | 538) 17,200 25752 2068 
Obristi’nia| kroner to £1 15°90-9§ | 14°92-15°00 15° 92-98 t Randfontein Central........ 167,000 ‘200 388 36,065 | 000 175,492 20903 
Stockholm) kroner to £1 | 14° 08-12 15° 95-1405 15° 8085 | Sight | Robinson (£5 8..ares)....+++- 44,300 | 47,720, 8,632 36,600 | 40.069 | 303 
Cop’hagen/kronerto £1 15°26-32 | 15° 25-25 16° 52-55 | Sight Robinson Deep .........s+- + 48,600 | 65,890 | 9,390 | 45,000 | 59.693 | 9,012 
Petrograd.|roubies to £10 | nom ame bee | Sight | Roode United ....+--- 28,065 | 31,740 | 28 | 24,054 | 26,662 1,230 
Italy |..../lire to £1 41°60-8C | 41° 25-40 | 36 + 95-37-05) Sight | Rose Deep.....+-+++-+ee-++| 54,100 | 63850 | 14,070 50,400 | 57,103 | 1815 
Switz"landjfrancsto £1  20°45-5S5  20°65-72 23° 95-24-.0) Bight | Sheba (5s shares). wir — +. to- 
Madrid ..|pesetas to £1 18° 50-55 | 18-55-60 | 22°0008 | Bight ambien sagevevevevees avi0n | aooe6 | Leite) g7.900 | 37.is7| Sim 
Lisbon ..|pence tomils. 28—28{ 273-28) | 30}—Sl4_ | Sight Summer and Sack ..........| Sede | Geeen | tose | ciao | guste | Iam 
pmccligoueeaitt, [tt | | Fy | Song tien SS Se | as | gee | ag es 
Montreal. ./dollars to £1 4°83 + mi | 4783-4 | Cable | Transvaal G.M. Hatates .... 134459 | 23'8% 2120 | 22/307 | $900 
B. Ayres. !pence to dols. 50s—514 50—51 T.T Van Ryn ee vases ea aon mee | 34.458 | 846 
Rio de Jan.|pence to mils. 1334 134% ll days! Van Ryn L ciesssseseeee, 44,300 | 37,970 41.160 | 92.514 52,062 
Mont'vid 'o pence to dols. 614—624 73 } 55 aa } Village Deep ntictiatat taint aimed 48,700 63.818 40,100 | 58,723 | 2,438 
|e ya | Peary tet a 15 1 16 1034 days; .. Village Main eines wit 21,500 | 33,825 8,846 
Calcutta . ter. to rupee ls 44a ils &-52n4 1s atta S. ls 44 West Rand -» 35,850 35,842 31,380 | 29.718 1,690) 
Bombay . “|ster. to rupee Is 4#d =, 1s 5-5a:d | Is T.T. | 1s4d Witwatersrand Deep ...... 35,450 | 35. 23°500 | 30.096 | 6876, 
Madras .. ster. to rupee 1s 434d | Is 5-5é0d | Is4i-ved | TT. | 184d | Witwatersrand . roo | 379561 
Hong Kong) ster. to dollar) 3s | 38 2s T.T. | ee Wolhuter f v's ay ri _— | 31.775 ‘i 
Shanghai . ster. to tae) 4s 43d 4s | 3s 4d Zee | ce RN 
Singa .|Ster. to dollar 2s 334d 2s 315-334 a T.T. | oo (a) Ounces (bd) Loss. 
Yokohama'ster.to yen 251 2s lég-2hd | 28 lye-tdd | T.T. | 24°68a 
NOTICES. 


MINING OUTPUT STATISTICS FOR FEBRUARY. 


We regret to announce the death, on the 24th inst., of Mr 
David George, manager of the Bank of New South Wales 
29 Threadneedle street, E.C., at the age of 74. 


COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS, 





ed 


1 
Tons | 
Crushed. | Gold Recovered 


en $3 S| Value. Profit, 
| Mill. as | Mu. i Total. 
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ROYAL 








Gold. Tons. Tons. “Ozs. Ozs. | Ozs. ais 
| Rate % per Annum, except where | Dividend : + ie ae r ae oe 1,315 5,458}. 
| “marked % or waked in Oaah.” | for Whole | Rieen Alanna... we nieea ior) - ime 
Name of Company. |__* Interim div. + Final div. | __Years. | London and Bholesie— | asa 
| Interim 3s of ee \Lat’st s re- —-- eeeeeee —— ** j * * | * '950| 
| or ay- | ous SE «-pdnaeees once | oo |. oe a . 
___| Final. | ment. | Payment. | Year. Year. Eagle Vulture........ “ 4,7 <a le oe —_ 3 
> | on IOMCY . 0... secrcces e. ee | es “* ** oan: 
entp of WiMeein éevs.sce. “as | - @ | & | Rhodesia(Annasona)..! “Sis _158|_ _& 
National Benet Raat -- “s 29 oi | 8 6 nl 
ea an ubber. | 
Hope Te ma segeacnrese 10 %* oo 4 7 Output. Other Notes in Return. 
ning. i 
Foust | a Leovsvveueseces 23 J* ee. Lene fax 1 ini ti sama rene} Tons. | 
SSA-KNCPP LIM .. 2s ceeess i . ax tree Alp . 
Mason and Barry ..........| 1 toe pee oe i2/ p.s.| — pecstbeqans Sorat 24097 Estimated profit. yen 
Middleburg Steam Coal .. 1 x oe eee eee ©. > Serereeerer er 16,002) Estimated profit, £2,194 
Rio Tinto Co. .............. 90/ ps. 95/ ps. Witbank aoliery coevees 58,846 } 
atiets TOR is cscnscscees che 2 Pe (April 16) Less tax 5/ in £1 ee <a | | 
Other Companies. | | Naraguta ....... eosied 47, Shipped, 64 tons. 
Birmingham SmallArms, Ord 5 5%; \April 2) Tax free .. | «| Nigerian Tin ....... ows 14 es 
Do "Pref. 2ctccics:| 6° [Abril 4} bees tax "| 21 [emino Coppersss-ss+s04| + | otal gross production, 1917, 81,506 818 I 
Courage and a eee i oe ® “jy | Utah Copper...) ae | Total eee ies, ttt, 2¢6,174,442 Ibs} 
Clyde: Valley lecirical 2] ade | 22) | ease teed te net earnings, $29,984,869. 07,356 Ibs; 
We... citactcdoctcced | eet awh al ss 10 | Ray Consolidated......| .. | Total gross peesastion, 1917, 92,2 ’ 
Gourtens | Motor Samaean. ..- f io - a9 ti 3 ia & 5 Hy ws net Sealab, $10,414,351. 
an Grayson, Pref.....| ps - Less / a scellaneous. 
International Linotype ....| ‘| April 30) “64 | “@ | North Broken Hill ....) .. | 820 tons concentrates. containing pet 
James Royston, Son, and Co. 7 1 | ee >e 10 | 10 8 cwts lead and 19,598 ozs ’ ' 
Lion Brewery ee aii ars 10 8 of 144 hours. ti 
Manganese Bronze & Brass| 5 Set ee ob % j 
Maypole Mairy, Def......... ee 225 25 j 
Musien Wateee Co.. tress ont 5 se | - os” 124 19 ‘ i 
onte eo aterwor ee} * OND > 
anaes Galen teens 2 |) oes si Heao Orrices: LiveRPOOL anv | 
Scottish Investment Trust, 
al tg cucccicieseats wee.| 2 %* {May 1) Less tax 1 
i 
















Qmith's Deck -..ssccssceose| ose, [use * 8 | 2 

South Durham Steel.-......| 10 %* May | Less tax ee INSURANCE COMPANY, LIMITED 
pS amee +: ha ae 5.8 att Classes or InsuRANCE ErrectTeD 
eee te April Lees tax 58 5 - 
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WEST AFRICAN GOLD OUTPUT. 








——1916. —~| -——1911. 
Value. | 


i 











es 
140,579 | 
137,739 





a 


- 


46, 
1,615,306 





ANALYSIS OF BALANCE-SHEETS. 





D. H, EVANS AND CO. 
February 19, 1918. 


LIABILITIES. ASSETS. 


Amount. Inc. or Dec. | Amount. Inc, or Dec, 
£ £ | é £ 

Ord.shares .... 180,18 .. Lagess and good- 
Pref. shares .... 200,000 .. SU ani Reman 569,901 _ 51 
Founders'shares 2,000... Furniture, &c... 74,440 ..— 4,840 
Mort. deb. stock 150,000 .. 2 ear 136,54 — 6,694 
Mortgage ...... 32,650 .. ‘sn | Sundry debtors.. 62,995 + 7,051 
Sundry creditors 63,080 .. + 9,826) Deb. red. fund, 
Reserve .... .. 193,710... + 3,439) percontra .... 8,964... + 1,120 
Staff pension {nd 5,250 .. a i tassdssehces 58,435 + 38,654 
Deb. red. fund .. 8,964 .. + 1,120) 


Undivided profits 
from last year’s 

















account ...... 18,423 .. + 10,542 
Profit .......006 57,011 .. + 10,313 
Total........ 911,282 .. + 35,240 Total ...... 911,282 .. + 35,240 





Reports and Notices. 


BANKS. 

SWISS BANK.—The report for the year ended December 31st 
last states that debtor accounts increased £2,009,332, mainly due 
to the grantins of credits for financing customers’ réquirements in 
raw materials at continually rising prices, Deposit and current 
accounts total £27,678,184, an increase of £7,565,376. Bills 
receivable increased from {6,118,531 to £8,945,349. Loans are 
£203,926 lower. Government, railway, and other securities 
increase| £336,000, resulting almost entirely from temporary 
vestments of the London office in British and colonial 
bonds and debentures. The result of the interest and 
bills receivable accounts are together greater than in 1916: 
and would have appeared still higher if a portion had not been 
applied to adjusting the capital of the London office to the 
approximate current exchange. Commissions are higher. While 
the activity in current accounts has again resulted in an increase in 
Profit earned, there has been, on the other hand, an increase of 
about £36,000 in general expenses and taxes. After deduction of 
expenses and taxes, providing for depreciation of and reserves 
against securities, syndicates and permanent investments, and 
writing down bad and doubtful debts, bank furniture, &c., and 
after transferring £8,000 to pension fund, tke net profit for the 
year, inclusive of £15,188 brought forward, amounts to £339,123, 
less statutory participation of directors and managers, £40,492, 
leaving £298,631. The directors propose an 8 per cent. dividend, 
as In 1916, and earry forward £36,231. Francs are converted at 25 
to the £l. 

UNION BANK OF MANCHESTER, LIMITED.—The directors state 

at it 1s desirable to subdivide the present shares of £25 each, 
— paid up, into five £5 shares, {2 4s paidup. They also propose 
© increase the amount paid up on each of these £5 shares to 
£2 10s, and the funds for this purpose will be provided by the 

k. Notices convening meetings of the shareholders have been 


ae KINGDOM PROVIDENT INSTITUTION.—The report for 
Ve 7 States new policies were issued for £935,532, of which 
£13,000 was reassured, The ium income was.f807,626, the 


average : 
workin, Fate of interest was £4 16s 6d per cent. gross, and the 





ht “xpenses 10.75 per cent. of the premium income. The 
claims were 80:2 percent. of the sebent expected, or 65.5 


eo 


per cent. apart from war claims. The fundsat the end of the year 
were £10,562, 389, of which {2,333,539 represented investments in 
British Government war loans. The Right Hon. Walter Kunci- 
man, M.P., has joined the board in place of Sir George Paish,who 
retired on account of ill-health. 


MISCELLANEOUS. 


D. H. EVANS.—The report for the year ended February 19 last 
States that gross profit amounts to (225,133, working expenses 
£135,320, and repairs, depreciation, and interest £20,495, leaving 
£69,318. Staff pension fund absorbs £5,250, part payment of 
mortgage (£32,650) £10,883, fixed dividends on preference (6 per 
cent.) and ordinary (7 per cent.) £24;614, and reserve (2,857, 
leaving for ordinary shares, including £13,447 brought in, a. 
The directors carry forward to credit of ordinary shares £16,393, 
and recommend for payment (April 8th) a further distribution on 
the ordinary shares of 9 per cent., making 124 per cent. for the 
year, anda payment of {14,000 to the holders of the founders’ 
shares. Reserves will stand at £196,568. The proportion for 
founders’ shares is £12,857, add £4,976 brought in, making 
£17,833. Proposed dividend on founders’ shares of £7 per share 
absorbs £14,000, and there is carried forward to credit of founders’ 
shares £3,833. 


JONES AND HIGGINS.—The report for the year ended February 
2oth states that net profit amounts to £51,227; £6,139 was brought 
forward, making £57,366. Deducting debenture interest, income- 
tax and excess profits duty (£19,216), directors’ fees (£1,250), and 
interim dividends there is left £26,177. The directors recommend 


a further dividend on ordinary shares at rate of 17 per cent. per || 


annum, making 12 per cent. for the year, set aside for directors’ 
remuneration £4,250, place to reserve £2,000, and to carry forward 
£7,800. Warrants will be posted 3rd prox. 


MAYPOLE DAIRY.—The report for the year ended December 29th 
last states that the net profit (including transfer fees) is £747,249; 
£334,082 was brought forward, making {1,081,331. After deduct- 
ing interim dividends, {10,000 placed to reserve, and £10,895 
directors’ fees, the directors recommend a final dividend of 1s 2d 
per share on deferred ordinary shares, payable May rst, and to 
carry forward {12,519. The total turnover exceeded {22,000,000. 
During the year a further issue of 1,850,000 deferred ordinary 
shares at par was offered to deferred shareholders, all of which 
issue has now been fully subscribed. 


SLAZENGERS.—The report for 1917 states that the net trading 
profits amount to £25,731, and after charging income-tax, £6,742, 
there is left £18,990. It is proposed to place to general reserve 
£5,146 (making £47,353), pay a dividend on ordinary shares to 
December 31st of 6 per cent., less tax, and to carry forward, in- 
cluding £14,261 brought in, £16,179. 





Commercial Reports, 








THE CORN TRADE. 
Mark Lane, Wednesday Evening. 


A spell of fine bright weather has considerabiy ennanced 
crop prospects, while enabling farmers to push ahead with 
sowings and field work generally. A continuance of favour- 


able weather conditions is much to be desired in order to 
extend the acreage under foodstuffs this season as far as pos- 











NATIONAL BANK OF 
SOUTH AFRICA LTD. 


Registered in the Transvaal. 


hich are incorporated the Bank of Africa, Ld., and the Natal 
(Bonk D.), and the National Bank of the Orange River Colony, Ld, 


Government of the Union of South Africa in 
Banhere te oh Natal end Ovanee Free State. Bankers to the 
Imperial Gov 


Capital Subscribed and Paid up A 


ome eee le 
Head Office ... - PRETORIA. 


Crancus Piace, Lompon Wats, B,O,2, 
London Offices : ... oa { is Be. Swiremr’s Lass, B.C.4. 
New York Agency ... 10 WALL STREET. 
The now over 300 Branches in South, East 
and ae er Atrios. Further Branches have recently been 
established at Mozambique, Quelimane and Inhambane in Portuguese 


East Africa, and Mwanza (Victoria —, 


ts in Paris, 
The Bank is prepared to grant Drafts, issoe Letters of Ore te 


D, CUNNINGHAM, Londom Manager. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 








Distri- Reserve, Balance 
Ordinary. Prefce. ; Net 

—_—_—_—_—___—_ ———_ Dapoasio P Prof 

Interest. Rate. Amount. amount. 


Banks £ L £ A z £ £ z £ 
Acstralian of Commerce .... Dee 21° 11.759 33,056 442815 3 17,380 i 10,000; 16835 
Bank o: Australasia ........ t. 15° 122,868 200431 3239 17; 170,000 a 3.000 123,309 20005 17 
Bank of Victoria ............ Dee. 31° 23.95% 58190 482148 6 31832 12502 27,000: 108308 55.734 6 
Brewer-es. 
Piymouth . wececces: Dee. 3 231 3,405 3.636 2 2.124 5.400 - 2.112 i 
Dowmst HEME cccccccccctccess Dec. 31 14.222 17,185 32007 15 7,500 1,106 20,000) 3,407 1010k Ig 
Iron Coal and Stee! 
New Sbariston Coilieries Dec. 31 8279 16976 25,255 aa a 11,548 3,000: 10,707 a 
Land. 
Canada Company seocces! DES. A 1.144 7,074 6,218 2s p €,31S Dr 1,506 899 


Rubber 
Labu (F MS ---- Dee. 3 12620 52657 6277 BW 











30,000 16.208 19,065 512441 #@ 
ae and Stores. aa 
DH. Evans................ Feb. 19 | 18423 53,184 71,607)! 122 RAE! ap0g0)= ags7 20,208 59.005, 1 
Db. H. Evans Founders’ Shares Peb. 19 493 10208 10701) 113 105.0... es 20! 7s79 & 
re eee Dec. 31 7,396 12501 = 897 6 5,000 2,400 - 12,397 8 702 7 
TE sashesepebesewonnsedd Jan. 31 4122 15317 2,039 2s 3.750 10,313 aa 5.3976 15,138 24 
5 TEE LRN LAD, Feb. 19 6.123 12632 18,755 7 5 250 . 7,000 6,505 12,052 6 
Other Companies 5 al ate 
Barry, Ostlere, and Shepherd Jan. 3 29,992 112603 142,601 « 35,040 1,000 15,000 71,561 a S06 3 
Bridges and Co. ......cecee Peb. 16 5.083 9.214 14,897 25 5,508 1,050 3,000 5,339 $230 6=(dll 
Browne and Eagle .......... Dec. 31 $509 1008 10517 a a 10,517 - 
International Cold Storage Dee. 31 404 2,170 2574 2 os na - 2.574 oo ee 
x Thomson and C Jan. 31 7.672 13831 21,503 15+ 7,500 3,000 2,000 9003, 213159 
New Inverted Incandescent Dec. 31 3,236 6.241 10,127 4+ 4.350 rs 2,000 3,797 7,576 + 
anters Stores and Agenecy.. Sept. 30° 50064 22270 72334 2 6,250 a os 66.08- a 
e Hill and Co. ...... Jan. 31 1013 7,934 3,007 5 5.250 a 2,006 1,757 * “s 
Es ccsicteniitene'és Dec. 31 4500 54846 59346 20 8,906 9,375 28.000 13,065 35° 15 
eee Sa ee Dec. 31 8 085 9,091 7,176 a 3,600 4 664 ai 83912 3.720 ail 
I cirwinkadiase bdewaewe Dec. 31 14,261 1898S 33,250 6 7,425 4500 5.146 16,179 16.232 $ 
* Half-vear Free of income-tax 
r 2 » : ai ing with offer The following table gives the estimated sales of =ome-grown 
mited sca business remains checked. available supplies Wheat curing the harvest year 1917-18, contrasted with 1916-17, 





| 
} 


being readily absorbed. Native wheat continues in smal] 1915-16, and 19t4- 15,—(Particulars of imports of whea: and flour 











u both here and at provincial centres. while taken ur temporaril y discontinued) :— 
ne€ eguiation limit n rted grades wer 2 arce 
and chiefly confined to leading Manitoba qua s, Australia F-19218. 1S16-ISI7. 1915 lols. 19-186. 
f nd Indian descriptions being off the mar s r a 
artis 


oditions prevailed in the c.i-f 


Re ome itil alias Ulin Estimated sales of home-grown wheat, Cwn. | Com Cw. Cw 
. . aiti Jai igi 3 i> . 203 ‘ 











home-milled im fair supp stea trading ensued Maize ma. 
a . : —— Average price of English wheat per s @ 2 @ sd s 4 
otir t offer, but meal is still available at recen uo- outs sresiepeteseggndcasecebeauel 72 so 3 i ae 
- se - (EAR CSE. 2. ceccccceceresesesecece 6 10 is 6 210 12 
- ~ remai scanty IDD and scon SATS Bt mem eee t ete ccesessercccs- coe +4 - 
r arie aa nS in anty ar a a “Vialble sxppiy” in U8. 50,488,000 64.356,000 pitts 
. Oats ruled firm, and a fair amount was put through, = MM EWR .......ceccsceceec ence, | -BIO47,000, 34,787,000 25,9058 
hiefiv in American white clipped. Homeward freights con 
tinue Im active request, with maximum rates quoting for all 


trades. From the River Plate 200s is named to U.K. and 
205s French Atlantic, with a stromg inquiry to the United 
States at standard figures. The American Atlantic seaboard 
shows active interest, and for heavy grain from Northern 
Range ports sos is bidding to U.K., with s6s 3d to <7s 6d 


indicated. French Atlantic, 75s Marseilles and 77s 6d Italy. 


a 


ELEKTROKEMISK. 


Det Norske A'S for Elektrokemisk Industri. 
Eastern markets are very strong, with India and the rice ORsE INDUSTRE-SUPOTCHEREARE. 
ports keenly competing for carrying space. Burma to U.K 


| would stand soos rice basis. Karachi quotes 2s0s scale basis KRISTIANI A ® NOR At 
and Bombay 2758 on dead weight, beth to this country. Aus- ESTABLISHED 1904. , 
tralia still seeks tonnage at 110s South Africa, and 1303 United 
| States. Quotations -—Wheat: Home-grown rules at es 6d A lated 500 
| per qr, sog Ibs. Of imported descriptions, values are largely Share Capital & Funds Kr. 15. 000 
| nominal, No. 1 Northern Manitoba ruling at 81s 6d to S2s 3d; 
| No. 2 ditto, S05 to Sos gd; No. 3, 78s to 78s od; No. 2 hard Branches: 
winter, Sos to Sos od; red winter, 78s; Australian, 83s 6d to 
|| S49 34 and La Plata, 81s od, landed, per 496 Ibs. Flour: PETROGRAD, MOSCOW, WELSINGFORS, NEW YORK. 
English G.R., 44s 3d per sack ex mill, and Canadian export, 
‘| srs od ex store, per 280 Ibs. White maize meal is quoted at 











a 


of new Methods and Patents at our 


Ani 


| 9439 6d, with 1s less money for yellow, per 280 Ibs. Barley: sapeclnnien pate. Exploration and Development 
|| Native sorts are held for 62s od for milling only, per 448 Ibs, | Mimes 


Waterfalls. Financing of Industrial 
Commercial Undertalines, Gaacral Trading. 


| i 


Californian being nominal at 93s landed. Maize nominal. 
: English, 46s 3d per 336 Ibs. No. 1 Canadian feed, 633., 
Aihericah ‘white white «lipped No. ‘2; 618 6d landed ‘per 320 Ths. 
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LARGE STAFF OF EXPERTS. | 
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COMPARATIVE AYERAGES OF GRAIN. 


following is a statement. showing the Deentities Sold and 


= Price of British Corn (Im Measure) in the 


the Average 























: past two weeks, and for the corresponding week in each of the 
| years from 1914 to 1917. 
eto 
— QuanTiT1E8 SOLD. AVERAGE PRICES, 
ng | Wheat. | Barley. Oats. | Wheat. | Barley.{ Oats. 
qrs bsb qre bsh ed aed s a 
— ni... ssil3 3 | 21,370 2 4.3 72 4 56 10 51 0 
‘23....| 47.992 2 | 21,301 3 | 11,997 7 72 3 56 9 50 3 
> eit | asus 2264 0 | 13682 6 | 314 | 271] 18 8 
. 1915...) 83,124 5 | 23552 3 | 24,795 0 | 54 3 | Sil | 30 6 
te | 58864 5 | 19035 6 | 19997 1 | S511 | S46 | 3 4 
— 1917 ......| 54,404 0 36,406 5 | 27,060 1 80 3 65 6 50 4 
. 
7 
6 THE IRON AND COAL TRADES. 
Our Glasgow correspondent (writing on Tuesday) says:— 
In pig-iron this week operations have been confined mainly to 
" pressing forward old orders rather than the placing of new 
4 lines. This applies particularly to Cleveland, in the delivery of 
which makers are seriously behind. Consumers in this district 
0 


have been obliged to fall back more than ever on No. 3 qualities 
of Scotch, chiefly required by forges and foundries. This 
necessity is complained of; yet the course followed is the one 
which the Railway Controller has been trying to bring home to 
every consumer—to keep as much as possible to their own 
localities for supplies, and so obviate transport. It does not 
follow that Scotch supplies of iron can in all cases make good 
for those usually received from Middlesbro’, but at the moment 
‘ they can be utilised in the minimising of an emergency. Export 
inquiry for No. 1 Scotch is good, and would please producers 
if shipping permits were obtainable. Conditions in the steel 





- trade are as active as they have been at any time for months; 
but at present there is no extra pressure on munitions depart- 

a ments, supplies in stock of all kinds of projectiles being suffi- 

5 cient for requirements. Shipbuilders and engineers are going 

nil through more material—for they have been ordering on big 

$ quantities of sectional stuff, such as is regularly used up in 

ae constructional work. From the beginning of next month out- 
side operations in the yards should receive a substantial fillip, 

nail under the influence of ‘‘ summer time,’? which will then run 

7 daylight from 6 a.m. till 6 p.m. 

rown 

6-17, 

flour Our Midd'esbro’ correspondent’s report, dated March 26th, 
is as follows :--Pig-iron : There is no material change this week. 


The supply of 
liveries are 


iron is adequate for local requirements, but de- 
short. Prices are unchanged at 95s for No. 3 
Cleveland G.M.B. No. 4 foundry and No. 4 forge, and at 
122s 6d. for Fast Coast mixed numbers hematite. Manufactured 
iron and stecl : Demand for steel very active. All supplies are 
for Government and shipbuilding. Steel ship plates, £11 10s; 
steel ship angles, {11 2s 6d; iron ship angles, £13 158; iron 
bars, £13 15s; steel rails, £10 17s 6d net. Export prices from 
about £2 to £3 per ton extra. 








THE WOOL TRADE. 








Our Bradford correspondent, writing on Tuesday, says :— 
There iS no change of consequence to record since last Thurs- 
day. Spinners are still awaiting particulars of the new alloca- 
hed tops and wool, and in the meantime are accepting very 
‘© Dusiness. Nothing further has been done in alpaca, of 
which there is now practically no stock and nothing in sight. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


11 dane the last Australian mail left there was congestion at 
Y port, and all the firms at the various shipping centres 
Sent out an urgent request to their wool-growing clients 


penny, their hand, and await advices before sending in their 


'P Wools for appraisement. This can only be expected, 
hart Congestion, if possible, will get worse, owing to freight 


argely occupied in bringin O 

e ng home food supplies. ne 
itecen any relief on this head for some time, and it will 
will et ton as long as the war lasts of food versus wool. It 
mperative on the part of our officials to consider even 


b bs tone 5 than hitherto the character of the raw material 


considerable ane for See aE, Purposes, and for a 
“and- 







will be’ necessary ing home combing 
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the same time, I would urge upon those responsible for this | 
Department of State Control not to neglect bringing home all || 
the New Zealand crossbred clips,. including locks, pieces, and || 
bellies. Wherever possible, the locks and heavy wasty pieces 1 
along with the crutchings should all be scoured before being || 
shipped, because then they can be used straight away by the | 
woollen trade in the production of woollen wefts for khaki pur- 
poses. My remarks in regard to clothing wools apply more | 
forcibly to merinos than crossbreds, because there is not by any | 
means a dearth of clothing on the market, and present stocks | 
are sufficient to clothe the nation for the next 12 months at the 
least. No doubt shippers will be very desirous of getting stock 
away, and growers will be equally anxious to have their wools 
appraised and receive cash for them as quickly as possible. | 
verywhere the clip is spoken of as being very good, although 
there is a plentiful supply of burr and seed on account of the 
extraordinary feed and sheep finding it impossible to keep 
down the burr plant, which grows luxuriously and soon sheds 
the ripened burrs 

One cannot but regret the unhappy state of affairs which has 
developed in South Africa, and however much the Nationalist 
party blames the Union Government for being the catspaw of || 
the Imperial Government, all loyal Britishers cannot but resent | 
strongly what has been said in regard to the wool scheme. The |! 
very best of intentions animated the Home Government, British |} 
capital being put at the disposal of all South African growers, 
the helping hand tendered being done at a time when the out- 
look was far from being bright. 
the Union of South Africa would’ gladly have jumped at the 
Imperial offer, but for prices being unduly forced up by 
America and Japan, and no doubt the free market prices upset 
the equilibrium of many disloyal growers. To buy medium and 
wasty wools and pay a good market price for them cannot but 
be interpreted as a practical offer on the part of the Imperial 
Government, and if some agreement can be arrived at by 
Westminster with Washington and the Japanese Government, it 
would be a good thing before the advent of the next season’s 
clip of 12 months’ growth. 


| 
| 
| 
} 
| 
| 
i 


} 








THE COTTON TRADE. 





LIVERPOOL OFFICIAL QUOTATI 


| 
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ONS—March 22, 1918. 








Same Period Same Period | 
1917. 1916, 





Descriptions, 


Med. Fine, 
Extra Fine. 


Fine. | 
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Ora G OLMMidGMMF GOLMGM 
American ..........++++ 21002150 2245 2295 2345 2410 1193 1229 1257 


Brazilian, Mid MF Fr. 'G F Gd. Fne MF Fr. Gd, 
Pernambuco, &€........., .. |2513 2713 2763) 1236 1310 
DT sawiseecesooces «| ee (2513 2713 2753 1235 1310 
Maceio ..cccccccccccess| os (20152715 27035) oe 1230 1305 
Mossoro, /2513 2713 2763, .. | 1230 1505 
COMER .....cccceseneeeee| oe |2513.2715.2763, oo | oo 1430 1305 
Marapham ..... deiodias \2513'2713 2763 1230 1305 


tian. | 
Brown esd ‘a - mminml) ,, 2030 2385 
ett saooes enberesceses Pash oe J 2055 2265 
est Indian—Sea Island ., | .. | ee | 32 
Peruvian—Rough ......| .. | es | | ee 1850 
Ditto Mod. Rough ....! .. | .. 3650 3750 .. | .. 14501750 
Ditto Bmooth ........| .. |2788 2858 2863 2895 2925 1270 1300 1350 
Ditto Sea Island......) .. |». | 29 32 34 S5t .. | 194 24 
African, East, &c. ...... 2630 2690 27 2790 2810 2890 1495 1 1615 
| | 


| | } | 
East Indian. iG F rer Ga. F G'Pne 8'tn 
Surat—Mac, G'ndSurtee .. | cw.) ce REED) o0 Il 00°) 20 5 
ow» «Broach! .. 2165219022152210 .. (1151 1169 1205 
M. Gin'd Bhownuggar 1793 1843 1893 1943 1980 2017 1015 1051 1274 
M. Gin’d Oomra, No. 11799 1249 1899 2949 1985 2023 1019 1057 1080 
M. Ginned Khandeish| .. 17991849 18991936 .. 991 1103 1052 
M, Ginned Comptah .. 2050 .. 2100 ..|.. .- | «- 150... 
Soinde and Beng «- ++ 1693 1673 1723 1773 1810 2847 9°67 9°85 1027 
» Ginn inde an | i ’ ! 
oe aa | + | ++ 1735 2785 18221859 .. 997 1010 
Tinnivelly ....... cocccec S215 2040 2265. co | oe | 1205 1223 
Madras, Western ......2140 .. 2190 .. | .. 1150 
Coconada, Red.........., Bt. 2090 .. | .. | .. oe UBF) oo | 
M. Gin’d Coconada, Red’ Fr. 2115 .. 1150 .. | 


THE BANK OF TAIWAN, 


LIMITED. 


Incorporated by the Special Charter of the Imperial Japanese 
Government, 1899. 


Head Office - - TAIPEH, FORMOSA. 
Kobe, Osaka, Amoy, Canton, 


BRANCHES :—Tokio, 1 
Foochow, Hongkong, Hankow, Samarang, Shanghai, 
and principal 


Singapore, Swatow, Soerabaya, Yokohama, 
mas towns in Formosa (Taiwan), &c. a 

Bank has Correspondents in the Commercial Centres 

of ‘Zeate, Manshania, Indo-China, India, Philippine 
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Islands, Java, Australia, America, and elsewhere. 


London Office - 


- 58 OLD BROAD STREET, E.C. 
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| 
| 























































THE ECONOMIST. 





; 





(March 380, 1918, 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





under review, 
limited scale, business remains 
being readily absorbed. 
supply, 


at the regulation limit. 


| nominally unaltered. 


| home-milled in fair supply, 


Period 
Company. Ending, 
Banks. 
Australian of Commerce Dec. 31° | 
3ank oi Australasia ........ Oct. 15° | 
Bank of Victoria ............ Dec. 31* 
Breweries. 
PISEROME 00 ev cecsccescsycse Dec. 31 
NTE aocsnre phate em ptt Dec. 31 
Iron, Coal, and Steel 
New Sharlston Collieries .... Dec. 31 
Land. 
| Canada Company .......... Dec. 31 
Rubber. 
| Labu ar Kk Dec. 31 
| Shops and Stores. 
HD. HL. Evans.....ccssecceees Feb. 19 
| D. H. Evans Founders’ Shares| Feb. 19 
I ii eta etal ale 8 Nite iia da | Dec. 31 
Jay's ccccecese peeccocenoces | Jan. 31 
| Newbury’s ....ssecseeeseseees | Feb. 19 
Other Companies. 
; Barry, Ostlere, and Shepherd) Jan. 31 
Bridges and De. svcocstetese | Feb. 16 
Browne and Eagle .......... Dec. 31 
International Cold Storage ..) Dee. 31 
M. C. Thomson and Co....... Jan. 31 
New Inverted Incandescent..| Dec. 31 
Planters’ Stores and Agency.. Sept. 50° 
R. Wylie Hill and Co. ...... Jan. 31 
SN 55 oie ule mints tow Dec. 31 
DOPEADD. scckcsceenee Dec, 31 
DIRRORGIES cc cwvesscccscceses Dec. 31 


a steady tone prevailing, 
checked, 
Native wheat continues in 
both here and at provincial centres, 


steady 


11 759 


123,868; 


23, 958) 


231) 
14,822) 


8,279 
1,144! 
12,620) 


| 
18,423 


493 
7,596 
4,122 
6,123 


29,998 
5,083 
9,509 

404 
7,672 
3,886 

50,064 
1,013 
4,500 
8,085 

14,261 


33,056 
200,441 
58,190) 


9,405 
17,185 


16,976 
7,074 
52,657 


53,184 


10,208 
12,501 
15,917 
12,632 


112,605 
9,814 
1,008 
2,170 

13,831 
6,241 
22,270 
7,994 
54,846 
9,091 
18,989 


* Half-year. 


but with 


Imported grades were 
and chiefly confined to leading Manitoba qualities, 
Pacific, and Indian descriptions being off the market. 

| conditions prevailed in the c.i.f.section, 


£ 


offers on a 


available supplies 


smal 


while taken up 
also scarce, 
Australian, 
Similar 
and official rates were 
Flour was in active request, and, with 


trading ensued. Maize 


continues out of offer, but meal is still available at recent quo- 


tations. 


full rates. 


chiefly in American white clipped. 


tinue in active request, 
trades. 


Barley remains in scanty supply, and soon clears at 
Oats ruled firm, and a fair amount was put through, 
Homeward freights con- , 
with maximum rates quoting for all 
From the River Plate 200s is named to U.K. 


and 


205s French Atlantic, with a strong inquiry to the United 


States at standard figures. 


The American Atlantic seaboard 


shows active interest, and for heavy grain from Northern 
| Range ports sos is bidding to U.K., with 56s 3d to 57s 6d 


indicated. French Atlantic, 


75s Marseilles and 77s 6d Italy. 


|| Eastern markets are very strong, with India and the rice 


'| ports keenly competing for carrying space. 


would stand soos rice basis. 


Burma to U.K. | 
Karachi quotes 250s scale basis 


'}and Bombay 275s on dead weight, both to this country. Aus- 


States. Quotations :—Wheat : 
per qr, 504 lbs. 


tralia still seeks tonnage at 110s South Africa, and 130s United 
Home-grown rules at 75s 6d 
Of imported descriptions, values are largely 
nominal, No. 1 Northern Manitoba ruling at 81s 6d to 82s 3d; 


\| No. 2 ditto, 80s to 80s 9d’; No. 3, 78s to 78s od; No. 2 hard | 


|| winter, 80s to 80s od; red winter, 78s; Australian, 838 6d to 
|| 84s 3d; and La Plata, 81s od, landed, per 496 Ibs. Flour: 
| English G.R., 44s 3d per sack ex mill, and Canadian export, | 


51$ od ex store, per 280 Ibs. White maize meal is quoted at 


| 748 6d, with 1s less money for yellow, per 280 Ibs. 


Barley : 


Native sorts are held for 62s od for milling only, per 448 Ibs, | 
Californian being nominal at 93s landed. Maize nominal. 


“1% 
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Oats : English, 46s 34 per 336 Ibs. No. 1 Canadian feed, 4 
and Ashérican ‘white ‘clipped No.” ‘2; 618 6d landed ‘per °320 ‘Tbs. ] 
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Appropriation. | Corresponding 
Amount 
able for Dividend. ‘Carried to ee 
Distri- | Reserve, Balance. 
bution, | Ordinary. | Petes. | Deprecia- Forwacd) Prof a 
| Rate. |Amount. leanamed tion, &o. ' 
£ % £ £ tat oP Se 
44,81 3 17,980 .. 10,000, 16835 .. | ., 
323.309} 17} 170,000 .. 30,000; 123,309, 200,905, 17 
82,148) 6 31,838 12,502 7 10, 808 7 6 
| j 
9,636, 8 2,124 5,400 ee | @ii2 - | a 
32,007) 15 7,500 1,100 20,000| 3,407 10,103} 10 
25,255. 11,548 3,000, ‘10,707 | = 
us 
8,218 2s p.s &,319 Dr 1,000 899 ee 
65,277, 30 | 30,000 .. 16,208} 19,069, 51,841) 40 
| { 
{ 124 22,524 | nr. 
10,701} 11g | 1050 .. » 3. OF wa oe 
19,897, 10 5,000 2,400 ee 12,497 8,702 7 
20,039 24 3.750 10,313 ee 5,976 15,198 2 
18,755 7 5,250 +n 7,000 6,505, 12,052 6 
142,601 8 35,040 21,000 15,000 71,561 78506 8 
14,897 25+ 5,508 1,050 3,000 5,339 9.290 Illt 
10,517 ee os os oe 10,517 ° oe 
2,574 = nil °° a os 2.574 + ee 
21,503, 15+ 7,500 3,000 2,000 9,003, 21,919 25+ 
10,127 4+ 4,330 ee 2,000 3,797 7,576 4 
72,334 25 6,250 .. oe 66,084 ee 
9,007 5 §,250| .. 2,000 1,757 pe ee 
59,346 20 8,906 9,375 28.000 13,065 335,090 15 
17,176 4 3,600 4,664 ee 8,912 3,720 nil 
33,250 6 7,425 4,500 5,146 16,179 16,232 4 
+ Free of income-tax. 
The following table gives the estimated sales of home-grown 


wheat during the harvest year 1917-18, contrasted with 1916-17, 
1915-16, and 1914-15,—(Particulars of imports of wheat and flour 
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temporarily discontinued) :— 





| s17-1918, 1916-1917.) 1915 1916. 1914-1915. 





oe. Cwts. Cwts. 

| 79347,086| 10,371,800) 11,530,100) 10,610,500 
ee ——|—. — 
a sa@i;i;sdaj} 3s 

Ba | Be | bi | Bs 
| 1620 | 18 6 | 12 

sa 488,000; 64,936,000, 44 
sees} se | 999,047,000} 34,787,000) 


Estimated sales of home-gregra wheat 
—week to March 24 
29 weeks to March 24 





Cwts. 





ELEKTROKEMISK. 


Det Norske A/S for Elektrokemisk Industri. 
NORSK INDUSTRI-HYPOTHEKBANK, 


KRISTIANIA, NORWAY. 


ESTABLISHED 1904. 





Share Capital & Accumulated Funds Kr. 15.500.000 | 
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LARGE STAFF OF EXPERTS. |i 
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COMPARATIVE AVERAGES OF GRAIN. 

Jlowing is a statement. showing the Quantities Sold and 
. ee Pride of British Corn fnpenl Measure) in the 
past two weeks, and for the corresponding week in each of the 
years from 1914 to 1917. 








AVERAGE PRICES. 

















— | QuantiT1z8 Soup. 
ing Wheat. Barley. Oats. Wheat. | Barley. | Oats 
Year —— har ennn Se anata ceentanetmmardnateneesenyer 
rs bsb qrs bsb qre bsh ed sd s da 
—e ane, setil3 3 21,370 2 13,564, 3 72 4 56 10 51 0 
‘93....| 97,592 2 3 | 119977 | 723) 59) 50 3 
_ isle n.e.| 48,915 2 | 282640 | 12682 6 | 314] 257] 18 8 
und. i) eee 83,124 5 23552 3 24,795 0 54 3 31 11 30 6 
— ial? .....| 54,254 0 | 35406 5 | 270600 1] 80 3 | 6 6 | 50 4 
% 
17 
6 THE IRON AND COAL TRADES. 
10 Our Glasgow correspondent (writing on Tuesday) says:— 
In pig-iron this week operations have been confined mainly to 


pressing fot ward old orders rather than the placing of new 
lines. This applies particularly to Cleveland, in the delivery of 
which makers are seriously behind. Consumers in this district 
40 have been obliged to fall back more than ever on No. 3 qualities 
of Scotch, chiefly required by forges and foundries. This 
necessity is complained of; yet the course followed is the one 
which the Railway Controller has been trying to bring home to 
7 every consumer—to keep as much as possible to their own 
24 localities for supplies, and so obviate transport. It does not 
follow that Scotch supplies of iron can in all cases make good 
8 for those usually received from Middlesbro’, but at the moment 





1l+ they can be utilised in the minimising of an emergency. Export 
oe inquiry for No. 1 Scotch is good, and would please producers 
ss if shipping permits were obtainable. Conditions in the steel 
ast trade are as active as they have been at any time for months; 
“t but at present there is no extra pressure on munitions depart- 
> ments, supplies in stock of all kinds of projectiles being suffi- 
15 cient for requirements. Shipbuilders and engineers are going 
nil through more material—for they have been ordering on big 
4 quantities sectional stuff, such as is regularly used up in 
"a constructional work. From the beginning of next month out- 
side operations in the yards should receive a substantial fillip, 
weal under the influence of ‘‘ summer time,’’ which will then run 
aa daylight from 6 a.m. till 6 p.m. 
grown 
16-17, 
| flour Our Middlesbro’ correspondent’s report, dated March 26th, 


is as follows :-Pig-iron : There is no material change this week. 
The supply of iron is adequate for local requirements, but de- 
liveries are short. Prices are unchanged at 95s for No. 3 
Cleveland G.M.B. No. 4 foundry and No. 4 forge, and at 
1228 6d. for Fast Coast mixed numbers hematite. Manufactured 
iron and stecl : Demand for steel very active. All supplies are 
for Government and shipbuilding. Steel ship plates, £11 10s; 
steel ship angles, £11 2s 6d; iron ship angles, £13 158; iron 
bars, £13 15s; steel rails, £10 17s 6d net. Export prices from 
about £2 to £3 per ton extra. 





THE WOOL TRADE. 








Our Bradford correspondent, writing on Tuesday, says :— 
There IS no change of consequence to record since last Thurs- 
day. Spinners are still awaiting particulars of the new alloca- 
a. tops and wool, and in the meantime are accepting very 
a — Nothing further has been done in alpaca, of 

ere 1s now practically no stock and nothing in sight. 





COLONIAL WOOL. 
| (FROM A CORRESPONDENT.) 


ivan the last Australian mail left there was congestion at 
Y port, and all the firms at the various shipping centres 
to wig out an urgent request to their wool-growing clients 
y their hand, and await advices before sending in their 
'p Wools for appraisement. This can only be expected, 
being Sn if possible, will get worse, owing to freight 
oe areely occupied in bringing home food supplies. One 
a Question acct On this head for some time, and it will 
will beim on as long as the war lasts of food versus wool. It 
more seri oy on the part of our officials to consider even 
tously than hitherto the character of the raw material 
for manufacturi ‘ rposes, and for a 

e . 


2c brought home 
consi * . . . pe ~ " . ; 
ae time it will be nécessary ing home combing 


and 
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the same time, I would urge upon those responsible for this 
Department of State Control not to neglect bringing home all 
the New Zealand crossbred clips, including locks, pieces, and 
bellies. Wherever possible, the locks and heavy wasty pieces | 
along with the crutchings should all be scoured before being 
shipped, because then they can be used straight away by the 
woollen trade in the production of woollen wefts for khaki pur- 
poses. My remarks in regard to clothing wools apply more | 
forcibly to merinos than crossbreds, because there is not by any 
means a dearth of clothing on the market, and present stocks 
are sufficient to clothe the nation for the next 12 months at the 
least. No doubt shippers will be very desirous of getting stock 
away, and growers will be equally anxious to have their wools 
appraised and receive cash for them as quickly as possible. | 
verywhere the clip is spoken of as being very good, although || 
there is a plentiful supply of burr and seed on account of the | 
extraordinary feed and sheep finding it impossible to keep | 
down the burr plant, which grows luxuriously and soon sheds | 
the ripened burrs , 
One cannot but regret the unhappy state of affairs which has 1} 
developed in South Africa, and however much the Nationalist 
party blames the Union Government for being the catspaw of 
the Imperial Government, all loyal Britishers cannot but resent || 
strongly what has been said in regard to the wool scheme. The |} 
very best of intentions animated the Home Government, British |} 
capital being put at the disposal of all South African growers, |} 
the helping hand tendered being done at a time when the out- || 
look was far from being bright. Every wool-grower throughout |} 
the Union of South Africa would’ gladly have jumped at the || 
Imperial offer, but for prices being unduly forced up by 
America and Japan, and no doubt the free market prices upset | 
the equilibrium of many disloyal growers. To buy medium and | 
wasty wools and pay a good market price for them cannot but 
be interpreted as a practical offer on the part of the Imperial 
Government, and if some agreement can be arrived at bv | 
Westminster with Washington and the Japanese Government, it 
would be a good thing before the advent of the next season’s | 
clip of 12 months’ growth. 








THE COTTON TRADE. 





LIVERPOOL OFFICIAL QUOTATIONS—March 22, 1918. 


ain : iciikupdgbalamentihadneisidnican, 04 
Same Period Same Period 
1917 19 


Descriptions. 


Extra Fine. 








|a@jid 
Sea Island........ per Ib. nminml 32 
295 ee 


3 
o> — 
° 
° 


Ora G OLMMidGMMF GOLMGM 
American ..........+++« 2100 2150 2245 2295 2345 2410 1193 1229 1257 


| | | j 

Brazilian, Mid MF Fr. G F Gd, Fne MF Fr. Gd, 
Pernambuco, &c,........; .. 251327132763) .. | «. 12361310 .. 
BP scoeveesees cccee| oo {2015 27135 2753; oe | oe (12351310 .. 
Maceio ........-- esedeet ee 12533 2713'2765) .. | oc 12301365 .. 
Mossoro, &,.....+.+++00| oe (2513 2713 2763, .. | +» 125013505 .. 
COMre ....cececereeeseee| oe (29152715 2763; .. | o» 143013505 ., 
Marapham ..........++) os (2515 2713 2763 .. ++ 123013505 .. 


Ptian, | } 
B neice ec | eo | oe | e- Jamil nmol) .. 20902385: .. 
° | ee - 28552965, .. 20552265 .. 


oo kee | OE GES Tt oe View | OF Ml ec 

Peruvian—Rough ......) 4. | «» | «« 385039004100; .. | .. 1850 
Ditto Mod. Rough ....| .. | .. 345036503750 .. | .. 14501750 .. 
Ditto Smooth ........ ee (2788 2838 2863 2893 2923 1270 1300 1350 7°85 
Ditto Sea Island......| .. | «. | 294 32/34 354)... 


} 


194 24 
African, East, &o, ...... 2630 2690 275C 2190 2810 2890 1495 1535 1615 
j } 


| { | | 
East Indian. § GF vor Gd. FP G/Pne8'm | vor Ga. Fne 
Surat—Mac, G’nd Surtee) oe | ee | «es 2290 23 eo | ee) ce 1235 
» os Broach! .. (2165 219022152210 .- 1151 1169 1205 
M, Gin’d Bhownuggar 1793 1843 1893 1943 1980 2017 1015 1051 1274 
M. Gin’d Oomra, No. 1 1799 1249 1899 2949 1985 2023 1019 1057 1080 
M, Ginned Khandeish| .. 1799 184918991936 .. 991 1103 1052 
M. Ginned Comptah .. 2050 .. 2100 ..|..\.. |. M50... .. 4 
Scinde and Bengal....../1603 1675 1723 1773 1810 2847 9°67 9851027 513 5°28 5°58 | 
M, Ginned Scinde and \ 


232 8 
=o 
2c 
7 Se 
a 
s 


Ss 
5 


AnaTSS 





SSSRes 


© CO Oo GO Go CO 
w 

oO 

. 

. 


VAIVIIF 





U ‘ és 
est Indian—Sea Island ., 





we . 
M:Ginned Bengal....}| °° | °° 1735 1785 1822 1859 -» (9971010 .. 540 5°70 
Tinnivelly .........0+0+(2215 2240 2265 .. | ss «+ 12051223 .. 750 762 .. 
Madras, estern cacné ee ** 2190 ee oe 5 58 | ee 1150 ee ee 6°00 ee 
Coconada, Red..........| E't. 2090) .. | «+ | oe | e+ 127 oo | oo | GOR wo | oe 
M. Gin’d Coconada, Red Fr. 2115)... | ../)..'.. M50 ..!)..' & 








LIMITED. 


Incorporated by the Special Charter of the Imperial Japanese 
Government, 1899. I} 


Head Office - - TAIPEH, FORMOSA. 
Kobe, Osaka, Amoy, Canton, 


G14 2. | oe 
THE BANK OF TAIWAN, 


BRANCHES :—Tokio, i 
Foochow, Hongkong, Hankow, Samarang, Shanghai, 
Singapore, Swatow, Soerabaya, Yokohama, and principal 
towns in Formosa (Taiwan), &c. Eas 
e Bank has Correspondents in the Commercial Centres 
ae Russia, Saneheria,. Indo-China, India, Philippine } 
Islands, Java, Australia, America, and elsewhere. 


58 OLD BROAD STREET, E.C. 


London Office - - 
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bales, and the quantity of American cotton reported at sea for 
Great Britain (including cable advices to date) is 173,000 bales, 
against 137,000 bales at the corresponding period last year. 


Imports, Exports, Consumption, &c. 
o—— Mar. 22. —— — Inc. r 
1917. 1928. Dec. 


Bales. Bales. Bales. 
! Imports Week cece cece 


ending Mar, 22 oe 43,845 
“2 From Aug. 1, 1917 .. 2,518,161 we. 1954593 wooo — 363,568 
' Exports Week ending Mar. i oe eeee 75 sere ++ 
n a — 22 145,152 cece cane oon 142,352 
Consumption ending ar. > sees sees + 
{ ” From Aug. 1917 * 2,501,011 cece 2,167,292 333,719 
761,220 301,660 


stock SORES H SST SSE S SETH EES ETe eeee ea 





MANCHESTER, March 26. 
(1.) Comparative Statement of the Cotton Trade. 





} 
ae Previous Weeks in 1918. 
'Price, 
|| Mar Price, |Price, Price, Price, Price, 
, 26. |+Mar./+Mar. (Mar. ¢ Feb. t Feb. 
1918. 21. nm |; R | 21. 
Raw Cotton—Good Middling American, 4 a a a4 4 a 
. per lb | 24°76 | 26°55 24°08 g417 24°27 2397 
a Sakellaridis Fully Good | | 
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The imports for the week ended March 22nd amounted to 43,845 
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* European War. 


+ Nominal quotations. 
The market has continued to present a strong 


appearanee, | 
| but business has been rather quieter. The war news seems to} 
have had some effect upon the attitude of buyers. Fair turp.} 


} 
| 
| over in finishing printing and bleaching cloths, but sized goods 
| remain slow of sale. No better advices received from India | 
and China. Healthy clearances in home trade circles, but some! 


complaints of delays on the railways. Most manufacturers very | 
independent. American and Egyptian yarns stiffly held, and/) 
encouraging undercurrent of demand. 


Many miils reporting | 
record profits. 














Fair Egyptian........+...000- per ib 30°56 31-07 3049 2964 29°14 28°56 
Yarns—32's twist ....+..2- SLIEiper ib | 42) | "423 | 41g 40 | VEGETABLE OILS. | 
— 40's weft .......000- osee-perib, 426 42 41 33. 39 Cl (FROM OUR CORRESPONDENT.) 

— 60's twist (Egyptian) ....perlb 524 5 493 «4 474 463 : : . | 
| §2-in. Printers, 116 yds, 16 by 16,32’sand|s a es saeseaedes Production in the oil mills continues at about recent average} 
DO'S. -- eee eeneersersecer score see 55 6 55 0153 6 52 6 52 O51 6 level, supplies of oil-bearing material having ue to hand 
ay, Saaay © anasto mpessebgens 6 54 0 52 051 050 6 50 o | fairly regularly. The principal items are nuts and kernels 
38-in. ditto, 38 yds, 18 by 16, 10 ibs...... 31 0 30 9 29 6 29 0 28 9 28 6 | and cottonseed, to the transport of which particular attention} 
39-in, ditto, 374 yds, 16 by 15, 83 Ibs .... 27 9 '27 6126 6 2 0125 9 25 6 | has been given of late. At times the arrivals of the former || 





Commercial Times.—Wleekip Price Current. 


LONDON, Faipay. 





























The prices in the following list are revised with the assistance of an eminent firm in each department, 


























DBUGS (continned}—s 4 s 4 (\HIDES—peri)— 5 4 s 4|PROVISIONB— 5 d « @ SPIRITS—Ram, >) ciduy mul 
ABBOWBOOT-perib «© 4 8 4. Jamphor— Salted Australian .... 013; 017 | Butter—per | Jamaica, per lic. ;4! det 
3. Vincent,com.tofn. 010 1 14 Japan, refined...... 4 0 $ 2) West Indian ...... 9 0 0} qameniien oes 252 0 9 0) bd. MtoMOP. GO EEt 
Batal ......cecceeseee 1 0 i 1 Oardamoms, Oeyion.. 1 9 4 6 Cape -arererererere 6144 0 IS ovcescocce nom marks..... 00 00) 
2000A—dnty 444 p. Ib Qantharides....perlb 0 8 0 0 Lisbon... Sis 01%, Houmas... som | .00 68 
ma ay Onator-oll............ 6 4 0 &) Oporto "7" 916 617 nom oof 0 8 OOF 
—e os 8 os 9 o0m = nen ues & Drysaited Oape oi ¢ 224 promatine.... ek a L, Meurtzns ; : ee 
Buperior .......... 96 : = ; Ollbanom, drops ++ § a 0 | Central American .. oe 0 22) Dania oii nom |Brandy, duty its id yer roa wf 
oe eee ee ee 65 luge 6fl|6CMPOCRCUBDNA ... 2.00. . Singapore Brittany, a } 
|| Qeylon, plantation .. 77 0 = ; j itiimumek © 4 °e Deeiices, Hingapess.. 338 3x one TS, 0 © 0}! I913........pergnilon 0 0) <2] 
veoracnoeee 40D Q1G3 pod, Ghlina’"vos 6 0 78 0 vastrecececennee, O18 080) Piamioh .......000.198 0 00) 2006.-.cccce on) 0 OD EST 
to fine... 8 Ol, Oassia ....perIb 6 6 7 C Market Hides, Bngliab Uanadian .........-171 0172 9 1906........ 00 
| OOFFEE—duty 42/ per ewt puieced cee ee Wibeandover.. 6 9) 8 American .......... Tl 0280 0| 1900........ » 00h 
| & med.120 0125 0 HG.H. 20 0 22 0 . 0 9 @ 9} Hame—irish ....... 203 0 0 0  1806.......- -_ 
| BIndiagneord.gd. Ts .....000e 0 94 
it De to fine .. ue 6 is 8 Bhbrb.,Chinafrte fn 1 0 3 6) Raa @ 8 6 8 Onnadian........ ie ous 0 beet eee oe oF 
| ee DYE STUFFS, ac. ‘Lard Isteb bladders 1 ois) 0 Main epaite a ¢6 00 
My ee 14 0 157 ° | Galle, Ohina.-per ewiis0 0172 0 |HOPS, Engiish...... nom —_ | American boxes, 561b 152 0 | ~ on 
| a . 010 8 ee a ae EBB. cccccccccce bom iP 8 ibe ...... 08 oO 0 SHELLS—M..o-P. per owe 
| Mild. to fine........112 0 121 ff - caont 6 86 ‘Beef Chilled. per @ tb 71 9 3) bold £1200 14100 
nmbian, ordinary. 76 0 8) © Gambier, block ......75 09 0 6 INDIA-BUBBEB—ib— | Seoteh............ 2 0 0) . 1/100 1688 
Do gd. ordtolowmd 85 0 105 0 Outch, ord.to fair.... nom Para, fine, hard, spot 2 3 © © Cheese—Dutch . ....129 6160 C0, Sydmey............ 1009 1504 
Do mid. to fine ....110 0 120 0 Plantation crepe .... 2 C 0) Canadian ..........09 6 8 . Australian .... 10/0 1500 
G | DYEWOODs— 2.s@s | Gouda, «awe 0 9 9 Bombay .......... 8176 G00 
Ae cir «Derm FE, bf Puwtte Samaicene” 2s ff § Bengal good ted Vio | Gelade." pom, | SUGAR per ons, ny 048 
sseevesenerens ns to fine........ 9 0 10 0 | Gloucesters........ 0 8 oe 
eEogiist's. 8 8 0 0 Lima Wood 2707-20 G8 8 Mid.ord Viotogood @ 0 8 0 | Wilts, loaf ........ ee 8 D (Bete. W. India, eprops 4 § Hi 
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POREIGN AND COLONIAL PRODUCE MARKETS. 
2 Mincing Lane, Wednesday, March 27. 
SUGAR.—Prices were unchanged during the week. 
COFFEE.—Business in spot parcels was confined to a moderate 
compass owing to the reserve of sellers, while all mild liquoring 
descriptions are now difficult to secure. Prices maintain a frm 


March 30, 1918.] THE ECONOMIST. 
AF wombs te cece 


¢ been more than the mills adapted to their utilisation 
— eadily absorb, but accumulations are being quickly 
wm 4 into oil, and disposed of principally to magarine manu- 
— rs. More cottonseed has been crushed, this year’s output 
ae averaging a thousand tons per week, though the imme- 
so 1a outlook for further supplies of seed is not quite so good. 
— half the quantity of linseed as compared with a 











shout 4 | tendency. Future delivery market remained idle. 
= ago is going into the mills, and now that stocks of oii COCOA.—Supplies at public sale amounted to 10,010 bags 
Se being released for the benefit of soap-makers, the question | colonial and 944 bags foreign. Of the former, 5,320 bags con- 


of seed is again engaging attention. A 


sisted of Grenada, and 2,618 bags British W fri 
is not considered probable or possible. ! maga satiate ocloue Bolen 


good inquiry was experienced for the better qualities, prices being 
easier compared with last sales, but up to private rates ruling. 
em to fine Grenada, sold, 85s to gts ; fair tp good Ceylon, 93s 6d 
0 95s. 

SPICE. -— Pepper sold to a moderate extent at steady prices. 
Fair black Singapore, spot, at 1s 43d ; Aleppy, 1s 43d; Tellicherry, 
Is 42d ; white Singapore, 2s 1d; and Muntok, 2s 14d to 2s 19d. 
Fair Zanzibar cloves, spot, realised 2s 3d. Ginger firm. Washed 
rough Cochin found buyers at 95s. Tapioca firmly held. Fair 
flake, spot, quoted, 8d; fair Penang seed pearl, 77s; medium 74s. 

RICE without change and in good support. Beans and peas are 
well sought after. 

SHELLAC.—Small spot sales, including fair free second orange, 
at 450s to 440s. 

RUBBER quiet, and rates rather easier. Crepe, spot, sold, 2s 54d, 
2s 5d, 2s 54d, and 2s 49d; April-June, 2s 53d, 2s 54d, 2s 6d, and 
2s 54d; July-December, 2s 7d, 2s 6jd, 2s 7d, and 2s 64d. Ribbed 
smoked sheet, spot, sold, 2s 4d to 2s 4d. Fine hard Para, spot, 
done, 2s 94d to 2s 9fd; May-June, 2s rod. Soft fine, spot, quoted, 
2s 54d; ball, 1s 8d. 

PEPPERMINT OIL.—Japanese, spot, sold, 4s; menthol, 14s 3d. 

TURPENTINE —Deliveries week ended March 23rd: American, 

| 424 ve angus against 962 barrels last year; French and Spanish, 7% 
' ; ime, | barrels, against 296 barrels ; landing, American, nil barrels, against 
little, as most of them are = ne ree for are ae | 1,081; French, nil, against nil; afloat, nil American, against nil 
The certificate scheme 1s much ta of and criticised, ane’ | barrels ; stock, 12,972 barrels American, against 44,409 barrels: 
as yet few seem able to realise the Government are in real French and Spanish, 2,004 barrels, against 4,963 barrels. 


earnest in the matter; perhaps they will have a very rude LONDON CATTLE MARKET.—M 
; > 4: a »— MARCH 26. 
awakening in the near future. Split hides are rather accumu- British Animale. Beef, per ewt.; super grade, 1s per cwt extra. 


lating in the absence of large Government demands, and Mutton, per 8 lbs aking Gib CD, oun shin veles 
8 


of improved supplies 
substantial improvement 








HIDE, LEATHER, AND ALLIED TRADES. 





(BY OUR BERMONDSEY CORRESPONDENT.) 

At time of writing there is no change to record in hide 
prices, but complaints are heard as to the growing scarcity in 
many markets. The American market has recovered some- 
what, however, and 60-lb packers are now offered at 264 cents, 
cows at 16 cents, and buffs at 13 cents. There is a brisk 
demand here for heavy foreign hides, in view of the restricted 
tonnage, and at last week’s Mincing lane sales several classes 
of Cape hides advanced 4-1d per lb above last rates. A few 
light drys were bought for export, so that it may be assumed 
permits can be obtained for this class of business. : 

This week has been rather a dull time for merchants. Very 
little leather can now be offered ‘‘free,’’ and, in spite of the 
release of bends for civilian repairs, tanners are offering 





: . . d . d 
curriers who have been dressing them are impatient at the | Beet, Ist Grade ..+.+.+. 70 0 to 75 0 Prime mutton a 3 6 
; ¥e i yi Ss i d sS atch. } n ereeceee 0 erior eee eee 
delay in getting instructions for desp : ailing | xD238 , oneseeeee 53 0 65 0} Middling iamb... > 
The boot trade is slowing down. Most makers are willing | qnferior mutton........ 9 6 0 O| Primelamb ......ccccccceseeese 9 6 

to get on with the wartime boot, but cannot get adequate sup- | Middling mutton ...... 96 00 

plies of leather from the Government for it. Retailers are not LONDON — MARKET.— Marcu 26. ae 
doing much to push this official boot, but one fact is certain— 8 asl £8 ‘ it 
+ » ep ; ; i > 7 CO: weer ecessere . to ONE cccccccvcccsccecves to 

it has already brought down prices of ordinary lines of foot- | Bivisnag ~..--7-..""" 510 6 0| Bssex...... anauiaeaneee 610 615 
wear to a very considerable extent. Scotch veccece cooee 7 0 7 5| Bedfords ..........+-- 610 6.15 
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EQUITY AND LAW 


Thoughtful Men Life Assurance Society. 


and Women read’ 


The Nation 


The most vigorous and 
original of the Critical 
Weekly Journals. 


@ The Nation keeps its readers in 
touch with new and interesting 






















Established 1844. 


NEW SCHEME OF WHOLE-LIFE ASSURANCES 


WITHOUT PROFITS 





At Fxceptionally Low Rates of Premium. 


Specially applicable for Family Provision and to meet DEATH DUTIES. 
PREMIUM FOR £1,000. 


movements in politics and EXAMPLES :— 

social affairs, furnishing them Payment Limited Limited 

at the same time with serious, Age next throughout to 20 to 15 

independent, and authoritative Birthday Life. Payments. Payments. 

Criticism in its articles on 30 - £17 5 10 £25 9 2 £30 16 8 

Religion, Art, Science, the a 24 010 3119 2 38 5 10 
,»Finance,and Literature. 50 - 35 10 O 42 1 8 49 3 4 


@ Bright instyle, varied in subject, 
it commands a brilliant staff of 
contributors, 

@ A special feature is made of 
domestic and external politics 
of Foreign Nations. 

q Its “Reviews"’ are contributed 
by writers of unequalled autho- 
pe, in - special subjects, 

are always fresh 
to-date, 24 ; a: 


All Policies now issued provide reduced cover without extra premium 
in the event of Life Assured proceeding abroad on Active Service. 





For Full Prospectus or Prostectus of New Scheme, write to— 


THE MANAGER, 18 Lincoln's Inn Fields, London, W.C. 2. 


The WORKS and LIFE of WALTER BAGEHOT 


Epirep sy Mrs. RUSSELL BARRINGTON. 





SATURDAY 6d, At all 
BOOKSTALLS AND NEWSAGENTS. 
Melati eae 
— Ses ADELE TINGLE 





£3 15s net. The ‘‘ Works’’ only will also 
Prospectus Sent on Application. 


10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. 
be supplied, £3 7s 6d net. 











LONGMANS, GREEN & CO., 39, Paternoster Rew, Lcndon, E.C. 
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Whereas the Treasury have power under Regulations 7c, 7D, and 78, of 
the Defence of the Realm Regulations (inserted in those regulations by 
an Order in 





Council dated the twenty-fourth day of January, nineteen 
hundred and seventeen) to apply Regulation 7c to certaih securities and 
to take possession or require delivery of the securities to which the 
regulation is for the time being applicable subject to and in accordance 
with the provisions of the regulation: 

And whereas the Treasury are of opinion that for the purpose of 

st g ig the financial position of the country it is expedient that 
Regulation 7c should be applied to Bonds of the Uruguay 34 per cent 
c n, which securities are in this Order referred to as 
j an t nds ; 

re, in pursuance of ‘ir powers under the said regula- 





powers enabli 
ws '— 


ng them that behalf, 


the Treasury 





hereby order as foll 
1. Regulation 7c is hereby applied to the Uruguayan bonds 


2. (1) Any such bonds shall be delivered to the Treasury on or before 
the 22nd day of Apr nineteen hundred and eighteen, and for that pur- 
pose any person having possession of any such bonds shall, on or before 
that date, deliver the bonds to the American Dollar Securities Committee 


National Debt 
with a delivery form duly 
obtained on application 


Office, 19, Old Jewry, 
( mplete i 


to the Committe 


London, 


Copies of 


E.C. a, together 
delivery forms can be 


Any such person shall also deliver 
title relating to the 
disposal. 

The delivery shall 
them at 


sion, 


to the Treasury any documents of 
bonds which may be in 


his 


possession or at his 


be subject to the right of the Treasury to return 
three months’ notice, or to take full posses- 
in accordance with the terms of this Order. 


any time on giving 


2) Any owner of any of the Uruguayan bonds and any perstn who has 
power to «dispose of or sell any-of the Uruguayan bonds or receives on 
his own behalf or on behalf of any other person the dividends or income 
of any of the Uruguayan bonds or has any interest in any of the 
Uruguayan bonds shall (if the bonds are not in his possession) on or 
before the 22nd day of April, 1918, give to the American Dollar Securities 
Committee full particulars of the bonds and of his position in relation 
thereto, delivering at the same time to the Committee any documents of 
title relating to the bonds which may be in his possession or at his dis- 
posal and comply with any directions given to him by the Committee fo: 
completing the delivery of those bonds 

(3) While the bonds are under deposit the person whose name is entered 
for the time being on the Treasury Register will receive from the Trea- 
sury all interest and dividends paid in respect of 
of consideration for the loan a payment at 
per per annum calculated on the face value of the bonds. Provided 
that if any bonds not delivered to the Treasury within the time re- 
quired by this Order the Treasury will not be bound to addi- 
tional payment as aforesaid, but may grant such additional allowances as 
they think just in the circumstances, but nothing in this proviso 
prejudice the recovery of any penalty which may have been incurred 


4) The t or other bonds of the same description and the same 
nominal amount may be returned at any time by the Treasury on the 
latter giving three calendar months’ notice in writing of their intention 
to do so 


hem, and also by way 


the rate of one-half of one 


cent 
are 
make such 


' 
i 


shal 


mds 


(5) When bonds have been delivered to the Treasury under this Order 
the bonds will be entered in a special Register kept by the Treasury for 
the purpose, and a certificate of entry in this Register will be issued 
The title of bonds entered in the Treasury Register may be transferred 
upon that Register by deed in the ordinary way. Transfer deeds for 
transfers in the Treasury Register will be free of stamp duty and regis- 
tration fee. 


(6) Arrangements have been made by the Stock Exchange Committee for 
dealings on the Stock Exchange in the deposit certificates of bonds de- 
posited under this Order. 


(7) The interest on deposited bonds, together with the additional pay- 
ment at the rate of one-half of one per cent. per annum, will be paid by 
warrant, as soon as interest has been received by the Treasury. 
will be paid in sterling in London. 


For convenience of payment, a full quarter-year’s additional payment 
(viz., 1-8th per cent.) will be added to the first interest payment, and on 
the termination of the loan the amount due from the actual date of de- 
posit to the date of return will be calculated, and any overpayment or 
underpayment will be adjusted when the return is effected. 


(8) In the case of bonds which have come into ownership or ceased to be 
exempted or excepted after the date of this Order, this Order shall have 
effect as though there were substituted for the 22nd day of April, 1918, a 
date one month after the date on which the bonds come into ownership, 
or cease to be exempted or excepted, as the case may be. 


3. (1) If full ownership is subsequently required of bonds delivered to 
the Treasury under this Order, the Treasury will pay compensation 
through the American Dollar Securities Committee for the bonds at the 
rate of 76} per cent. 


The compensation money shall be paid to the person whose name is 
entered for the time being on the Treasury Register (whose receipt, to- 
gether with delivery of the Treasury Deposit Certificate, shall be a suffi- 
cient discharge), and the compensation money shall be subject to the same 
trusts, charges, liens, rights, and equities (if any) as the bonds in respect 
of which it is paid. 


Interest 


| 
| 
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ss: DEFENCE OF THE REALM REGULATIONS 


THE TREASURY (SECURITIES) 


ORDER, 1918 (No. 1), 


(2) Where bonds dealt with under this Order are he! 
contango, and the loan or contango is carried over under the scheme for 
providing Government assistance in dealing with account to coal 
loans on the Stock Exchange, both the lender (or taker in) and the bor 
rower (or giver) are subject to the terms of this Order, except that if full 
ywnership is subsequently taken, special arrangements will be made 
thé Treasury for postponing the payment of compensation until the bonds 
cease to be subject to the scheme, and for the determination of the com. 
pensation as at the time when it becomes payable, and 


made 


| 


d either on loan or | 


‘ for payment to be 
in the meantime in respect of the income of the bond 


4. (1) Bonds 
proved to the 


25. 
are excepted from the operation of this Order if it is 
satisfaction of the Treasury— 
(a) that the bonds come within the proviso to sub-s« 
lation 7c, as set out in Part I 


tion (1) of Regu. 


of the Sx hedule to this Order; or 


(6) that the bonds have, with the permission in writing of the Ameri 
can Dollar Securities Committee given at the time of purchase, bees 
purchased since the 2gth day of January, 1917, by or behalf of a 
person not ordinarily resident in the United King and that they 


remain in the beneficial ownership of such person r | 
c) that the | | 


agraph (a), @) 


nds are securities within the scope 


or (c) of Part II. of the Schedule to this Order. 

(2) Where any person claims that the bonds are, by virtue of this pro 
vision, excepted from the operation of this Order, he > agent) shall, 
on or before the sath day of April, 1918, give notice the American 
Dollar Securities Committee, stating particulars of the unds on which 
his claim is based; and if on adjudication his claim not sustained, 


this Order shall take effect as respects those bonds as if 
after the date of adjudication (if that day is later than 
April, 1918) were substituted for the 2and day of April, 1915 
Provided that no notice shall be under 
respect of any bonds where notice has been given to the 
those bonds under section three of the Trading with the 


the seventh day 
he aand day of 


necessary sub-section ia 


Custodian as to 
1emy Act, 19l4, 


as amended by any other Act, and no penalty shall be incurred for net || 
giving any such notice. 

s. The owner of any bonds to which Regulation -c the Defence of 
the Realm Regulations is for the time being applicable (including any 


person who has power to dispose of or sell the bonds, or has the custedy 
of, or receives on his own behalf, or on behalf of any other person, the 
income from the bonds) and any person who has any interest in any sud 
bonds is under that regulation bound to take all steps and do anything 
which is necessary or is directed by the Treasury for the purpose of o 
in connection with the delivery of those bonds to the Treasury; and if he 
acts in contravention of, or fails to comply with, that provision, be i 
guilty of a summary offence against those regulations 

6. The Treasury 
whole or in part, 


reserve to themselves the right to refuse, either is 
any offer to deposit bonds under this Order. 


>. This Order may be cited as the Treasury (Securities) Order, 1918, No. 
1, and the Treasury (Securities) Orders, 1917, and this Order, may be cited 
together as the Treasury (Securities) Orders 1917 and 1918 


Given under our hands this twenty-second day of March, 1918. 
James Parker. 
James F. Hope. 
Two of the Lords Commissioners of His Majesty's Treasury 





SCHEDULE. 
Part I. 
J. Proviso to sub-section (1) of Regulation 7c. 


Provided that no such Order shall apply to any securities as to which 
the Treasury are satisfied that on the twenty-fourth day of January, 
teen hundred and seventeen, they were beneficially owned by a person set 
ordinarily resident in the United Kingdom and that they remain $0 owned. 


Part II. 


(a) Securities which are held, in any country outside the United King 
dom, by persons who are not domiciled in the United Kingdom, oF y 
trustees who are prevented by the laws of such other country oF by he 
terms of their trust from placing the securities at the dist of 
Treasury, and are not entitled to the benefit of any indemnity if 
by Act of Parliament in respect of the contravention of those terms, 
the securities were so held before the twenty-ninth day of May, ek 
hundred and sixteen, or where such securities are under the jurisd Py 
of a court in such other country, and it would be contrary to the y 
such other country to place such securities at the disposal of 
Treasury ; 

(6) Securities which are deposited with persons outside the United 
Kingdom as a security for a loan from persons outside the Uni 
dom, if they were so deposited or made security before the 
day of May, nineteen hundred and sixteen, or after that date 
approval of the Treasury, and if the Treasury are sat 
securities cannot be released without impairing the security 

(c) Securities which are proved to the Special Commissioners 
Tax to be held by any company or persons concerned in pr 
business in any country outside the United Kingdom as 4 condi ae 
posed in that country) of carrying on that trade or business. 


with the 
the 


\\ 


